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Showerproof 


COATS 
for MEN 


Exclusive with 
the T. Eaton Co. 
in Toronto 


This famous English 
make of showerproof 
coats is well repre- 
sented in our Men’s 
Clothing Department. 
Excellently tailored 
from processed cotton 
gabardine and covert 
cloths ... plain greys, 
fawns and blue-grey. 
Come in balmacaan 
style as sketched, or 
with lapel collar... 
plain back and slash 
pockets. An ideal 
travelling companion! 
Sizes 35 to 46. 


20- to 40-00 


SECOND FLOOR—JAMES ST. 
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Company 
Reports 


Montreal Loan 
Little change in earnings in 1937 
is teported by Montreal Loan & 
Mortgage Co., net profits of $2.06 a 
share on the $25 par value stock be- 
ae. only two cents lower than in 


Debentures outstanding and de- 
posits both declined during the year, 
the total being $295,354 at the end of 
1937 as compared with $433,718 in 
1936. .At the same time assets de- 
clined by over $136,000 to | .,749,674. 

Comparative figures follow: 


141,441 
433,718 


53,11 
1,518,912 
314,552 


» 1,749,674 1,886,579 


David et Frére 

Reflecting marked improvement 
in sales, David et Frére Ltd, Mont- 
real biscuit and confectionery manu- 
facturers, reports net profits of $32,- 
615 for 1937 as compared with a de- 
ficit of $237 in 1936. This is the first 
time since 1930 that the company 
has reported a profit. Earnings 
available for the class A stock are 
equivalent to $1.41 a share. 

As a result of the improved éarn- 
ings, the deficit at the end of 1936 
Jhas been turned into)a surplus bal- 
ance of $16,649. 

Working capital increased during 
the year by about $30,000 to $157,340. 
During the year the company’s bank 
loan and overdraft of $30,108 was 


eliminated, but accounts payable 


increased by $21,000. 
Income and Surplus Account 
Years 31 


Operating profit 
Less: Dep: 


reciation .. 
Income taxes 


Net profit 
Less: Dividends .\.... 


Surplus for year 
Less: Prev. deficit ... 


Balance forward ..... 
Defic 
Working Capital 
1937 


$10,216 


1936 


Current assets 
Current liabilities .... 


Working capital 


63,791 


te| Moirs Ltd. Reports 


Increase in Sales 


From Our Own Correspondent 
MONTREAL. — Sales of Moirs 
Ltd., Halifax manufacturers of con- 
fectionery and bakery products, ex- 
panded in 1937 and as a result net 
earnings were somewhat higher 


than in 1936. However, earnings | ing 


will not reflect the full benefit as 
costs have been higher. 

When the company’s financial 
statement for 1937 is released it will 


6} not show any earnings available on 


the preferred and common stock. 
During recent years the company 
has applied all earnings after pro- 
viding for bond interest to deprecia- 
tion and this policy is again being 
followed. 

In 1936'net earnings amounted to 
$111,148. After providing $45,000 for 
bond interest the balance of $66,148 
was applied to depreciation, 


Empire Exhibition - 


Bellahouston Park, Glasgow, _set- 
ting this summer for the. Empire 
Exhibition is preparing to handle 
and feed 250,000 .visitors a day for 
the six months of the fair. rk- 
ing space is being arranged for?10,- 
000 vehicles. The Canadian Pavilion 
is strategically located on what is 
known as Dominion Avenue border- 
ing a lake which is the central fea- 
ture of the main promendde: 


to Young Executives 
This year hundreds of young Canadians 


will assume the lar, 


responsibilities 


that ko with executive promotion. Not 
a few will head their own firms for the 


first time, form 


ips, plan the 


expansion of existing businesses. 

The Royal Bank of Canada welcomes 
the opportunity _ ee 
ounger men in bringing their 
Sten tofruition Nd of diocpusting Chale 

problems with them at any time. 
Your local branch manager invites 


your enquiries. 


Loans to finance foreign trade. 
Credit information on domestic and foreign firms. 


Bills of exchange negotiated. 
Direct wire services to important markets. 


Moncy transfers. Foreign market opportunities. 


™ ROYAL BANK 
OF CANADA 


‘ 


"OVER 600 BRANCHES IN, ALL PARTS OF CANADA” 


aa 


security—5%. © 
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lished loan company at, say, 4%, 
must sealize that this money must 
first be Borrowed from someone 
who is receiving only 2 or, at most, 
2%% on his investment. 

Apart from tk unlikelihoc of a 
mortgage company being able to 
‘obtain funds at a rate that is lower 
than the yield on government bonds, 
there is the question of the ade- 
quacy of such a return for investors. 

Mortgage company debentures, 
like trust company certificates, said 
Mr. McPherson, rank next to the 
best government bonds and are 
bought chiefly by elderly people of 
moderate means whose earning days 
are past, They are entitled to a just 
return on their savings. He added: 

man who is asking for 4% 
mo money is asking for the 
use of funds at a rate which 
means hardship to many of his 
fellow citizens.” 


R two or three generations, 
Canadian lending companies have 
rendered an ¢fficient and neces- 


Eight Trucking Rules 
Seen as Likely Result 
Of Transport Enquiry 


(Continued from page 1) 
knife on slippery roads may mean 


banning during winter months 
after ,present “double hookup” 


equipment is retired. 
Association Contrel 
One section is eager for the crea- 


tion of an association within the 


industry to act as a policeman. It 
fears a Government board would 
not understand all the difficult 
points that crop up between truck 
and rail competition. It feels that an 
association set up from the inside, 
to which every trucker would be- 
long, would serve all necesary pur- 


political influence, Further a body 
of this kind would be self-support- 


Neutral parties who' have been 
following the enquiry closely doubt 
if this is feasible. They see, among 
other things, the need of protecting 
the trucker fleet against the small 
operator who banks out of his pocket. 

At the moment argument favors 
a Government transport board simi- 
lar to the railway board which would 
have power to disallow rates filed 
with it by the operators as a body 
or individually, Four reagons for 
disallowing rates have been cited: 
that the rates were below cost; that 
they were. disparate as between 
communities; as between competi- 
tive industries; while above cost and 
non-discriminatory that they in- 
volved - destruction of the. existing 
balance in rates quoted by trucks, 
railways, and steamships. 

A Year to Get 

To avoid such a board’s power to 
disallow rates becoming a- purely 
negative function many claim it 
would need authority to step in and 
arbitrarily set rates when necessary. 

It is suggested-that 4 Government 
board would give the truckmen a 
year to’ get together and draft satis- 
factory rates. These would not 
necessarily have any relation to rail- 
way rates but they would cover all 
costs, plus profit, including proper 
charges that have been neglected 
as the rate war with the railways and 
other trucks was waged. 

That is the general picture as the 
commission ends the first part of its 
enquiry and nears the home stretch. 
It has yet to hear the expert evidence 
in ation for months whfch will 
indicate whether truckers pay a fair 
proportion of the cost of maintain- 
ing public highways, 

The railways have had scientists 
at work who will estimate the wear 
and tear of the trucks on a right of 
way provided at public expense. 

The truckers have théir experts 
who will endeavor. to show that 
from the truck license; the commer- 
cial vehicle license and the gas tax 
they now pay as great or greater a 
proportion of right-of-way costs as 
do the railways, heavily subsidized 
at the time they were built. 

Low Wages, Long Hours 

Evidence so far ‘presented has 
‘shown a sad story of low wages and 
long hours; or slashed rates which 
have forced cutting of all control- 
lable expenditures. 

Those who have sat through the 
40 days of testimony feel that as 
long as the rate war continues the 
other evils will persist. 

Commission experts have so far 
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of Ontario Municipalities 
RIBUTE to the businesslike 


president of Empire Life Insurance 
Co, Said Mr. Fell: 
period 


“During the six-year 
when the debenture debt of all 
Canadian public bodies 
mere than 30% and when the debt 
of all Canadian municipalities in- 
creased by 7%, the te debt 
of Ontario municipalities was paid 


off and reduced by 13%. 


ore noteworthy 

ng ine sume pero i te, tc 
ntario 

ee cipal bonds was 


pment muni 
paid oft and reduced by no less 


Ontario municipalities have faced 


inability of many of them to borrow 
new monéy was in responsible 
for the record cited by Mr, Fell. In 
any event it is as“Mr. Fell suggests, 
“an outstanding demonstration of 
ability and willingness fo face a dif- 
ficult situation by meeting contrac- 
tual obligations in full.” / 


ways except as an occasional annoy- 
ance. Freight business was growing 


anyway. 

But the depression hit two ways. 
It sharply reduced the total volume 
of freight being moved; it turned at- 
tention of merchants eager to oper- 
ate with the smallest possible 
inventories, to the door-to-door rapid 
service furnished by the trucks. It 
aimed at the package freight that 
was the cream on the transport 
bucket. , 

The trucks went after package 
freight and got it. Their first rates 
were roughly modelled on the rail- 
way tariffs with the additional ad- 
vantage of pick-up and delivery. 
There was po basis of experience on 
which to frame an equitable rate 
structure. 

Early profits brought more truck- 


poses with complete freedom from ore dase he Sieid and with no Dee 


2 


selves. f 

This added still further to the vol- 
ume‘’of business at the expense of 
the railways. Larger eam soon 
found that long hauls were thd least 
profitable, but their suggestion to 
the railways that their trailers be 
loaded on flat cars for a combined 
truck and train rate on long dis- 
tances, was rejected. 

‘Railways Hit Back 

Soon the ways started to hit 
back. They started their own system 
of pick up and delivery. Witnesses 
have estimated that pick up and de- 
livery adds 10 cents per hundred 
pounds to the railways’ cost of mov- 
ing freight in certain territories, 

But the railways had idle equip- 
ment on ‘which ‘costs went on. By 
slashing rates they could keep equip- 
ment working and make ‘an operat- 
ing profit, 

Take sugar. The rate from Toronto 
to Orillia was 25 cents per hundred- 
weight by truck. It came to Toronto 
by water. The railways were left 
outside the picture. So the railways 
established a rate of 27 cents from 
Montreal to Orillia: and now the 
trucks and the st ps are both 
out in the:cold. 

If in some lines the railways with 
the support of massed equipment 
have been able to take business back 
from the truckers there are plenty of 
others where the door to door rapid 
service provides competition that 
rails have been unable to meet. 


of 
rate has long been in existence for 
the return of empty egg crates. The 
railways made their profit carrying 
the full ones, Now truckers try to 
get the full crates while the empties 
still go back on the low -ail rate. 
This goes for cream, too. 
Probe Welcomed 

The present probe was launched 
by the Ontario Government at the 
request of Union railwaymen in St. 
Thomas, Premier Hepburn’s home 
city. That the railways wanted the 
probe as much as their men, there 
is no doubt. 

But now that the probe is under 
way, most truckmen are pleased 
the opportuni: 


which has been given to difficulties 

may provide the public support 

oo for an upward stabilization 
rates. 


Business Bureau Head 
Announces Resignation 


From Our Own Correspondent 
gNelas peal arate of 
adasaied ho ad eee 

a 
circulated to members. The an- 
nouncement makes the tion 
effective Feb. 28, but does not cite 
any reason for Mr. Neilson’s retire- 
ment or name his successor. 
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Warm Session Seen. 
When Lake Sulphite 
Shareholders Meet 


(Continued from page 1) 


installing the-machinery there was 
an increase in capacity all the way 
back, which again . knocked 
original estimates askew. 
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Accounting System Lacking Donlana 
It is suggested by sharehoiders that 
there was an inadequate check-up on bn 


expenses and commitments. The 
costs had been exceeding estimates 
all along the line. 

Late last fall the underwriters se- 
cured an estimate of costs up to that 
time and of what was needed to 
complete: the project. It was then 
discovered that the original finan- 
cial plans would have to be re- 
vamped if the project were to be 
completed. Accordingly, the com- 
pany sold $1,250,000 of 6% notes in 
December at a net price of $1,185,- 
000. Practically all of these notes 
were sold to interests in Montreal. 

Had Planned to Finance 

With that obstacle overcome, plans 
went ahead and late last month steps 
were undertaken to sell the bonds. 
Even then it was not known how 
seriously the company was involved 
financially. 

During the last week of January 
a second and revised estimate of costs 
was prepared. This clearly indicated 
to the underwriters that the second 
estimate was too low and even with 
the proceeds of the bond ‘issue, the 
project could not be financed, 

At this point it is well to mention 
that the bonds were underwritten 
on certain definite representations 
made by the company. The company 
had failed to carry out its part as 
late as last fall. ‘Nevertheless the un- 
derwriters undertook the sale of the 
notes in ‘thé expectation that” with 
proceeds of the bonds, the company 
would be on its feet financially and 
the stake of the common sharehold- 
ets protected. 

Legality of Bonds 

As proved later, this view was too 
optimistic. The revised estimate of 
costs clearly showed that with the 
proceeds of the bonds the company 
was still insolvent. It was extremely 
doubtful if such bonds !could have 
been legally put on the market and 
certaintly the Securities Commissions 
in the different provinces in which 
it was proposed to sell the bonds 
could not properly have approved 
the sale of bonds in an insolvent 
company, Hence’ the underwriters 
withdrew and there was no other 
step to take than to put Lake Sul- 
phite Pulp into receivership. ; 

The record shows that the project 
was not well managed from the start. 

Main responsibility for the collapse 
of the company. will probably be 
pieced by most investors upon R. O. 

weezey, who was president and, 
therefore, responsible for the affairs 
of the company up to the end of last 
year and will be shared by John 
Stadler, who supplied the estimate of 
costs upon which the company was 
financed. The directors, too, it is as- 
sumed, approved the undertakings 
carried out by the management. 

Placing of the responsibility is of 
little consolation to the investors who 
bought the shares of the company at 
$26.50 a share ana have seen the mar- 
ket value drop to $5 a share. 

At this stage it is too early to say 
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how investors will come out, of the 
affair. The receiver’s report will 
show how much additienal capital is 
tleeded. The next step will be to see 
if the original underwriters can suc- 
cessfully raise the needed capital. If 
that is not possible then the receiver 
may sell the property to the highest 
bidder with the prospect that there 
will be little left over for the com- 
mon shareholders after taking care 
of the senior creditors. 

Such matters as responsibility, the 
amount-of additional capital needed, 
and the prospects of the common 


sharéholders, will be threshed out at} 


the meeting called for Feb. 28. At 
that time the shareholders will have 
an opportunity for getting a lot of 
things off their chests and of finding 
out just where they may stand when 
the tangled affairs of Lake Sulphite 
Pulp are straightened out. 


Appointment Surprises 
Securities Commissioner 


(Continued from page 1) 
Black ‘Devils”—the 8th Battalion of 
Winnipeg. He was wounded at 
Hatchet Wood in 1918. 

On his return to Canada he joined 
the law firm of Tilley, Johnston, 
with whom he had studied as a 
student, Here he remained until 1923, 
when Church Union became the big 
topic of the day. At the request of 
Hon. N. W. Rowell, now chief justice 
of Ontario, he left his legal practice 
to become legal secretary to the 
Church Union Committee. He was 
engaged in this work until 1927, 
when he became counsel for Massey- 
Harris Co. Recently he left this post 
to become a member of the Industry 
and Labor Board, where he govern- 
ment found him in their search for 
a successor to Mr, Godfrey. 

Mr. Whitehead is not a club man, 
and “makes a poor fist of golf.” Until 
he became too busy, he was a keen 
tennis enthusiast. At the present 
time his chief hobbies appear to be 
his home (wife, two boys and a girl) 
reading and “a bit of fishing.” He is 
a member of Bloor Street United 
Church, 


C. P. R. to Pay Dividend a 
On Preference Stock|: 


From Our 0 vn Correspondent 4 
rectors, in considering dividend ac-| Bo 


MONTREAL. — Canadian Pacific 
Railway has declared a dividend of 
2% on its 4% preference stock, pay- 
able April 1 to shareholders of re- 
cord March 1. This is double the 
amount that was paid on April 1, 
1937, out of 1936 earnings. The 1937 
dividend was the first the company 


ti} had paid on its preference stock 
since October, 1932. 


payment reflects 


The increased 
higher profits in While thé 


Other Income Up 
Net operating earnings in 1987 
were only $431,000 higher than in 


cipal factor being the $5.8 mil- 
received in dividends from the 
ted Mining & Smelting Co. 
Although the full 4% rate on the 
preference stock will be earned, di- 


tion, had to take into consideration 
obligations of the C.P.R. as guarantor 


Gen. America Co’s. 
Business Higher 


Increase of $1 million in the 
volume of premiums written is re- 
ported in the annual statement of 
General America Companies, with 
Canadian head office in Vancouver. 
The group includes the General In- 
surance Co. of America, the First 


National Insurance Co. of America |! 
and the General Casualty Co. of! ,, 


America. All policies of the Federal 


the estates, trusts and agencies ac- 

count. Stocks and bonds are carried 

at less than market value. 
Annual meeting is being held Feb. 


28 at Toronto. 
. _ .. Earning? Record 
Paid-up 4 
Capitaland Net Div. Rate 
R Profit* Rate Earned? 


$ 
32,981 4 
16,383 2 
8,745 ee 
20,308 si 
22,550 1 
937 .... 815,116 24,938 1 
a taxes and depreciation on equip- 
eng. 


to» 
35 


oo ws 
eu-Io 


wher 


*Based on average amount of paid-up , 


capital outstanding in each year; 9.403 
shares ot $100 par issued as at Dec. 31, 1937, 


*| on which $790,116 has been paid. 


During 1937 total premiums writ- 
ten by the three companies increas- 
ed from $7,626,000 in 1936 to $8,622,- 
000. Unearned premiums were also 
increased sharply at $7,092,000 for 
the three companies compared with 
$6,310,000 at the end of 1936, Surplus 
to policyholders was higher by 
some $30,000. 

Assets of the group are up about 
$1 million at $13,016,962. According 


tothe report if Dec. 31 market quo-| less 


tations for all stocks and bonds be 
taken, combined assets would be in- 
creased by $23,000. 
Combined General and First National 
1937 1936 


of the interest on certain securities Assets 


of Minneapolis, St. Paul arid Sault 


Ste, Marie Railway Co. In 1936 ad- Stock 


vanres to the Soo Line by the C.P_R. 
totalled $4.2 millions, 

The 2% payment on the preference 
stock will require a distribution of 
more than $2.7 millions. 

Bonds Not Due In July 

The Financial Post incorrectly re- 
ported last week that the C.P.R. wili 
have a maturity of £750,000 of 5% 


Algoma branch first mortgage bonds | C 


to meet on July 1 next. Refinancing 
of this issue was‘carried out in the 
London market in July last, inves- 


4 tors being offered the right to ex- 


change their holdings for 4% - 
solidated debenture ciel : ” 

On Feb. 15 the C.P.R. redeemed $1 
million of 3%. serial collateral trust 


bonds This is the second serial ma-| has been 


thrity of this issue which has been 
met, $1 million ‘having been redeem- 
ed on Feb. 1, 1937. The amount of 
this issue Outstanding is now $3 
millions. 


4 
2,349,000 


1,215,163 
1,038,652 
1,673,652 


+ 1,384,475 
1,081,176 
1,723,676 


Sterling Trusts 


Has Better Year | 


oes ae de hie at Trusts 
., Was r in 1937 at 
$24.938, as against $22,550 in the pre- 
d deprecia- 

equipment. The 1987 figure 

to 3.16% on the average 

amount of capital outstanding dur- 
ing the year. Issued capital at the 
end of 1937 consisted of 9,402 shares 
of $100 par valve, on which $790,116 


of 2% were paid during 
1% in 1936, leaving 
ce of $34,475 to be carried 
forward. Total assets amount to 
$12,797,256, of which $10,031,105 is in 
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Rate Due Amount Price Yield 


Safe «1999-38 $290,000 100,99 3.43% 


vs ‘May 16°38 $25,000,000" 99.040 .o43% 
_ so li Sal a BARES Dom, aaa 


Creditors’ Position 1937 


$ 
Guar. trust certifs. ..... 1,584,476 
Deposits 319,839 


1,904,315 


307,541 
1,596,774 
849,591 


2,753,906 
Eetates, etc. .......... 10,031,105 10,009,401 


tCapital account liquid and fixed assets, 
current liabilities. 


1936 
$ 

1,337,219 

326,008 
1,663,220 

250,308 
1,412,912 

$40,424 


2,503,645 


Liquid assets 
Mortgages & int. .... 
Other net assets? .... 
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guvER STANLEY 


of power is the 
gall the passions.—Tacitus. 
ind has not oe tae 
ince those words were 
ee hunger or the lust for 
¥ ity over one’s fellows is still 
ngest passion in men. Nor 
yaade less so by the knowledge, 
pr Sius puts it, that in the struggle 
r there is no middle course 
* n the highest elevation and 
spe abyss of destruction. . 
‘man who has once. wielded 
; is never happy when he has 
ad red it to another or had -it 
from his hands. Mr. Lloyd 
haunts the stage door hop- 
ing that he will be called again 
game day to play the gruelling réle 
Caesar. Earl Baldwin's eyes are 
his books but his soul goes march- 


alishrough the lobbies of West- 


ng 


Even in Russia where the path of 
gory leads so abruptly to the grave 
there appears to be an endless supply 
gf targets for M. Stalin's pistols. 
yeither death, disaster nor oblivion 
an keep men from courting the 
enbrace of power. : : 

That is why it was so impossible 
pot to believe that there was more 
tp the eclipse of Field Marshal von 

g in Germany than a mere 
sealliance, a love idyll that came 
him in the autumn of his life, 


The Man of War 

When General von Blomberg was 
here for the Coronation he charmed 
gil who met him. He might have been 
one of the Cecils with his schol- 
arly stoop, his thin, ascetic lips and 
his tall, philosopher’s frame. Nature 
go obviously intended him to be a 
bishop and not even a bishop of the 
church militant. 

He was profoundly impressed by 
the Coronation. His mind was grip- 


‘ped by the spectacle of a nation 


which could summon her children 
and her subjects from the farther- 
most corners of the earth to pay 
homage to their king. When he re- 
turned to Berlin he told it all to 
Herr Hitler and Der Fuehrer, who is 
by nature more expressive than re- 
ceptive, listened like a fascinated 


his voice was low- 


called him the soul 


destiny. 

They hung his pictures in the homes 
ictures of the leader, He 

erica six or s€ven years 


US.A. and learned nothing. He 
attended a disarmament conference 
at Geneva and learned a great deal. 

Out of it all he evolved the theory 


of its fierce brevity. He adopted the 
principle of the knock out blow and 
fastened on the air force as its 
weapon. I donot say that he wanted 
war. As the military head of the 
nation he merely prepared his plan. 

His relations with Herr Hitler have 
been curious. When the evangelist- 
dictator came into the limelight and 
his praises were sung to him von 
Blomberg said: “I would not make 
him a fourth rate clerk.” 

Herr Hitler was not rebuffed. ‘The 
evangelist wooed the soldier and 
won, Yon Blomberg swallowed the 
Nazi faith but held his grip on the 
amy. It has even been argued that 
Herr Hitler has only held his office 
by permission of the army chief. 

Such a man could hardly have 
been brought down by a marriage to 
# girl of the people. That there has 
been a cleavage between the political 
and military points of view has been 
shown by subsequent events. But the 
distinguished tight-lipped general as 
he continues his honeymoon is un- 
likely to enlighten the world. 


4 Man About Town 


The whole situation in Germany 
bristles with interesting and conflict- 
ing personalities. Many eyes are 
Watching the engaging figure of 
General von Reichenau, Commander 
of the Munich Division. 

There could not be a more com- 
Plete opposite to the austere von 


ANOTHER 


Socialist—a rare distinction in the 
Reichswehr—the head of the Nazi 
Government let him go to 
Siberia of Munich. 

The German cauldron is simmer- 
ing and the world looks on and waits. 


= * a 


Mr. Duff Cooper 


It seems a long cry from the tur- 
moil of European affairs to the home 
front at Westminster. In our politics 
there are more plots to save minis- 
ters than to get rid of them. I felt 
genuinely sorry for Mr. Duff Cooper 
when he came into the ring with his 
guard down and was very nearly 
knocked out by that lightest of hit- 


the British ship Endymion by an 
insurgent submarine in the Mediter- 
ranean. As is the custom of minis- 
ters he read his reply which .con- 
firmed the sinking and indicated that 


by the Admiralty but that she car- 
ried no wireless. 

Everyone knows that ministers’ 
replies to written questions are pre- 
pared by the departments. It is less 
widely known that although we have 
the best civil servants in the world 
they understand everything except 
—as a Cabinet Minister said to me 
the other day—the House of Com- 
mons (Ibelieve that the Ministry of 
Labor and the Board of Education 
are mentioned as exceptions to this 
rule.) 

Thus Duff Cooper, relying on his 
prepared brief, failed to express re- 
gret for the deaths of those who 
were drowned nor did he voice any 
indignation against the murderers. 


tribution were unleashed and be- 
yond recall. 

One of the ironies of Duff Cooper’s 
career is. that he is a first rate 
speaker, but has been attached al- 
most entirely to service departments 
that gave him little opportunity to 
exercise his oratorical talents. The 
silent service paradoxically speaks 
for itself and the War Office has only 
become vocal under the witchery of 


to realize that here is a sensitive 
and cultured mind. Nor does he lack 
courage. DS.O.’s did not come up 
with the rations to the Grenadier 
Guards in the war. The Conserva- 
tive party is not likely to forget when 
he plunged into the “For or Against 
Baldwin” by-election at St. George’s 
and laid the press barons low. Né6t 
only did he carry the day, but re- 
vived to the full the departed glories 
of invective. 
7 * - 
M.P.’s Are Back 


The captains and the kings have 
returned. The nation’s legislators 
have gathered at Westminster and 


Alberta House 


exchanging tales of strange 
There are harrowin 
of disaster such 


tle 


pref 
might be described as modified rap- 
ture. Government is so 
simpler without. 500 Rosa Dartles 
whd “want to know.” 


the | ing the 


increasing evidence that instead of 
being a sprinter as was feared he is 
actually a stayer and may become 
the Brown Jack of politics. Malcolm 


5 


Re BE 
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you started a debate on the “Soil of 
England” he would wind up with a 
speech on the “Soul of England.” It 


MacDonald has earned a sort of boy | lift their speech 


scout’s medal for his good work with 
Mr. De,Valera and W. S. Morrison’s 
head is still unbowed in spite of the 
newspaper campaign against his 
wartime food policy. = 

In fact it might be said that all 
the ministers face the immediate fu- 
ture with reasonable equanimity 
except Oliver Stanley who has three 
Big Black Wolves on his hands—the 
Film Bill, which will satisfy no one; 
the Coal Bill, which will raise a 
storm from the Government benches 
and the Anglo-American trade agree- 
ment which will prove Napoleon 
right when he said that you cannot 
make an omelet without cracking 
some eggs. Ry 

. a a & 


Lord Derby’s Son 


There are two schools of thought 
about Oliver Stanley—one that he is 
a pet of fortune and the other t 
he is its victim. The first school be- 
lieves him lucky to have gone so 
far: the second maintains that with- 
out his ill-luck he would now be the 
automatic heir to the throne of 
Downing Street. His beginnings were 
irreproachable, One cannot do bet- 
ter than be born the younger son 
of the 17th Earl of Derby since it 
must give one high place without 
the restricted opportunities imposed 
upon an eldest son. Eton and Oxford 
bestowed upon him a background 
which despite the onslaughts of the 
cynical still supplies something en- 
tirely its own. His war record was 
good; he emerged as a Major of Artil- 
lery with the M.C,, the Croix de 
Guerre and the passing immortality 
of “dispatches.” His marriage to Lord 
Londonderry’s attractive and intelli- 
gent daughter, Lady Maureen Stewart, 
was not only an event in society but 
almost in history. When a man com- 
bines all these assets with a person- 
ality that is unusual and pleasing 
then surely the gates must open of 
their own accord and the trees drop 
leaves to make the pathway softer 
for his feet. 

The gateways certainly opened 
but the trees have dropped as many 
cocoanuts as leaves. His tenure of 
office at the Ministry of Transport 
was at a period when road casualties 
were getting into their stride and 
shocking the public conscience. His 
post as Minister for Labor had its 
climax in a storm over unemploy- 
ment regulations that reached the 
proportions of a hurricane. At the 
Board of Education he sailed in 
smooth waters, but now his presi- 


Will Debate 


Cop 


tions. Emotional advocacy has none, 


Oliver Stanley may just miss the th 
trial use. 


golden crown because of his infinite 
capacity for mastering detail. 


it, 1988, The Financial Post and 
e Sunday Times, London. 


Two windshield wipers. Safety 
Glass in windshield and all 
windows. 
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on all wheels, including spore; 


Move for Ousting R.C.M.P.| (aa 


From Our Own Correspondent 


EDMONTON.—A strong attack 
upon Alberta’s contract with the 
Royal Canadian Mounted Police is 
promised in the current session of 
the Legislature by reports indicating 


that advocates of re-establishment of | poli 


the Alberta Provincial Police force 
are prepared to make a determined 
stand. 

The strength of anti-R.C.M.P. 
ments in the Social Credit party 
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As executors, trustees and financial agents, this 
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who seek sound, experienced judgment, a record of 
satisfactory performance and assurance of security. 


Total Assets 
Under Administration 1937 


$14,743,000 


Net Profits for 1937 
$55,337.05 


Write or call for counsel on financial problems or 
suggestions as to your Will. 


CAPITAL TRUST 


Corporation Limited 
MONTREAL © 10 Metcalfe Street, OTTAWA 


Under Dominion Government Inspection 


demonstrated in the last session, 
when J. H. Unwin, M.L.A. for Edson, 
succeeded in having a resolution 
passed calling on the government to 
end the connection with the federal 
ce force, The issue may come to 
a head when the estimates providing 
for police work are before the House. 

The Aberhart Government's posi- 
tion has not been made clear, except 
that last year it stood by the con- 
tract it signed, extending R.C.M.P. 
policing to 1940. Advocates of a pro- 
vincial force hope that the clamor 
against the R.C.M.P. may this ses- 
sion force the government to repudi- 
ate the contract. 


Empire Investment 7 
Stock Is Offered 


Empire Investment Co. stock is be- 
ing offered by McDermid, Miller and | | 
McDermid Ltd. of Vancouver. The 


shares of $100 par value each. 
Incorporated on June 16, 1937, the 
company is a general investment 
company. Commencing business in 
July the company has sold a portion 
of its capitalization and the balance 
is now offered for subscriptions at 


* Telltale light on instrament 
panel, to show position of 


“Abundan t, low-cost power being a 
requisite for the industry the avail- 


The listing follows the issue of sup- 


lear-Peound Vacation 


from 


| Financial Details 


Our “Agency Service” has proved 
attractive and helpful to men and * 
women who for various reasons pre- 
fer not to burden themselves with 


financial details. 
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Let us serve you 


Crown Trust. 
Company 


Executors :: Trustees 


:: Financial Agents 


WILLIAM I. GEAR, President 
JOHN JENKINS, Vice-President’ IRVING P. REXFORD Gen. Mgr 


MONTREAL 


393 St. James Street 


Let us serve you and your family 


plementary letters patent of the 


ability of such power resulted early 
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The 1938 De Luxe Ford V-8 includes 


company whereby its common stock 
of 75,000 shares of no par value were 
subdivided into 600,000 common 


Twe combination tail lights and 


stop lights, streamlined into 
rear fenders. — 


INCLUDED 


IN THE FORD PRICE 


all 


features shown here at no extra charge 


THERE is a fundamental value that 
you automatically get when you 
buy any Ford car. It is the tradi- 
tional Ford value, reflected in the 
85 HP. V-type 8-cylinder engine, 
the Centre-Poise riding comfort, 
the improved Easy-Action Safety 
Brakes, and the Ford standards of 
quality in ‘design, materials and 
construction. — 

But, in addition, the 1938 Ford 
gives you other value. For your 
convenience, /we have illustrated 
here the many features of the 
De Luxe Ford for which no extra 
c is made. When you buy a 
De Luxe car, you want these fea- 
tures. That is why they are in- 


cluded in the Ford delivered price. 


Beauty, big size and economy are 
regular equipment in both the new 
De Luxe and Standard Ford V-8s. 
The De Luxe gives you a choice 
of eight large, roomy models. In 
the closed sedan types, it has extra 
body room and luggage space. The 
De Luxe is actually the biggest and 
roomiest Ford V-8 ever built. V-8 
economy is as outstanding as the 
Ford’s big-car appearance and 
comfort. Many owners report 22 to 
27 miles on a gallon of gasoline... © 
they add that thousands of miles of 
trouble-free performance are gen- 
erous evidence of the overall econ- 
omy of the Ford V-8. See your 
Ford dealer for a demonstration. 


\ 


The 1938, Standard Ford 


TORONTO 
80 King Street West 


Two swivel-type san visors, pro- 


tecting both front-seat pas- 
sengers against glare. 





Electric cigar lighter recessed 


ia instrument panel; conve- 
nient, quick and safe. 


Foot control for hecdlight 


beams; no need for driver te 
take hand from wheel. — 








v-8 (85 HP.) & 


includes all the following equipment at 


no extra charge: 


. 


"iad 


Ash 


for head- 
ia lnstrement 
One sun visor 


One windshield wiper 
Grille for radio speaker 


Interior lights tn oft body 
ote Ree 
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Unreasoning 
Vanishing from Market 
Present Positions 


ees 


"U.S. Advice to Investors is to Retain 
a —Britain’ Relaxes Foreign 


In vestment Trends 


Lending Curbs 


and U. S. Releases Gold 


| Many attempts have been made, 


by commentators in the 


Wnited States, to liken the present situation in business and the security 
Markets to previous periods. Some find consolation in the thought that 
st markets and general business conditions for the past few weeks 

ly resemble what usually happens when a prolonged recession has 


An uncertain pause seems symptomatic and probably hesitancy will 
tinue until either ‘the ordinary course of trade clearly indicates a 
 ehange or some event happens that appeals to the financial imagination. 
| Unreasoning fear is gradually disappearing, says the Brookmire Coun- 
| gelor in its latest statement of investment policy, adding that this has been 
flected by stronger trends in the stock market with the prospect remain- 

“ing that the movements within a range since last fall are forming a broad 

| base for a more decided uptrend. The review concludes: “While the 
farket continues in this range, pending removal of current uncertainties, 


. But in view of the longer-term recovery outlook, présent invested 
Positions should be fully maintained.” 
In support of these views, whether in Canada or in the United States, 


is seen that the frequent and sometimes sharp declines in the stock 


Rate of Gain Slows 
> An exhaustive analysis of business 
Yectivity in Canada last year has 
been completed by Mills, Spence & 
'©o. This study does-not accept fig- 
ures showing a large gain for the 
fall year as being conclusive. It 
: ‘compares the first three quarters of 
the year when business was expand- 
> ing and prospects for the most part 
) appeared good, and the last quarter 
"when caution came. 
“Such recession as had occurred,” 

vit concludes, “by the end of 1937, 
"was more in the nature of a slowing 
down in the rate of gain rather than 

a dip below the levels of the pre- 

ceding year.” 

Mills, Spence & Co. sees much of 

the effect of the recession in the 

United States offset in Canada by 
“maintenance of export demand from 
‘the United Kingdom, but admits 

that the trend of affairs in the 
- United States will be the most ef- 

fective external factor influencing 

Canadian business over the next 

few months. 

. a * 


British Lending Regulations 

It is possible that the recent les- 
pening by the British Treasury of 
restrictions on foreign lending and 
purchase of foreign securities may 
have some influence in strengthen- 
ing the New York stock market. 
One private investment company 
has been formed in Great Britain 
for the purpose of acquiring Ameri- 
can securities at present levels. Re- 
ports indicate the possibility that 
other operations of the same kind 
may follow. 

On the other hand it is known 
that the opinion is fairly widely 
held that foreign holders of United 
States securities are only awaiting 
an opportunity to liquidate large 
holdings. This has been prevented 
by the somewhat demoralized state 
of the market and the difficulty of 
selling large blocks of.stocks with- 
out severely depressing the price. 

* a 


s 
Gold Policy Changed 

Whether or not the latest change 
in regulations governing the pur- 
chase and handling of gold by the 
U. S. treasury will have an influ- 
ence remains to be seen. For the 
second time since thé policy of ster- 
dlizing gold purchased was adopted, 
the first occasion being the release 
of $300 millions of sterilized gold 
last fall, the U.S. treasury has re- 
- laxed its regulations. Now pur- 
chases up to $100 millions each three 
months will be deposited by the 
treasury to its account in the Fed- 
eral Reserve system. , Any balance 
above $100 millions will be steril- 
ized. Generally seen as inflationary, 
the immediate result was a drop in 
' the value of the U.S, dollar in terms 
of other currencies, but no great 

upsurge in the stock market. 

7 - 7” 


Bank Stocks 
Earnings. of the chartered banks 
in Canada have been improving, but 


 -the banks have not yet regained the 


earning power of pre-depression 
years, states A. E. Ames & Co.,, in 
_ their latest investment letter. Com- 
mercial loans have not risen prop- 
erly and there has been a marked 


* increase in bank taxation. This an- 


’ alysis, however, points to the mod- 


" erate recovery from the low levels 
’ of a few years ago, and adds that 
| dividend rates were more than 
yearned in 1937 and the latest pub- 
| lished reports reveal a strong finan- 
| cial position. 


we 
i 


Enlargement in the volume\ of 
bank assets since 1933 has been 


"helpful to earnings, although the 


- full benefit has been reduced be- 
cause of a marked change in the 


a" ratio of loans to investments, In 
> 1929, investments, represented for 
| the most part by relatively short- 


errs ele 
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culation privilege from the banks. 
At the present time the additional 
liability is 85% of the par value of 


Fear Seen 


GENERAL MANAGER 


i 
Pays Dividend 


f 
‘ike! 
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Initial Distribution De-|< 


clared on Stock — May 
Continue to Pay Bonus 


tos Corp. Ltd, have declared an in- 
itial dividend of 50 cents a share 


for the quarter ending March 31, = 


payable on the same date to share- 
holders of record March 15. In addi- 


holders of the same record date and 
on the same day. 

The fact that the payments are 
made for the quarter is taken to 
mean that the stock will be on a 


distribution of $150,000, which will 


433 | be well within the earnings for last 


Dunlop Profit 


Shows Gains 


Net Would Equal $6.26 a 

Share on New Capital- 

ization = - 

Dunlop Tire & Rubber Goods Co. 
was able to turn a deficit of $108,556 
in 1936 into a net profit of $35,456 for 
1937. This is somewhat better than 
the profit of $22,000 forecast a couple 
of months ago when the plan for 
liquidating preferred arrears was 
announced. This plan was adopted 
by shareholders on Jan. 31 and has 
since been confirmed by supple- 
mentary letters patent and the com- 
pany will now obtain $500,000 in ad- 
ditional working capital from Dun- 
lop Tire Co. of England. 

The company’s sales volume show- 
ed a substantial increase during the 
year, progress being general in prac- 
tically all lines, states Arthur B. 
Purvis, president.. The marked im- 
provement in Canadian industrial, 
including mining, activities, particu- 
larly duringsthe early part of the 
year, resulted in a substantial in- 
crease in mechanical rubber goods 
sales—so contributing materially to 

pany's progress.” Manufac- 
turing facilities for “Dunlopillo” cel- 
lular cushions was increased during 
the year to mest a growing demand 
for this division. w! is becoming 
an important sales factor. 

Substantial ditures were 
made for new pment during the 
year, both to meet increased demand 
and to replace @bsolete equipment 
where lower costs could be achieved. 

Canadian Lastex Profitable 

Regarding Canadian Lastex Ltd., 
Mr. Purvis states: “At Dec. 31, 1937, 
your company held 50% of the com- 
mon stock and $225,000 of the 7% de- 
bentures of Canadian Lastex Litd., 
which company is the sole Canadian 
manufacturer of “Lastex” yarns. As 
the working capital of that company 
is in excess of immediate require- 
ments it purchased, during the year, 
a further $25,000 of its debentures 
from your company. Canadian Las- 
tex Ltd. continues to make satisfac- 
tory progress and earned a profit in 
excess of the interest on its deben- 
tures. No dividend on the common 
stock has yet been declared.” 

Giving effect to the new capital- 
ization whereby 32,947 preferred 
shares of $25 par value will be out- 
standing, earnings on the new 5% 
preferred would have been $6.26 a 
share last year. 

The company’s annual meeting will 
be held on Feb. 28. 


Income and Surplus Account 
Years Ended Dec. 31 


year. 


City & District Savings 


Further expansion in assets and 
earning power is reported by the 
Montreal City and District Savings 
Bank, for 1937. Profits totalled $287,- 
052, as against $380,716 the year be- 


| Investment Notes | 


Massey-Harris — In 1936 income 
from operations was shown as $2,- 
331,735 before deducting provision 
for exchange of $808,392, leaving 
$1,523,343. In the latest report the 
$3,044,267 shown as income from 
operations is after making provision 
for exchange losses. It is under- 
stood that, because of larger sales 
volume and other items, the actual 
exchange provision was close to $1.2 
million in 1937. "When this item was 
not made sufficiently elear in“ last 
week’s analysis .of the income ac- 
count, it had the effect of showing 
a smaller gain over the previous year 
than was actually the case. 


Hiram Walker - G. & W.—The late 
W. J. Hume, president of the com- 
pany, who died recently in Rome, was 
instrumental, along with H. C. Hatch, 
in bringing about the mergers and 
consolidations which resulted in the 
formation of the present Hiram 
Walker-Gooderham & Worts Ltd. 

+ s . 

Asbestes Corp.—Some idea of the 
trend of operations is to be gathered 
Government 


minion output totalled 380,127 tons, 

as against 279,642 tons for the cor- 

responding period of the year before. 
o . - 


United Corporations — Earnings 
per share the class A stock were 
$3.19 in 1937, substantially higher 
than in any previous year, and al- 
most three times as great as in 1935. 
Net asset value per share is down 
substantially from the end of 1936 
and back very close to the level of 
1935. Actual figures follow: 

Net Asset Valaes ~- 
_1937 1 1996 
2,030 


72.07 
10.25 


Bonds, per $1,000 ..... 2,065 / 

Class A stock, n.p.v... 74.55 126.72 

Class B stock, n.p.v... 11.94 25.12 
- * * 


London Canadian Acitihecate J 
Earnings applicable to the preferred 
share amounted to $3,30 a share, 
highest level since 1931. Equities 
for the company’s debentures, al- 
though much above those prevailing 
prior to 1935, are still below those 
shown for both the 1936 and 1935 
year-ends. Actual ¢omparison fol- 


lows: 
Net Asset Values 
1937 1238 


$ 
2,032 
111.74. 


1936 
$ 


1,478 


: $ 
Debentures per $1,000 1,254 
Preferred, 46.03 


$100 par .. 32.09 

. * . 
Humberstone Shoe — Although 
sales for the period from Aug. l, 
1937, to date have been higher than 
for the corresponding period a year 
ago, this has been more than offset 
by increased labor costs, due to a 
revised wage schedule drawn up last 
September. In the year ended July 
31, 1937, the company earned $2.52 a 


sae share and paid $2 on the common, 
———| which is the only class of stock out- 


standing. * 
7 7 a 
Canadian Industrial Alcohol Co.— 
Comment on this conipany's stock 


by The Financial World is to the 
effect that, despite progress recorded 
for the past several years, the cap- 
ital stock remains essentially specu- 
lative because of the risks character- 
istic of the alcohol industry. “Opera- 
tions,” says The Financial World, 
“are now concentrated upon the do- 
mestic Canadian market after liquid- 
ation of large contracts with Ameri- 
can alcohol conce: Reported ac- 
quisition of majority of voting stock 
by Hiram Walker - 
Worts may result in a profitable 
operating relationship.” 
+ * 


Saguenay Power—Dividends paid 
on the common stock by the com- 
pany last year amounted to $7.25 a 
share as against $3 in 1936. The 
company paid $4 a share in the first 
quarter; $1 a share in each of the 
next two quarters; and $1.25 a share 
in the last quarter. 

7 * 


Phillips Electric—The current 
d issue on this company is the 
industrial financing undertaken 
in the country since.last July. The 
reception accorded to it will be 
watched closely, as there are a 
number. of other issues ready for 
flotation if the market gives any 
display of absorption powers. 


Distillers-Seagrams 
of the regular quarterly dividend of 
50 cents a share -by the company 
indicates that business, especially in 
the United States, has continued to 
hold up satisfactorily. If there had 
been any material falling off in sales 
or net revenue, the directors un- 
doubtedly would have deferred ac- 
tion at this time. fe 
*” ae 


Monarch Knitting—Taxes constl- 
tute a heavy drain on this company. 
Dominion, provincial and municipal 
taxes for 1937 were $146,735, an in- 
crease of $20,998 over the last two 
years. This amount was equal to 
$19.56 on each preferred share, and 
the company paid $2.79 to the vari- 
ous governments for every $1 paid 
to shareholders. H 


+ 
S. E. C. summary of security 


— Declaration | ; 


140,788 
expense. 


Net Working Capital 
Current assets 249 
Current liabilities .... 29,304 


Net working capital... 910,045 802,324 


Id. Oka S 
— es 


933,337 
41,013 


loss for the year was $37,806, as 
against $47,402. The deficit account 


t now stands at $384,508 compared 


dack. Investment in this concern was | » 


shown at $232,043 at the end of 1936. 
Orders ‘on hand and enquiries are 
stated to be on a satisfactory scale 


prospect of increasing 
that they hope to better sharehold- 
ers’ position in spite of heavy taxes 
and other ; 
Inventories show a large increase, 
amounting to $924,372 compared with 
$509,044 at the end of 1936. All in- 
ventories are valued at market. 


Income and § Account 
Years Ended Dec 31 
. 


Surplus forw: 869,939 
Earned per Sh. & Divd. Record 
Pref.: $61.50 


1) TP.Ve oeee 120,063 
Working cap sosee 1,060,006 


Celtic Knitting 
Operating profit of Celtic Knitting 
Co., Montreal, showed a small im- 
provement in 1937 as a result of a 
greater volume of business, but net 
profit is slightly lower due to larger 

provision for depreciation. 
Working capital shows an im- 
provement of moré than $3,000. «In- 
ventories are shown at $123,000 as 
compared with $80,000 in 1936. This 


transactions for ‘the first part of Balan 


January includes the following 
Canadian companies: 

Dome Mines, Jules S. Bache, 
through Richmill Bahamas Co. dis- 
posed of 7,100 shares, retaining 33,- 
000; Frank E. Maulson, director, 
es Pes 500 shares, retaining 

Howe Sound Co—W. J. Quigley, 
officer and director, acquired 300 
udson Bay Mining & Sm. 

Bay & Smelting— 
Henry Krump, officer and director, 
disposed of 100 shares, retaining 
33,950. 

International Pa & Power Co, 
H. A. Colgate, ector. held 460 
shares of common, plus warrant for 
90 shares, and acquired 100 shares 
of $5 preferred directly, bringing 
holdings to 500 shares, while 
through a holding company, he 
acquired 100 shares of the $5 pre- 
ferred, retaining this amount. 


Significant Investors’ Index Numbers 
1926 = 100 : 


Mach. Puip 
and and 


s . 
476.247 No. of “= ee : 


High * aes 1134 
osve MaRS: ORM 
18.9 
1988 


150.4 
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197.8 205.4 281.1 197 
8 28 338 43 1 
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an ‘otal - 
allied Bever- Bidg. trac. util- Total 
prod. ages mater. tion Banks ties co's. 
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196.3 
43.3 


188.7 1162 1384 664 66439 48:7 1007 
112.0 1321 634 83.2 472 105.8 


115.1 128.7 8 
lus oo 62. own \ 46.5 106. 


Montreal Stock Exchange Averages 
, 10 Util. 20 Indus, 30 Comb’d 
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ie 


131.7 166.0 
63.1 36.9 


‘| balance of $199,525. 
Consolidated 


Jones Bros. Co. of Canada 


A net deficit of $21,927 was car- 
ried to the balance sheet of Jones 


with $345,426 a year ago. 
bea ye oar ‘ay 
of y g the 
ear accounts receivable increased 
from $15,953 to $25,630, reflecting a 
greater volume of A net 
item among the current liabilities 
is a bank loan of $6,000. 
In the auditors’ statement atten- 
tion is drawn to the fact that the 


company respecting several years 
prior to 1932. The auditor also 
points out that the asset “mining 
rights and leases’”-has not been re- 
duced in order to give effect to the 
cancellation of two leases. 

No reference is made in the report 
or the president’s remarks to the 


sinking fund on the bonds has been 
in arrears since November, 1931, and 
no interest has been paid on the 
bonds for several years. 
Comparative figures on the profit 
and loss account follow: 
Incom® and — Account 
Years Ended Dec. 31 ; 


craven 384,508 
Working Capital 
1937 


$ 
62,165 


Current liabilities .... 306,001 


Working ta.* 
*Excess of liabilities. 


Thayers Lid. 


Thayers Ltd., distributors of pet- 
roleum products in western Ontario, 
report volume of sales up about 
$120,000 at $1.2 million in 1937. 
Higher expenses result in net profits 
being up only about $6,000. 

Chief item of change in the bal- 
ance sheet is the larger amount of 
cash shown in current assets. As at 
210 against $64,992 a year earlier. 

A dividend of $2.50 a share was 
paid on the preferred stock on Jan. 
1, 1937, and another of $3.50 a share 
on Jan. 3, 1938. After the latest pay- 
ment arrears were left at $1 a share. 

Income and = Account 
Years En Dec. 31 


‘ 


Surplus for year 
Ada: surplus 
Sundry adjustments. 
Less: Taxes, prior yrs, 


3.50 
‘a 
n 
t on net profit as shown after pre- 
ferred dividends and preferred stock 
demption fund when hewn. . rp 
Shares ae 
Pref., no par value . 9,550 
Com., no par 50,454 
Working Capital 
1937 


—————= =e! @d Dec. 31, 1937. 


Bros. Co. of Canada at Nov. 30, 1937. | Ratio 


The. company was reorganized last 
year and capitalization and financia! 
statement are scarcely comparable 
with the previous period. 
The ‘balance sheet shows 
loans = ere cee debt con- 
totalling 


Profit agé Lose Account 
Year Ended Nov. 30, 1937 


Parent co.’s oper. Peeeeees 

[iow Manictite slates si. 
ee Ho eeeweseeeereee * 
Bond interest eles ieeeese 


‘Parent loss eetervee seereeeeee . 
Add: eStdlainsy's ded tscsccat 


186 
11,985 
732 


** tert eeroretere 


eereeeererertoe 


Working capital SPCC eee eee eeee 


Associated T. & T. 


tank 1937 Earnings Up 
Consolidated Profits Cover 


Preferred Dividends 
Several Times 


* Phillips Electrical 


one of Canada’s largest, 


Works,” Limited is 
most 


important, 
(and its oldest) manufacturer of pon 
rods, from which are made wire and 

essential in the electric power and telephone 


industries. 


New Issue 


' Phillips Electrical Works, Limited 
5% First Mortgage Sinking Fund Bonds 
Due February Ist, 1953 


Denominations: 


$1,000 and $500." 


Price: 99.50 and interest, yielding 5.05% 


Descriptive circular forwarded upon request. 


. Wood, Gundy & Company 
Limited i 
36 King Street West, Toronte 


TELEPHONE: 


ELerm 4321 


Newsprint Operators . 
Slow Down for January 


Abitibi Appeal 


Coming Closer 


It is understood that the appeal 
record for the Abitibi Power & 
Paper Co. reorganization case will 
be completed by the end of this 
week. This will likely mean that 
the case will be heard some time in 
the first two weeks of March. 

The bondholders’ representative 
committee has entered an appeal 
against the judgment of Mr. Jus- 
tice McTague whereby he dismiss- 
ed the application of the Montreal 
Trust Co. for court approval of the 
scheme adopted by bondholders 
last October. With the practical 
completion of the case by the 
counsel concerned the date of the 
actual hearing is brought closer. 


Seeking to Tax 
Govt. Property 


Federal Government Owns 
25% of Real Property 
in Halifax 

d By STAFF WRITER 

HALIFAX. — A grant from the 
Federal Government in lieu of tax- 
ation or the right to levy taxes on 


fedéral property within the limits 
of the city is sought by the city of 


———— | Halifax in its brief to the Rowell 


Commission. 

It is further suggested that the 
city should have the right to levy 
local improvement taxes against 
property held by the crown. 

If these alternatives are refused 
the city suggests that the Federal 


Government should pay for such/ North 


services as fire protection, police 

protection and sewerage and drain- 

age facilities. In addition to the 

annual cost of these services it is 

felt that some proportion. of the 

primary cost should also be paid. 
Tax Exempt Property 

The total value of real property in 
the city of Halifax is $89.1 millions 
and of this amount $40.5 millions is 
exempt from assessment, leaving 
real property of the value of only 
$49.6 millions to bear the tax 
burden. 

Of the $40.5 millions of property 
exempt from taxation, $21.6 millions, 
or nearly 25% of the value of all 
real property in the city, is owned 
by the Federal Government. This 
includes $2.4 millions of military 
propery; $1.4 million of naval 
property; $48 millions of railway 
property; $11.3 .millions of harbor 
property and administration build- 
we. aoe - bee million. 

ovincia overnment propert 
is valued at $3 millions and ‘it is 
suggested that this also should be 
subject to municipal taxes. 

As regards the harbor develop- 
ment it is pointed out that the pur- 
chase of properties by the Federal 
Government resulted in the loss of 
tax revenue. Furthermore, the 
Harbor Board is in competition with 
@ivate concerns, 


Provincial Transport 

Increased earnings are shown by 
Provincial Transport Co. in its ninth 
annual report, covering fhe year end- 
Gross operating 
revenue of the company and its 
wholly-owned subsidiaries was $1,- 
299,863, an increase of $246,138, or 
23% over the previous year, Divi- 
dends received from associated com- 
panies amounted to $18,330, an. in- 
crease of $4,330, Net profit, subject 
to income tax, was equal to 75 cents 
a share: on 199,000 no-par-value 
Shares of capital stock. 


Production Off 23% Here 
— Figures Incomplete 
on Supply 
From Our Own Correspondent 


MONTREAL.—Canadian newsprint 
production recorded a sharp con- 


traction during January as com- * 


pared with the same month a year 
ago, but it remains to be seen 
whether or not the decline was suf- 
ficiently great to have any material 
effect upon the surplus stocks of 


newsprint. The situation is not at 


all clear cut for the reason that 
while the mills in Canada, New- 
foundland and. United States, cut 
production by approximately 81,- 
000 tons, there was an increase in 
manufactured stocks on hand at the 
mill and warehouse. 

According to the Newsprint Ser- 
vice Bureau, production in Canada 
last month totalled 222,500 tons and 
shipments only 159,107 tons. Ameri- 
can mills turned out 72,514 tons and 
shipped 62,829 tons. The two New- 
foundland plants produced 22,352 
tons and shipped 12,656 tons. 

Need A.N.P.A. Figures 

It won't be possible to say 
whether or not there was an actual 
improvement in the newsprint situ- 
ation as regards supplies on hand 
until the American Newspaper Pub- 
lishers Association issues its report 
on consumption and stocks of re- 
porting members. Preliminary indi- 
cations are that there was no ma- 
terial contraction in the available 
supply. rerenniemenli 

In commenting upon the January 
returns, the Newsprint Association 
of Canada says: “While North 
American shipments were down 
31% in January, 1937, and produc- 
tion was only 20% less, manufac- 
turers restored their stocks to more 
normal levels, and prepared for 
water shipments later in the year. 

Stocks Gain 75,060 Tons 

“The total gain in stocks held by 
rican manufacturers dur- 
ing the month was approximately 
75,000 tons. At the end ‘of January 
such stocks were very close to the 
level of one year ago. 

“Total shipment to the United 
States from all North American 
suppliers were 90,000 tons less than 
in Jam 1987, 

“Consumption by U.S. publishers 


enue Prreme wearuene 


in Dec., 1937, was down 5.4% from © 


Dec., 1936, as a decline of 
14.5% in November. January figures 
for US. i are not yet 
available but are known to be be- 
low last year’s.” 
Situation in Figures 

Confparative statistics on the 
newsprint industry for Jan., 1938 
and 19387 follow: 

Returns for January 


(All in t : 
Production: enn S000 D.) 


From Canada 
From Newfoundland .. 
From U. S. A, 


a 
End of December .... 
End of January 

U. 8. A. Publishers: 


; 
110,626 
185,181 
693,753 
766,758 


For sinking fund purpd 
313% of amount outsta 


; year or part thereof of { 


of the ae the tot 
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Three Minerals of 
Rapid Growth 


Canada’s important 
place in aluminum as 
well as nickel and as- 
bestos discussed in new 
jswe of our Review. 

Ask for Review P13 
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Kootenay Belle Output 


Trem Our Own Correspondent 
VANCOUVER.—Recent progress 


Wt Kootenay Belle Gold Mines is.de- 
_Macrbed by Brig. General J. A. Clark 
_ ago the 

 cosing 

“aims of ore milled. This shows a de- 


ny’s January report, dis- 
ue of $44,000 from 3,967 


dine from $51,034 in December, and 


i sexplained by the fact that the mill 


ws handling a large volume of 


' development ore. 


Approximately 1,800 tons of ore 
weraging 22 ounces per ton were 


und the balance came from storage 
averaging 40 ounces per ton. 


q | Bond Redemptions | 


amell Motor . 


hend Issues: Rate Year Due Price 
wx Uy $24-4% 1937-46 Mar.1 ft 
Ke0el-Fron. ... "6% 1949 Apr. 1 103 
For sinking fund purposes: *$168,000. 

uf of amount outstanding—§660,000. 


‘Called at par plus a premium of 42% per 
yur or part thereof the remaining life 
@ the bonds, the total premium not to 


Te creat 3%. 


; | Stock Redemptions | 


Rate Stock Due Price 
*7% Pref. Mar. 1 1110 
‘Company has offered to purchase one- 


iy ‘th of the issue on a pro-rata basis; ‘share 


having until Jan. 31, 1938, to accept 


iy & reject the offer. 


{Plus acerued dividends of $1.17 per sh. 


YEARS 
of 
Service to 
Investors 


HANSON 
BROS, 


INCORPORATED 
Established in 1883 
255 St. James St. West 
MONTREAL 
wa ~ Toronto 


TRONTO HEALTH CLUB 


comnts Badminton, Table Tennis, 
Turkish + Showers, Massages and 
Wee-Beth, Individual attention. 


'T0RONTO sTREET WA. 8677 
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— to manufacturer exhibiting at 
SRE Btbiion Box 111, The Finan- 
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Present interest yields on mortgage 
McPherson, 


* 
e+ 


in the opinion of Archibald 
and Debenture Co. 
Speaking at the annual m 


president 


rates‘on which, 


company debentures are too low, | 
| pf the Ontario Loan | 
: ot ee. te* , ; . 

Mr. McPherson pointed to the decline Ssaevercasent o recantly, # 


as he pointed out, the mortgage company debenture * are based.| . 


Extremely low rates, he argued, were as harmful as extremely high rates, |. 
suggested, 


The fair middle course, as fat as Ontario was 


concerned, he 


would be a debenture rate average of about 4% and a mortgage loan rate 


of about 6%. 


Earlier in his remarks, Mr. McPherson had 
company debentures, like trust company 
held chiefly by elderly people of moderate means, 


pointed out that mortgage 
guaranteed trust certificates, : 


“The recent general decline in interest rates has been severely felt by 
these people whose numbers are as great, if not greater, than borrowers 
on mortgages who, through the channel of the mortgage company, have 
the use of their money. The cost of living for these investors has not 


declined, but their interest returns have greatly 


declined 7. M 


To those who feel that the advantage of lower interest rates to mort- 
gage borrowers outweighs the reduction in purchasing power of people 
dependent on interest income, Mr. McPherson's. opinion “presents a 


challenge. 


Government Credit 


“Is there a logical basis for confi- 
dence that bonds of most Canadian 
governments, provincial as well as 
Federal, merit the high credit’ rat- 
ing which they presently enjoy?” 
C. P. Fell, president of The Empire 
Life Insurance Co., asked this ques- 
tion at the ennual meeting of the 
company at Kingston recently. 

“Canadian bonds today command 
substantially higher prices than they 
did 25 years ago, and during. the 
intervening period the per capi 
weight of public debt has increased 
700%.” 

Pointing to the budgetary results 
of recent years, and the “almost uni- 
versal lack of provision for debt 
amortization or apparent recogni- 
tion of the necessity for it,” Mr. Fell 
noted that holders of our bonds in 
Great Britain and United States are 
watching our financial policy, and, 
asked: “may not our failure to real- 
ize and deal with our own position, 
sometime convert an investor abroad 
into.a seller of our bonds abroad, in 
amounts which our markets in Can- 
ade could not possibly absorb? Such 
observations, if more frankly and 
publicly discussed than in the past, 
should be provocative and lead to a 
more widespread public understand- 
ing.” tr 

.Z 


Renewing Loans ‘ 


The Dominion Government has 
had occasion to renew several pro- 
vincial leans in the past week or 
two. A relief loan to Saskatchewan 
for $3,627,024, plus $82,948 interest, 
was renewed through a treasury 
bill, bearing interest at 3% per 
annum end payable on demand. 
Three Alberta loans totalling $4,478,- 
000 were consolidated into one loan, 
secured by an Alberta 3% treasury 
bill. 


Bond Index 

The Finencial Post index of bond 
prices moved up each day during 
the past week, reflecting general 
strength in most high-grade govern- 
ment issues. The index is now more 
than a full point above its year-end 
level, and ebout one point below 
the peak level of 1937. 

The latest issue of Dominion treas- 
ury bills, sold at a cost basis of 
648%, replaces an issue sold on 
Nov. 12 last, when the cost basis was 
816%. Yields have been succes- 
sively lower since that time. 

Ontario, Nova: Scotia and. New 
Brunswick bonds participated in 
the upward movement of the week. 
Western provincial issues followed 
a pattern of their own, with Mani- 
toba and British Columbia bonds 
slightly easier, and Saskatchewan 
and Alberta issues practically un- 
changed, 

Corporation bonds have shown 
little change for the most part, and 
volume of trading has been light. 
Several of the grain issues, includ- 
ing Federal Grain and United Grain 
Growers, have continued. to move 
higher, accompanied by Winnipeg 
Electric, McCormick's, Canadian 
Vickers, and others. 

Index is as follows: 

na 
Avera rate Getcmmet este, 
1938 Price Yield 1987 Price Yield 
Feb. 15 115.57 3 Fob. 18 113.98 


Feb. 13 


Feb. 9 115.37 


Year’s 115.70 
Range 114.52 


Year’s 116.81 
Range 111.60 


Latest issue of Dominion of Can- 
ada treasury bills, dated Feb 15 and 
payable May 16, 1938, was sold at an 
average price of 99.84050, for a cost 
basis of .648%. This is the sixth con- 
secutive decline in the cost basis and’ 
compares with a cost basis of .700% 
for the previous issue dated Feb. 1; 
which is payable April 30. The latest 
issue was for $25 millions, and leaves 
the total amount outstanding un- 
changed at $150 millions. 


Amalgamated Electric - 
Sells Montreal Property 


From Our Own Correspondent 

MONTREAL.—Amalgamated Elec- 
tric Corp. reports the sale of the com- 
pany’s Montreal Mountain Street 
property, one of the original plants 
taken over by the corporation, and 
previously occupied by Duncan Elec- 
trical Co. ss 

This property has not been occu- 
pied for manufacturing purposes by 
the company since 1932. 


Brockville Trust Elects 
New Officer and Difector 


At the annual meeting of The 
Brockville’Trust & Savings Co., held 
recently, George T. Fulford was elec- 
ted vice-president, replacing the late 
Adam Fullerton. E. C. Cossit was 
elected to fill the’ vacancy’ on the 
board of directors. 


ee 
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Photo, Blank-Stoller. 
EXCHANGE MEMBER 


Charles F. Hart, of Sa 
Turpin & Co., Series ton evad 
a member of the Montreal Stock 
Exchange. : 


Halifax Sells* 
New Bond Issue 


Cost Basis of 3.45% For 
Serial Deben- 
tures 


An issue of $290,000 3%% serial 
debentures has been sold by the 
City of Halifax to‘ McTaggart, Han- 
naford, Birks & Gordon Ltd., and 


ing issued for permanent pavements 
and sidewalks, wid 4 
water extension, and housing of the 
fire alarm system. 
Tenders were as follows: 
Bids 


Hannaford, Birks & 
Bros. 


100.39 

Bank of Montreal, A. BE. Ames & 
Waad. Ganée Cee 5 ob abne Veoh 100.03 
Eastern Securities . ae 99.58 


98.75 

. 99.27 

Brennan & Co. ....... sidecacws - 98.616 
Ww. C. Pi & Co., Fry &'Co., 

R. A. Co 98.61 


J. & Graham & Co., Bartlett, Cay- 
Matthews & Co. Maland Securi- 


Total funded debt of Halifax, in- 
cluding this issue, is $15,967,779, 
which includes $2,186,569 of water 
system debt. Sinkiag funds amount 
to $5,470,000, of which approximately 
$665,000 is in connection with the 
water system. From these figures, 
a net debenture debt of $8,976,209 is 
shown. 

Temporary borrowings to finance 
expenditures made before the re- 
ceipt of tax revenue, together with 
other financing as represented by the 
present loan, amount to $600,000. 

The city had a small surplus in the 
fiscal year ended April 30, 1937. 
Revenue was $2,536,452, while ex- 
penditures totalled $2,531,826. 

Total assessment subject to taxa- 
tion in 1937-8 is reported at approxi- 
mately $59.3 millions, on whicg the 
total tax rate is 862 mills. 

Net value of taxes in arrears on 
Dec. 31, 1937, after deducting re- 

erves, was $511,935, while the net 
value of outstanding current taxes 
was $615,052. 


Municipal : Hinsnces 


Fredericton, N.B. — Diocesan 
Synod of Fredericton is applying to 
the Provincial Legislature for per- 
mission to borrow $50,000 on a bond 
issue secured by school and other 
property. Bonds would be payable 
in not more than @ and 
would bear interest at not over 5%. 


Dalhousie, NB. — The town is 
seeking permission from the Provin- 
cial Legislature to issue $12,000 of 
debentures to replace a $13,000 issue 
maturing July 3, 1938. Maturity date 
would be not over 20 years, and in- 
terest rate would not exceed 5%. 

Permission is also sought to igsue 
$40,000 of 4% general nt 
serial debentures, maturing in an- 
nual installments of $8,000 from 
July 1, 1980 to 1943, inglusive, 

. a - 

Ottawa, Ont. — Assessment for 
public school taxation purposes in 
1988 is about $4 millions greater at 
$127.9 millions, largely due to repeal 

school legis- 


3.296 |755 higher than last year. 


city assessment increased this year 
by $781,751, to $153.3 millions. 


Edmonton, Alta. — Old bonds of | $320 


Edmonton, Edmonton Public School] 
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District and Edmonton Separate 
School District are exchangeable in- 
to new bonds as from Feb. 1. Cou- 
poe attached to old bonds will no 
onger be honored, so that holders 
must exchange their securities in 
order to receive interest payments 
when due, 


Vancouver, B.C,—The city disposed 
of 175 lots at tax sales in 1987,-for a 
total consideration of nearly $100,000. 
Sale of these lots adds nearly $3,800 
to the annual taxes, and relieves the 
city from payment of $1,749 local im- 
provement charges. 

s . me 


TORONTO.—The city’s business 
assessment has been increased by 
approximately $1 million through a 
ruling of Premier Hepburn which 
confirms the right of Ontario mu- 
nicipalities to collect business taxes 
from all premises occupied by the 
Liquor Control Board. 

* * 7 

Stratford, Ont.—Tax collections 
for 1937 were ~$708,942, equal to 
102% of the levy. Current collec- 
tions were 79.5% of the levy. This 
leaves outstanding taxes at the low- 


*| branch of taxation our rates 


katchewan it totalled many millions 
of dollars. 


imore| et pari 


, Without doubt the province has| time 
been frugal and it has done without| the 


some Services enjoyed by other prov- 
inces. It has no mothers’ allowances 


and no technical education. Until re-| mal 
cent years it was not able to spend| the 


a great deal on hoapitalization and 
health services and it regards the 
present sum expended as inadequate. 
Old age pensions are lower than in 
other : 

and public % 
ever, it be remembered that 
the Island has a comparatively small 
population and is largely an agricul- 
tural community. For this reason 


Direct Private Wires to Conadian‘and American | ° 
Security Markets. 
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Maclaren Omits 
Sinking Fund 


No Payment Made Against 
Series A Bonds for 
Second Year 
From Our Own Correspondent 


Power Co, again 

fault on its series A 54% firsf mort- 
1961, no. sinking 
ving been made in 


securing 
In February, 1931, $12 millions of 


these bonds were sold through Do- 


Co. and Royal Securities Corp. 


from | trust deed provided that an annual 
would 


cumulative sinking fund 


‘| mence on Feb, 1, 1936, sufficient to 


certain services, which Ontario, Que- | the 


bec and other provinces have, might 
not be justified in Prince Edwar 
Island. 
Tax Burden 

As regards taxation the brief states: 
“The province has exploited every 
feasible means of raising provincial 
revenue. In the words of critics, 
successive governments of the prov- 
ince have taxed ev: tangible 


and intangible, It will be found that| #47. 


the number and variety of provin- 
cial revenues in this province is un- 
ually great, and that in nearly every 
con- 
siderably higher and our of ex- 
emptions considerably lower than 
those prevailing throughout the 
other provinces.” 

The province imposes a great num- 
ber and variety of taxes. But one 
must keep in mind that outside of 
the cities and towms, Prince Edward 
Island has no municipal organiza- 
tion. A real property tax of 0.4% is 
imposed by the province and in addi- 


not be justified. He frankly stated 
that the province must either have 


tion there is a school district tax| 4+ ine 


which on 4 pate - slightly 
er than the proy ‘ 
MPhe Sackatchewen Government in 
its brief presented figures showing 
the burden of taxation in Prince Ed- 
ward Island on a per capita basis and 
as a percentage of net production to 


be lower than in any other province justi 


in Canada. In 1934, the per capita 
tax burden in Prince Edward Island 
was $9.12, as compared with an avere 
vage for all Canada of $39.92. As a 
percentage of net production the tax 
burden was 5.45%, compared with 
9.64% for all Canada. 
Comments on Proposals ‘ 
. O. ll, brother of Premier 
Thane Campbell, who acted as one 
of the Government’s counsel], stated 
that the province was not presenting 
“claims,” but rather asking for an 
adjustment of. financial relations as 
between the Dominion and the prov- 
inces based on “fiscal need.” 

The province end the Mani- 
toba proposal for capitalization af 
unconditional subsidies, suggesting 
that these should be capitalized at 
3%. In the case of Prince Edward 
Island capitalization at 3% would 
yield a sum exceeding the provincial 
debt by $15 millions. It is proposed 
that this excess amount be placed 
at the credit of the province at Ot- 
tawa and the province be paid inter- 
est thereon at the rate of 3%, It is 
also suggested if in the future it 
should become necessary the prov- 
ince should be allowed to withdraw 
capital amounts from this credit in 
preference to further provincial bor- 
rowing. The average rate on Prince. 
Edward Island bonds at the present 
time is 4.16%, 

Conditional Subsidies Proposed 

As a corollary of capitalization of 
unconditional subsidies the province 
suggests conditional subventions if 


. | a Loan Council is also suggested. 


Even if unconditional subsidies 
were capitalized at 3% and the prov- 
ince paid interest on the balance of 
$15 millions, the “fiscal need” as de- 
fined by the brief would not be en- 
tirely removed, It is estimated that 
the province would still need an ad- 
ditional $300,000 in order to expand 


This budget is not intended to be “an 


ting | ideal budget, but to represent the 


minimum of expenditure which 
would be absolutely necessary to 
bring the public services of the prov- 


are considerably lower than prevails 
in other provinces. 
Examination of the model budget 


;|in detail reveals that there are few 


services which the Government now 
regards as adequate, About 100 dif- 
ferent items of expenditure are listed 


retire at least 50% of these bonds by 
maturity. This has not-been done. 


Government Issues Report 
Consolidated statement of the parent 


On Zeballos Gold District 


lgren Co. enterprise, 
and the Ontario Hydro-Electric 
Power on. Cancellation of 
the o Ontario Hydro contract 
seri restricted earnings of the 
company, nevertheless interest pay- 
ments were met in full on the mort- 
gage bonds. 


plete analysis of the 
of the country and 


individual mines. . 


When we administer estates all the 
proceedings connected therewith are 
businesslike. No partiality is shown 
anyone. As Trustee and Executor it 
is our duty to see that the wishes of 
the Testator are faithfully executed. 
Appoint Montreal Trust Company 
Executor of your Will. 


MONTREAL TRUST 
COMPANY 
61 YONGE STREET, TORONTO 


---in its Day! 


But its day, fortunately, has passed. 

A better way of copying letters was 
invented and few stenographers today 
would recognize this machine for what 


it is. 


Unfortunately there are many firms 

who are not as modern in their plants 

as in their offices. They are not as keen 

in recognizing out-of-date machines as 

they are in noticing old-fashioned let- 
terheads. They handicap themselves 

with obsolete machines — obsolete not 
necessarily through time, but because 

new and better methods have been 
' developed for doing the work of those 


machines. 


Other manufacturers are aware of 
their out-dated equipment but hesitate 


to modernize their plants for fear of 
tieing up needed cash. 


Sellers of industrial machinery or like 
equipment, can, through the use of 
1.A.C, amortized payment plahs, make 
it easy for Canadian industrial con- 
cerns to install now the up-to-date, 
efficient equipment they need, As a 
matter. of fact the new machinery can 
often be sold on a basis whereby the 
monthly instalments aré no more, or 
’ sometimes less than the savings en- 
joyed through the increased efficiency 
' of modern equipment. 


Let an LA.C, representative explain 
these plans to you in detail, and show 
you how they will help you to sell 
equipment on a sound, practicable in- 
stalment credit basis. 


Sun Life Building ~ ~~ Montreal 
An All-Canadian Company — 22 Branches from Coast to Coast. 


J.R. Timmins & Co. | 
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| The Financial Post’s | 
; Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Radio and Railways 

ROM a rather unexpected quarter comes 

support for a recent editorial in The Fin- 
ancial Post on “Squawk Taxes.” The editorial 
emphasized the value of the radio license fee 
controversy as evidence that taxpayers de- 
mand value for their money when they pay 
directly for a government service such as 
national radio. 

In the House of Commons last week, A. A. 
Heaps, energetic leftist from Winnipeg, said: 

“The most,amazing thing to me in the whole 
controversy. with respect to the 50-cent increase 
in radio licenses is the fact that when the pub- 
lic are receiving something in return for a fee 
and they are asked to pay an increase of 25% 
there is a great howl from certain quarters. 

“When, on the other hand, the Government 
levies an indirect’tax which takes many dollars 
each year frdm the pockets of individuals we 
never hear a murmur.” ‘s 

Mr. Heaps is not the only politician waking 
up to the fact that Canadians like to get value 
for their tax money. For many years our 
political leaders have assumed that any re- 
quest by the voters was a good excuse for 
putting up the tax rate, no matter whether the 
money was wisely spent or not, 

Those shedding crocodile tears over the 50- 
cent increase in the radio tax might turn, for 
example, to the railway problem. 

Railway deficits have cost every wage- 
earner in Canada just 56 times that sum— 
about $28 a year—over the past 17 years. If 
this tax were levied on the radio-users alone 
(instead of on all wage-earners) it would be 
not $28 but about $65 a year. 

How long would railway duplication or gov- 
ernment waste in any form be tolerated if 
taxes were collected as the radio tax.is col- 
lected—by means of a specific levy to cover a 
particular purpose? 


One-sided Exchange 
XCHANGE of good programmes between 
the United States broadcasting networks 

and Canada’s publicly owned network, as well 
as between the B.B.C. and the C.B.C., could 
easily be made the means for constructive 
work in creating international goodwill and 
understanding. 

Several of the defenders of the C.B.C. have 
referred to the “exchange” feature of some of 
the programmes put out over Canada’s own 
national network. 

They do not, however, tell just what this 
exchange amounts to. The Financial Post has 
already published some figures, which have 
not been challenged. Until other figures have 
been officially supplied these may be taken as 
representing the situation with reasonable 
accuracy. They are: 


From United States 
From —— Britain 


This puts the exchange in a different light. 
The arrangement is grossly unjust to Canada. 
The word “exchange” is hardly applicable at 
all. ay 

Moreover it has been shown that such key 
stations as the giant CBL carry more hours of 
U.S. programmes than are shown above and 
entirely ignore the British programmes. 

Canada imports the music of United States 
orchestras but has no chance to export the 
music of Canadian orchestras. To be heard 
over the C.B.C. network Canadian symphony 
conductors have to be invited to “guest” on 
American programmes. 

For every hour Canada gives on its net- 
work to American radio programmes it 
should get an equivalent hour over American 
networks. 


Ontario Power Export 

N VIEW of Dr. Thomas Hogg’s international 

reputation as an hydraulic engineer, his 
complete endorsation of power export under 
conditions set forth in the application now 
before Parliament is of the utmost import- 
ance. The chairman of Ontario’s Hydro gives 
unqualified approval of the step and states 
his reasons as follows: 

“The conditions surrounding export have 
altered greatly as a result of the recent appear- 
ance of very large interconnected power sys- 
tems. Certain ideas which were a natural out- 
growth of former conditions are no longer 
applicable; in the case in point there is no pos- 

of a t industry in 
; the industry 
and it is not dependent; nor is 
of diminishing the chances of 
securing a branch industry in Canada because 
the branch industry has been operating here 


, in my considered opinion, there 
discontinuing 


of 
terms 
This is perhaps the strongest opinion yet 
adduced in favor of power export under the 


Peis «Meh 
Ne ah a dos 


the present request and those which have been 
granted in previous years. It indicates that 
Parliament should at least explore very 
thoroughly the Ontario request. 

One further point made by Dr. Hogg in 
respect of the probable surplus of power in 
Ontario over the next five years supports a 
suggestion already put forward by The Fin- 
ancial Post, namely that if a short-term power 
export contract is granted by Parliament, it 
should be on a diminishing scale to fit our 
anticipated power needs and emphasize the 
temporary nature of the contract. 

Dr. Hogg points out that if the primary load 
growth in the Niagara system rises 7% annu- 
ally over the next five years, the présently 
existing “surplus” of 144,000 h.p. will drop to 
3,000 h.p. by 1941-42 and turn info a “deficit” 
of 75,000 h.p. by 1942-43. This is after allow- 
ance for emergency reserves and assuming no 
new sources of power are added meanwhile. 

If any contract is made to export this power 
it should be on a diminishing scale to conform 
to the expected increase in Ontario’s power 
load. It is important that any contract made 
should recognize the evil of alienating for 
any long period a single horsepower of Can- 
ada’s cheap electrical.energy. * 


Employers and Loan Sharks 

ONTINUED operation of one of the most 

vicious of rackets, the preying of loan 
sharks on workers with small incomes, is of 
vital concern to employers. Quite apart from 
the natural interest most employers take’ in 
the welfare and contentment of their em- 
ployees, they are concerned with the fact 
that the harassment and mental anguish of 
workers in the clutches of loan sharks, has 
a direct effect on their efficiency. An indi- 
vidual naturally cannot do his work as well 
if he is worried over meeting the exactions 
of a loan shark. 

This is emphasized in a recent bulletin 
issued by the Montreal Better Business 
Bureau which, in common. with the Toronto 
Better....Business...Bureau,...is.. i 
against the racket. According to R. H. Neilson, 
general manager of the Montreal bureau, the 
number of workmen in the toils of the racket 
is much greater than most employers realize. 
Mr. Neilson seeks employer support for legis- 
lation to regulate small loan agencies along 
the lines of the supervision exercised over the 
few companies now operating under federal 
charters. The Financial Post was one of the 
first agencies to campaign for this type of 
control. 

Earners of modest incomes are entitled, in 
Mr. Neilson’s opinion, to “legitimate and 
properly supervised” sources of emergency. 
cash credit. The new Parliamentary Com- 
mittee named this week to investigate the 
problem of small loan companies should ap- 
proach their study from this angle. 


. Retail ili 


Employment Commission Follow-up 
RIBUTE to the National Employment 
Commission for opening the question “of 

the most effective usefulness of the man power 

of Canada” is paid in the current monthly 
letter of the Royal Bank of Canada. » 

Few people realize the excellent service this 
Commission did in breaking down our un- 
employment and relief problem into its com- 
ponent parts. A huge country like the United 
States, for example, with perhaps 10 to 12 
million people unemployed and with seeming- 
ly hundreds of millions of dollars of public 
moneys to spend for every conceivable pur- 
pose, has as yet done little more than scratch 
the surface of this problem. Yet Canada 
(thanks largely to National Employment Com- 
mission) has now accurate, detailed facts and 
figures available monthly 

The Commission’s final report has been in 
the Government’s hands for some time. Lat- 
est advice is that it is now being printed. 

It should be published with the least pos- 
sible delay, so that steps may be taken to fol- 
low up and consummate the excellent work 
already done in recognition that this is “a 
permanent but changing problem deserving 
continued study and effective action based 
upon co-operation of both government and 
industry.” 


——— 


Warning to Farmers 
ASKATCHEWAN’S Minister of Agricul- 
ture, the Hon. J. G. Taggart, has been 

giving a timely warning to farmers of the 
province. Reserves of seed and fodder must 
be built up on individual farms to meet pos- 
sible future periods of poor crops. The Gov- 
ernment cannot go on indefinitely supplying 
these items when crops fail. 

The minister sees a danger of developing a 
spirit of blind reliance on government as a 
result of relief payments. Indeed, there has 
been plenty of evidence that in some quarters 
such a spirit has actually been developing. 

It is no reflection on western farmers to 
point out that fact and the consequent dangers. 
It was not reliance on government so much as 
reliance on Nature that resulted in so many 


majority of western farmers, who | 
that it is upon their individual 
that reliance 


he would leave his dependents free from 
financial worries. Those days, seemingly, are 
gone forever. , 

Now the provincial governments pounce 
upon the estate and under the guise of succes- 
sion duties often become the testator’s chief 
beneficiary. Not only do they take’a goodly 
share, but go on merrily taxing the remainder. 
Thus, instead of passing on security and free- 
dom from financial worries, a man leaves a 
pack of troubles which even the highly organ- 
ized and efficient trust companies are unable 
to shoulder in their entirety. 

This situation was brought out by R. P. 
Jellett, general manager, at the annual meet- 
ing of Royal Trust Co., when he referred to 
the “increased cost of accounting and returns 
required in connection with income and other 
taxes.” That is bad enough, but there are 
other hardships which bear on estates, such as 
multiple succession duties existing as between 
provinces; the lack of uniformity in the phrase- 
ology of taxing statutes which bring on ex- 
pensive litigation and the supervision of trust 
companies by more than one government 
authority. 

These matters/ have been covered in briefs 
submitted to the Rowell Commission. They 
invite attention to an increasingly apparent 
fact that it is cheaper to live than to die 
under our existing tax legislation. 


Editorials in Brief 
“In one of our great financial journals there 


was published a chart showing the American | 
programmes, and at the bottom of this chart 


there appeared the words, ‘The flood of Ameri- 
can advertising coming into Canada.’ It stated 
that 43% of the programmes on CBL are Ameri- 
can advertising programmes.” 

We trust that other statements in Hon. C, D. 
Howe's recent defence of the Canadian Broad- 
casting Corporation were more accurate than 
his quotation from The Financial Post.* 

The words at the bottom of that chart made 
no reference to American advertising. The exact 
words were: , 

“Shaded areas represent a week’s penetration 


of United States programmes on C.B.C. station. 
On CBL this has now reached 443% and is 


Aleadily growing.” Nl thse tent toe a s 
+ = * 


Halifax Board of Trade added its voice last 
week to those who protest continued tax dis- 


crimination against the customers of privately | 


owned utilities. 

In a submission to the Rowell Commission it 
was stated that electric energy customers of the 
privately owned company pay $10 a year to meet 
various electric department taxes, whereas a 
similar customer of‘the government or muni- 
cipally owned electric utilities in other parts of 
the province pays about 17 cents annually. 

7. & > 


The able address prepared by Dr. Thomas 
Hogg, chairman of the Ontario Hydro, for the 
annual meeting of the Ontario Municipal Elec- 
tric Association last week, puts in documentary 
form the engineering pros and cons of Ontario's 
much-discussed power controversy. 

To hear the ranking hydraulic engineer of the 
continent dispose, one by one, of possible alter- 
natives to a renewal of the Quebec power con- 
tracts is a startling commentary on the stupidity 
of the politicians who repudiated them, 

It suggests the extent to which the Ontario 
Hydro—despite its control through supposedly 
independent commissioners—has been in the 
hands of these politicians. It points a finger of 
warning against the exercise of similar control 
in the future. 

* * om 

Tribute to the réle played by Canadian peri- 
odicals and magazines in “preserving and pro- 
moting Canadian unity” and in strengthening 
national hopes, problems and aspirations, was 
voiced in the House of Commons last week by 
F. C. Betts, M.P., of.London. Mr. Betts urged 
reinstatement of the tax on magazines and peri- 
odicals imposed until 1935 and pointed out that 
out of 1,000 titles currently listed by one agency 
for distribution in Canada about 60% were of 
U.S. origin and only 24%% Canadian. 

If it were not for the dogged determination 
and the editorial skill of Canadian publishers 
there would have been no Canadian publications 
on that list at all. All the odds are against them. 
What, they have achieved they have done with- 
out tariff protection (except during 1931-1935); 
without subsidy; and despite substantial handi- 
caps in respect of costs. 


| 
Sayings of the Wéek 


“To bring abdut betterment in construction, 
capital must be encouraged to offer its services 


hake ‘ | 
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Post-Seripts 


Bennett vs MacKay 


Bourbons and elephants are cred- 
ited with forgetting nothing. To this 
we must now add, apparently, the 
name of the distinguished leader of 

a His Majesty’s 


recent. attack 

on Dr. R. A. 

™ MacKay of 

the Roweli 

Commission 

understood 

the real rea- 

son for this 

unexpected 

outburst. 

While two 

members of 

the Commis- 

R. B. BENNETT sion escaped 
entirely and the chairman and Mr. 
Dafoe were but mildly criticized, 


IN POOR SHAPE TO FIGHT 


uent question asked by prospec- 
five builders is ‘How much?’ but 
very little thought is given to 
‘What do I get?’ Our industry 
must eee itself against the ir- 
responsible people who have noth- 
ing to lose, who bid ‘below cost, or 
do a job at low cost by chiselling 
on materials and workmanship. 


“Study needs to be put on the 
best method of awarding con- 
tracts, ‘for unquestionably the 
present competitive methods do 
not produce the best results. 
Under the present system, an 
owner is prevented from getting 
the most reliable cost data.” / 

* « * 


After serving with Byers & 
Anglin as concrete specialist and 
engineer, Mr. Harrington threw in 
his lot with Mr. Anglin when the 
firm of Byers & Anglin split up and 
his mentor established Anglin’s Ltd. 
He stuck with him when the larger 
firm of Anglin-Norcross was formed 
through merger with the Canadian 
unit of Norcross Bros. of Worchester, 


there could be no doubt of the per-| Mass. 


sonal and intense animosity toward 
Dr. MacKay. Said Mr. Bennett: 


“With regard to the géntleman 
who represents the Maritime Prov- 
inces, I repeat, that for bitter par- 
tisanship I have never known his 
equal. I say further that he pub- 
lished a book recently and sent the 
proofs of it for revision to many 
people throughout this Dominion, ° 
and from beginning to end it was 
a tissue of misrepresentations and 
false statements, that had to be cor- 
rected in order that it might have 
a semblance of truth attached to 
i. 


Why all this spleen against one, 
who, as Hon, Norman Rogers later 
declared, has never appeared on a 
political platform, is the author of 
several serious books on Canadian 
affairs none of which has been seri- 
ously challenged? > 

*- = ” . 

Back in the fall of 1931 just after 
the Bennett Government had been 
putting the discomfited Liberals 
through the hoops over the Beau- 
harnois scandal, Dr. MacKay wrote 
an article for Maclean’s Magazine, 
It was a sober, thought-provoking 
article in which both old parties were 
charged with accepting huge cam- 
paign funds, becoming “pensioners 
of selfish interests.” 

There was certainly nothing par- 
tisan in such an all-embracing 
charge and much along the line of 
party fund improvement which Mr. 
Bennett now advocates himself. 
What really rankled apparently, was 
the statement that: 

“The refusal of Mr. Bennett to 
investigate the whole question of 
campaign funds unless specific 
charges are made, leads the public 
to wonder, what else besides Beau- 
harnois?” 

This reflection on Mr. Bennett's 
judgment, it seems, was sufficient to 


add the name of Dr. MacKay to that , 


long list of Bennett critics who are 
never-to-be-forgotten, always to be 
regarded as personal enemies, 

* ae * 


“Con” Harrington 


Twenty years ago the late J. P. 
Anglin, an outstanding figure in the 
construction industry, founded the 
Canadian Construction Association 
and became its first president. The 


other day the Association. honored |. 


his memory and paid tacit tribute 
to his ability to pick promising 
young men 

for his staff, 

when it chose 

Conrad. Har- 

rington of 

Montreal 


freely."—Thomas Bradshaw, president, Toronto A 


General Trusts Corp. 
oe s 7 

“The sooner the public generally can be made 
tax conscious, the sooner the minister and the 
government will be relieved of constant appeals 
for appropriation.”—W. K. Esling, M.P. Kootenay 
West. 

’ e a * 

“I find that the president of an insurance 
company in Canada receives $200,000 per year, 
while the lowest paid vice-president—and there 
are several of them—receives $160,000 per year.” 
—E. J. Poole, MP. Red Deer. 

i ” a 


“I have it on, very good authority’ that of the 
total production of nickel, only ten per cent, or 
perhaps a little more at the present time with all 
the war tions, is used for munition pur- 
poses.”—~Hon. W. D, Euler. 

we * + 
“Popular pictorial magazines are nothing but 
quagmires of filth and muck, os Ie dieeeneie tn 


ing C. HARRINGTON 
tention as a brilliant engineerin 
student at McGill and ialist 
concrete problems when Mr. Anglin 
took him on the staff of Byers-& 
Anglin. At that time Mr. Anglin wes 
fostering. the Construction Associa- 
tion, to raise the industry's stand- 
ards of ethics and stop cut-throat 
competition. + 
Great progress toward these ob- 
jectives has been made in the past 
two decades. But they are fer from 


| being completely attained, and it is 


farms being without seed and feed reserves. | Springett 


As the minister points out, enough straw has 
been burned on Saskatchewan farms in recent 
years and, even during poor crop years, to 
Sy sees through much of the livestoek 

to be ed this year. ‘ 
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aim of the fore of 
‘apan) is to jenguioad tho oat 
to make known throughout 
9 _ con- 

aie Minister of Janes. 


only ap te that a leader in the 
agitation for 


bilizing of the indus- 

try should be Conrad Harrington. 
As recently as the C.C.A. conven- 
tion which elected him president, he 
of these re- 

“Unfair. 


es 
* 


is: the. 


With 'a vigorous personality, “Con” 

Harrington is a rugged individualist 
without the ruthlessness so often 
characterizing such types. He holds 
pronounced. opinions on a wide 
variety of subjects, chiefly related to 
the construction industry and gov- 
ernment administration, and. does 
not hesitate to express them. He is 
particularly emphatic when discuss- 
ing the devastating effect of taxa- 
tion, not. only in restricting the vol- 
ume of building initiated, but in 
keeping: general contractors’ profit 
margins so “narrow that periodic 
losses on contracts are suffered. 
_ Canadian buildings whose. con- 
struction he has supervised include 
the Royal York Hotel and Canadian 
Bank of Commerce Building in To- 
ronto, and the Chateau Frontenac in 
Quebec. 

The secret of his success was put 
to us by a delegate at the C.C.A. 
convention, who said: ; 

“I- never knew a man who had 
worked with ‘Con’ Harrington on 

a job.who was not anxious to 

work with him on another. He 

won’t tolerate inefficiency or ‘sol- 
diering,’ but he is always fair.” 
os 6 + 


Cecil Gunn 


Nearly every Thursday afternoon, 
Cecil H. Gunn knocks off early from 
work at his job of being president 
and general manager of John Gunn 
& Sons Ltd. Winnipeg engineers 
and contractors. 

‘Being a robust and healthy man, 
the reason for his leaving early has 
nothing to do with his health or 
vitality. It concerns his greatest 
pride, his 
four+year-old 
daughter, to 
whom he 
tries to de- 
vote at least 
one afternoon 
in the middle 
of the week. 
‘Sometimes 
they find 
games to play 
at home, other 
days they go 
for a drive in 


Cc. H. GUNN ‘ing on the 
subject—which takes little encour- 
agement—you get the impression he 
is far prouder of the accomplish- 
ment represented in his daughter 
than he is of such achievements as 
successful completion of big struc- 
tures like the $5 millions Slave Falls 
power plant of the City of Winni- 
peg. Other es to the credit of 
his firm include the City of Winni- 
peg steam plant the Wheat Pool 
Building. 

Big. human and likeable, he was 
unanimously elected ‘vice-president 
of the Canadian Construction Asso- 
ciation at its recent Quebec conven- 
tion, His knowledge of construction 
problems is both hereditary and 
acquired, He is the third generation 
of Gunns to operate successfully in 
the construction business. His in- 
herited interest in the industry was 
rounded out by training at the Uni- 


@| versity of Manitoba, and by service 


with Canadian Inspection and Test- 
ing Laboratories and on the en- 


(ther People’s 
Views 


Railway Unification 
Calgary Herald 
The serious ge * the federal 
exchequer caused e huge an- 
nual deficits of the Canadian 
iach teed cigs Voneae ne 
scoffed out of ae 
ents of unification of the 
way systems in some form 


gineering staff of the Greater Win- 
nipeg Water District. 

He went overseas with the CEF. 
in 1915, gained a lieutenancy in the 
ist C.M.R.’s, and was wounded ana 
awarded the Military Cross before 
being demobilized in 1919. He 
served a few years as field engineer 
for the Manitoba Power Commission 
before becoming an executive of 
John Gunn & Sons in 1923. He was 
married the following year. 

Hig recreations are golf and 
racquets; his religious affiliation, 
Presbyterian. We might substitute: 
“Recreation and religion: small 
daughter.” 


. 
R. Y. Eaton \ 
In the academic world, LL.D.’s., 
Litt.D’s|, Ph.D’s. etc., fill on this 
continent the place occupied by 
K.C.M.G’s, K.C.B.’s., and O.M.’s. in 
Britain. 
In the business world the guinea 
stamp of directorship brings a feel- 
ing of recog- 
nition to 
many men, 
Some  direc- 
tors sit on the 
boards of 
more com- 
panies than 
any one man 
could begin 


-| cious and nutritious fruits. Turning 


cepted an- 
other direc- 
torship which 
brought his 
total, outside 
B. Y. EATON of Eaton's 
and its vari- 
ous subsidiaries, to just two. Al- 
ready a director of the Dominion 
Bank, he has now gone on the board 
of the National Trust Co., but he 
ill sets an example of directorial 
modesty unusual. among business 
leaders of his acknowledged ability. 
Mr. Eaton does not have to go out- 
side The T. Eaton Co. to find variety 
of interests, for a great department 
store cuts across every phase of life 
and presents to its executive head a 
plenitude of problems as diverse in 
character as one could imagine. The 
secret of Mr. Eaton’s success as a 
merchandiser is said by his intimate 
associates to be the infinite versa- 
tility of his mind which appliés it- 
self with equal enthusiasm to prob- 
lems of buying end selling, finance 
and display, personnel and policy so 
that the “harmoniously confus’@” af- 
fairs of a nation-spanning retail 
store are able, through his skilled 
direction, to. present “order in 
variety”; so that, “though all things 
differ, all agree.” : 
* 


Forty Years 


It is just 40 years since the late 
Timothy Eaton, founder of the com- 
pany, visited his old home in County 
Antrim and there invited his tall 
and muscular nephew to give up his 
ambitions of a civil service career 
and become a merchant. The 
nephew took counsel of his own 


| family and accepted. He put in two 


years in the company’s London buy- 
ing office, and three years in Paris, 
and then came out as secretary, 
business A.D.C., and general hustler 
for Uncle Timothy. Progress was 
steady and advancement certain, and 
since 1922 Mr. Eaton has been presi- 
dent of the company. 

Outwardly silent and reserved, 
and almost shy, Mr. Eaton is most 
articulate with his business associ- 
ates ee — by parma is to keep 
up w of proposals of new 
things to do and new ways of doing 
old things. One has to know Mr. 
Eaton very well to discover the 
quickness of his ready Irish wit. 

Major outside activity of Mr. 
Eaton is the Art Gallery of Toronto, 
of which he is the president. He is 
also a member ‘of the board of gov- 
ernors of the Toronto Conservatory 
of Music. Mr. Eaton has been known 
to play a mean fiddle, while Mrs. 
Eaton is a distinguished pianist. She 
is a graduate of the Toronto Conser- 
vatory and, in fact, it was while she 
was a resident student there, having 
come from a small town in Manitoba 
to study, that she met Mr. Eaton. 


cits, and this is finding wider recog- 
nition year by free i a 

Successful unification of the rail- 
ways would appear to require a 
greater degree of unification in g0v- 
ernment and ne. the people. It 
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cient and least expensive railys 
transportation possible and the oper 
ation of which would be, strj 
controlled both by the Governme 
and the force of public opinion, 

JOHN W. DOUGLAS. 
El Paso, Texas. 


As Others 
See Ce. © « ¢ 


8 Contribution 
St."Marys Journal-Argus 


A Canadian publishing house thag! 
started from scratch under the 
direction of its present head and 
developed into one of the large 
concerns in the British Empj 
celebrated its fiftieth annive 
last week. In 1887 John Bayne 
Maclean, a young man in hig 
twenties, founded the Macle 
papers. Today there are about 
national magazines and trade paper 
published by MacLean Publishing 
Co., including Maclean’s Magazine! 
The Financial Post, Chatelaine, anj 
many others. 

Colonel Maclean himself, at 76, is 
still active in the control of the gre; 
business which he founded anj 
whose success is largely due to hig 
ability and personality. The Macé 
lean publications have up to no 
made a splendid contribution towar 
a greater and a better Canada, 


That Mocker Wine! 
Mount Forest Confederate 
We are told on no less an author 
ity than a staff writer in The Finan 
cial Post that in an increasing numeger’s family down sliz 
ber of Canadian homes wines thisiary. 
year played their part in holiday fes™% Carleadings first va 
tivities, The wineries had just com-fBuary show small droy 
pleted their heaviest shipments of period a year ago, 2 
the year, which they hope will creategi w year to date a 
a record. Niagara en the centred. Je. 
of the wine industry. Those engaged as 
in it are strongly urged to improve ee ee 
the quality of the wine. own irom year 2 
The grape is one of our most lus iness Conditions— 
Weekly index, D.B.S. ... 
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it into an alcoholic drink destroys its 
fulness; makes it an inst 


of destruction. From the time djeumcial Post Index «- > 
Noah, in the age of Solomon and wi Dep oe oe 
to the present “Wine is a mocks ee over last 
strong drink is raging, and who Pes s inees 
soever is deceived thereby is nm 

wise.” 

Migration Follows Pound 
Timmins Press 

The Financial Post draws atten 
tion to a letter issued by the Mie 
Jand Bank of England in which § 
discussed the fact that British migeg EEE net revenue ‘De 
tion follows the pound. Studies iiss ang Steel (Decembe 
the trend of: capital investment 2 t 
Great Britain have revealed that o% 
close correlation exists between the 
outflow of British capital ad 
people. 

In America it is customary to fel & 
that we are progressing when a sitl- 
ation has reached a stage where 
requires a superlative adjective 0 
describe it. In England they da'® 
advertise it directly, but some ¢ 
the pictures of home-building, slum 
clearances, highway construct 
and gardening that at 
finding their way over here provi 
an adequate answer as to why i 
gration has at last gone into reve 
for the Motherland. 


Clearing the Air 
Estevan Mercury 
The exposure by The Financiil 

Post of the inner workings of #% 
Social Credit heresy in Alberta wi 
‘give the people of that distr 
province a chance to get back ® 
earth and start again to establit 
efficient government. And there a 
good reasons for believing that 
timely exposure will head off? 
movement this summer to plant O° 
Social’ Credit bug in the minds @ 
Saskatchewan people who are in! 
mood to try anything that | 
radical. 


Car loadings, week ‘Fel 
CNR. gr. earn., wk. ¢ 
CPR. gr. earn., wk. | 
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The Evil and the Remedy 
Peel Gazette 

The Financial. Post bemoans 
failure of the Canadian building ™ 
dustry to share in the general ¢ 
nomic recovery of the country. | . 

‘That failure is easily accoum 
for. Two causes are responsible {* 
the condition of which complaint § 
made, The first is found in an & 
due increase in wages in the 0 
ing trade at the time general rec®™ 
ery began; the second is revealed 9a 
the -rushing burden of munici? 
taxation. And the increase 
municipal taxation has been brouts 
about in the main by the passing © 
control over municipal spendisé 
from the hands of property holde® 
into the hands of those who do ™ 
pay taxes. : 

The remedy: First an immedi) 
change in the law that will preve®® 
municipal borrowing save by °™% 
sent of owners of real estate; sec it 
limitation of the right of voting 
municipal elections to property) 
owners and individual tenan‘s. 
it is now, in Toronto at least, half ® 
dozen subtenants can vote on 0% 
house, and these voters, plus re 
retipients and civic office hold 
rule the city. 


top Me Ii You've 
Heard This One - 


A familiar verse, as the ste? 
pher might pick it up from yout 

ictation:: : 

Liza Grape men allry mindus 


; J omitted. 
y Unrevised figures ¢ 
average family 
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S@miowed slight gain but rate of in- 


yilness Continues — 


4s U. S. Lead Waited] 


yew Wealth Immediately in Sight to Lift Canadian 
Business Out of Routine — Crop 
Is Second Highest 


guats, and incidentally most of the world as well continues to ‘watch 
* yeed from Washington and with little hope of any new wealth 
« come months yet, current business throughout the Dominion is 
with volume gradually falling below the brisk levels of a year 
P asde from the mining industry which is operating at peak levels 
paier tines are barely holding their own. 
f . oan >. > 
snowing is being made in the Maritime Provinces where business 
att? reported as equal to that of a year ago. In the central area 
i and Ontario, dullness in newsprint and lumbering operations 
“aii the larger buying centres. Sales of winter goods have suc- 
BF yz maintaining fair volume but’ at some sacrifice of price and 


we se sections of the Prairie Provinces where crops were good last 
k sere is no complaint of purchasing power but the greater part of 
 aaewen is again on Government relief and buying is at minimum 
P. wining. particularly base metals,is helping British Columbia but 
eet partly offset by weak lumber markets and uncertainty regard- 
ge future of lumber preferences in the United Kingdom. 
» + * . 

industry that has fully lived up to expectation in Canada is the 
The Dominion Bureau of Statistics this week has issued its 

vee of expenditures in 1937. This shows that visitors to Canada 
witht our borders something close to $300 millions or within a few 
ps of the 1929 record. Even after deducting that considerable sum 
gpey spent by Canadian tourists in other countries there is still a 
Sasstial net. Here is Canada’s tourist balance sheet: 

1937 1936 

(in pBinns) 
(gnacians sped $123 $107 

Net GaN so sveec ener eeceeeeeeeeeecseeeeeeesseesenessseeeennenes $172 $142 
the to the present business depression in United States, source of 
we, of our tourists, fears have been expressed ‘regarding 1938 results. 
Liubtedly a continuance of this American slump into the active tourist 
on next summer would be serious, but it should be remembered that 
simes would have some tendency of diverting wealthy travel from 
wsive Europe to nearby Canada. Moreover completion of road pro- 
“ames in the Maritime Provinces is bound to attract many visitors. 
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SOCK PO REC HEE Tee Hees 


While United States business continues to decline slowly there uppears 
i increasing indirect signs of an early reversal or at least a really 

sand concerted attempt to get the business machine started in the 
mer Girectlon. 
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Business Indieaters 


(erent business fractionally tive also, but drop is very small in 
wer first week in February ac- both cases. ; 

ding to D. B. S. index, but Building materials production — 
own slightly from early January Latest~- statistics confirm much 
td substantially below a year higher production in 1937. 

Flour and Wheat exports down 
sharply in January as. result of 
small 1937 crop. 

Newsprint production in Janu- 
ary less than year ago in keeping 
with new curtailment plan of 
leading producers 

Shoe production in December 
down but total for 1937 represents 
12% gain. 

Carrent trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity 
with new figures for the week 
marked thus. 


if. 
Wholesale trade December 
ase from previous months de- 
ined ‘sharply. 

Living costs average city work- 
s family down slightly in Janu- 


Carleadings first week in Feb- 
wry show small drop from same 


mw year to date also down a 
tile. 

Gross railway earnings last week 
down from year ago and cumula- 
siness Conditior. s— 


Weekly index, D.B.S. .....-+0+ 
Commodity prices 


“ Jan.15 Feb. 5/37 
110.4 118.9 
83. 
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mocia! Post Index 118.2 
Mail trade (index no. of sales) 80.9 
Dpt.store sales “ 
Wholesale (“> over last year) . 
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— (December) ... ocseee 


, Wal monthly m.k.h.t 


S 
1 “€ar Manufactur ] 
™ ed, Ib.§ 


et D.B.S. index— 


Car loadings, week (Feb. 5) .. 
CNR gr. earn., wk. ‘Feb. 7 


46,308 
3,374,104 $ 16,560,515 $ 
CPR gr. earn., wk. (Feb. 7 2,633,090 ¢ 


2,407,000 $ 1 
1936 1937 
3,541,807 $ 23,742,247 $ 
2,383,271 $ 15,878,665 $ 
68,058 697,855 


105,181 1,401,011 


CPR net revenue ‘Dec.) ... $ 
CNR net revenue (Nev.) ... $ 
and Steel (Decerhber)— 

Pig iron productior. (toms) «++. 
prod. (tons) ... ...s-. 1,115,779 
biles (Number) — 

Ca . 


rs: 
Domestic sales* (Dec.) ...000 
Factory output (Dec.) 
Trucks and Buses: 
Domestic sales* (Dec.) 


92,287 
131,308 


21,027 
31,014 
55,837 


114,153 
153,371 


29,867 
53,629 
66,125 


8,287 
16,542 
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Factory output ‘Dec.) 
Exports (December! 
24,971,951 
29,887,86 
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34,948,050 $ 
40,538,414 $ 
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4,376,425 
3,252,607 
833,822 


14,957,873 
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ulture— 
Flour prod., bbls. (Dec.) . 
Fiour exp., bbls. ‘Jan., 
Wheat exp., bus. 

Cattle sales (Dec 

Hog sales (Dec.) . 

. Fisheries—(Noy.)t 

atch, cwts ; 
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8,851,343 
16,240,200 $ 
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t : 
landed value .........ccccsess 
at (tons)— 


Production (Jan., 1938) 


8 


15,683,212 
ee 
205,087,642 689,604 
480,533,658 377,419,423 
25,727,827 23,816,184 


$ 808,896,324 $ 635,190,844 
$1,114,492,512 $1,027,901,945 


Coa! prod., tons (December) .. 

Coal imports, tons (Dec.) 

Cold prod., fine oz. (Nov.) 

Mickel prod., Ib. (Nov.) .....++ 
prod., Ib. (Nov.) ....+« 
Power Output (Dec.)— 
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Inports (December) 
; (December) 
, em Factors— 
, umber, exp.: 
M bd. ft, (December) 
Boot & shoe prod., pr. (Dec.) 
prude Petrol.. imp. gal. (Dec.) 
pum imports, Ib. Dec.) .... 
- tubber imp. Ib. (Dec.) .. 
te cons. (Dec.) No.t ... 


53,125,039 $ 
78,485,999 $ 


1,749,860 

21,888,531 

1,244,663,176 

150,288,295 

62,421,709 

6,687,887 5,600,168 
996,689,577 1,055,584,264 


35,166,061 $ 35,928,607 
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Government, Municipal 
Publie Utility and 
Industrial Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on request. 


/ 


Royal Securities Corporation 


Limited 


330 Bay Street 
Toronto 2 


Offices throughout Canada; albo in New York and London. 


44 St. James Street 
Montreal 


Dec. 1838 the snow.is not 


ts in United States for a clue to future business trend. Lack. |. 


WHEN TRADERS GET TOGETHER 


—they naturally turn to The Finan- 
cial Post’s Business Year Book for 
authentic facts on Canada’s industry 
and world trading position. Pictured 
above examining the book are James 


‘ 


Background 


Budget in May 

Contributing to current business 
uncertainty in Canada at present is 
the coming federal budget. While 
the Government tries to minimize 
the upsetting nature of this annual 
adjustment, this year is added the 
complication of extensive trade re- 
vision with United States, Official 
Ottawa still hopes to have budget 
and trade agreement ready for the 
public by early May, though if the 
agreement is unexpectedly delayed 
the budget will not be held up much 
beyond the first week of that month. 

As-there is much likelihood of the 
3% import tax on all goods from 
foreign countries being wiped out 
few tax concessions can be expected 
by Canadian business. The special 
tax mentioned brought in $18 mil- 
lions of revenue last year, an in- 
come that cannot be thrown away 
lightly. 2 a 


Logging at Standstill 


VANCOUVER.—Repetition of the 
long shutdown of last winter due to 
unfavorable weather faced British 
Columbia's logging industry this 
month. Snow lies so deep in the 
principal coastai forest area that log- 
ging operations have been discon- 
tinued practically 100%. However, 

accompanied: by-the 
unusual cold that, paralyzed the in- 
dustry at this time last year, and for 
that reason it is hoped that the 
camps will be able to resume cutting 
before long. 

Owing to dullness of markets, there 
is not much of a demand for logs 
at present, so the shutdown should 
not have serious consequences. 
Douglas fir is always the most read- 


000 | ily saleable species of B. C. wood 


and the stocks are fairly well de- 
pleted, but there is an abundance of 
cedar and hemlock in the water 
awaiting sawmilling. 

= a = 


Fur Prices Weak 


So far this has proved a most dis- 
appointing season for those persons 
who depend on fur for their liveli- 
hood. Not only have prices shown 
a serious decline from those prevail- 


1 | ing last year, ‘but the wild catch in 


many sections of the country has 
been below average. As a result, it 
is reported, Indians and other trap- 
pers will have considerably 1 
money to spend in the north’ coun- 
try.” From White Horse, Yukon, 
comes the report that wolves are 
responsible for much destruction of 
fur-bearing animals and it is stated 
that unless the bounty, which was 
taken off some years ago, is re- 
placed, government revenue from 
fur royalties will eventually show a 
large and permanent decrease. 


Catile Raisers Hit 


Returns*from the Canadian beef 
cattle industry so far this year have 
been much less favorable than in 
1937, it is reported from many parts 
of the country and particularly the 
western provinces where this indus- 
try is one of major importance. 
United States markets, again of in- 
terest because open to Canadian 
shipments until the year’s quota of 
approximately 200,000 head is filled, 
have been very weak with prices no 
better than those prevailing in Can- 


“MILLIONS OF KILOWATT HOURS 


MOVES STEADILY UPWARD. : 


Cormack (centre), Canadian trade 
commissioner in Ireland (Belfast and 
Dublin); R. G. Millin (left), purchas- 
ing agent, Auto Specialties Manu- 
facturing Co.; and H. J. Lassaline, 
secretary-manager of the Windsor 


of Business 


ada. As.a result many farmers have 
decided to hold their animals longer, 
though this will only prove profit- 
able if values gain considerably. 
Throughout many sections of the 
three Prairie Provinces, especially 
where drought was very severe, last 
summer, winter feed is- running 
short and cattle are reported in poor 
condition, 

In the large range areas of 
southern Alberta, on the other hand, 
feed has been more plentiful and 
the weather, until last week, gener- 
ally favorable to winter grazing. 
Likewise in British Columbia cattle 
on the ranches are reported in fair 
to excellent condition. 


In eastern Canada more cattle are 
being fed this winter than for sev- 
eral years, partly as a result of the 
good yield of feed crops fall and 
also because of big importations of 
cheap western cattle, 


Canning Survey 


VANCOUVER.—One of the first 
things to be tackled by British Col- 
umbia’s new department of trade 
and commerce is a survey of the 
canning industry; which has suffer- 
ed seriously during the last few 
years as a result of competition. 

W. Lloyd Craig,’ Vancouver busi- 
nessman, has-been nted direc- 
tor of trade ‘extension for the prov- 
ince—a newly created office, and he 
will be placed in charge of a pro- 
motion campaign aimed at increases 
in sales of B. C. goods in foreign and 
domestic markets. 


T. R. Bulman, of Vernon, president 
of the Canned Foods Association of 
B. C., says that since 1933 the eastern 
tomato pack has increased by 111%, 
while the B. C. pack has advanced 
only 41%. Markets on the prairies 
which were once regarded as British 
Columbia's are now served by the 
East, and B. C. goods have been 
virtually shut qut of the United 
Kingdom market by eastern canners, 
Higher wage standards in the coast 
province, resulting in higher costs 
of production and the necessity to 
charge higher prices, are regarded 
as the chief handicap. 

It is the belief of the Governnient 
and some of the B. C. fruit and vege- 
table packers that the best hope is 
to adopt a standard brand for the 
highest. quality produce and en- 
deavor to build a market based on 
quality rather than on price. 


Food Stocks Less 


Due to western drought conditions 
last summer, increased export and 
larger domestic consumption, sup- 
plies of butter in Canadian cold 
storage at the beginning of Febru- 
ary were 35% lower than a year ago. 
Total of 18.5 million pounds was also 
down sharply from the 27.6 millions 
reported at January 1. 

Cheese, on the other hand, was up 
to 25 million pounds from 218 mil- 
lions a year ago, and only slightly 
below stocks at the beginning of the 
year. Since Canada began again to 
export cheese in quantities to the 
United States as a result of the 1936 
trade agreement, more cheese has 
been held in cold storage in this 
country for current export. Previ- 
ously surplus was largely shipped in 
the fall to Great Britain. 

Total stocks of meat at the begin- 
ning of the month amounted to 72.6 


1933 1934 1935 1936 1937 
- 


Notwithstanding business fluctuations output of soni electric power 


stations in Canada as shown in the above 
Electric 


Co. has grown 
major 


chart preperes the Canadian 
in the last five’ years. This curve 
indicator and so far there has 
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/ 
—Windsor Daily Star photo. 


Chamber of Commerce, The trio 
conferred during a recent visit of 
Mr. Cormack to Windsor to discuss 
Canada-Ireland trade problems with 
industrialists and businessmen. 


million pounds, which was some- 
what lower than a year ago. De- 
cline was all represented in the pork 
classification which was.down about 
20%, whereas beef of all classes was 
up about, 10%. 


Sweden—Employment and trade 
Geuat a dawer ene a0 aca 
a er tempo appe 
in a few branches. 


Bulgaria—Conditions in 1937 not- 
ably better than in 1936, with crops 
good at fairly favorable prices, with 
foreign trade larger, and Govern- 
ment finance stronger. 


Turkey—Conditions remain satis- 
factory, though somewhat less favor- 
able than a year earlier; although 
foreign trade was expanded and crop 
yields are large, prices declined and 
foreign demand weakened toward 
the end of 1937, 


Japan — The new temporary tax 
measures have been received as es- 
sential by business .interests, but 
some apprehension exists of a = - 
anent increase on a broadened basis. 


| | Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par$.... Feb.7 
U. S, dollar, High oir 
° : ogee on 


1937, High ....1.00% 
Low .... 1.0% 


U. K. pound ...... ooo 5.01 
seseeces 4.01% 
-1904% 
-1695 
Czechoslovakia s..sss- .0351% 
eeeteeeeeeeee +2237%e 
-0328 
-4036 


me 
i; 
9948 


1.00 4% 
1.00% 


5.00% 

4.01% 
-1894% 
-1696 
-0351 42 
-22365* 
032742 
-4036 
00924 
5586 
-1993% 
3787% 
0526 
-2008% 
0235 % 

4.04% 
2517 2 
.1900 


Austria ... 


eee eee ee eeeerees 


Germany Seteeteeetereas 


Holland ...cccccsesess +5592 
Hungary sscescecseeses *1902% 
India Feet eePeeeeeteetas -3785% 
Italy Oe w ee eeeeeeeee 0528 
Japan -2908 44 
Jugoslavia soseeceeerss O235% 
New Zealand eeeeeeeees 4.04% 
NOTway ......sescosess 2518 
Poland . +1900 
++ 5.00 4.99% 
-2582% .2582% 
.2320% .2318% 
3128 


Switzerland ........... 
Hong Kong ........... 3129 


Feb.9 Feb. 10: Feb. 11 
9944 
99 


4.04% 


5.00 


Feb. 12 
1938 1938 
993) 
9944 


1.00 4s 
1.004 
5.02 
4.02 
-1895% 
-1698% 
.03515¢ 
-2241% 
03315 
4042% 
109244 


1938 
993) 
9954 


1.00 
1.00% 


5.01% 
4.0144 
-1895 4% 
.1896 42 
.0351% 
-2237% 
36 
.40387% 
00924 
-5589% 
-1992% 
3787% 
0526 
-2907 
023544 
4.041 
-2520% 
-1900 
5.00% 
-2383%  .2585% 
-2318% .2320% 
3129 3129 


1938 
99% 
9948 

1.00 vy 

1.00%, 

5.02 

4.02 
18954 
-1698% 
035156 

, 2241% 
.0331% 
-4042% 
0092 

5695 % 
-1994% 


0236 
4.05 
.2523% 


0236 


-2518% 
1900 


25884 
-2323% 
3136 


2588 V4 
2323 4%. 
3133 


No two persons have quite the 
circumstances or obligations tocon- 
affairs. It is the aim of thisorganiza- 
tion to make such investment sug- 


nearest to you — 


As E. AMES & CO, 


Ottawa 
Montreal 


Business Established 1889 
TORONTO 


\ 


Invest by Mail 


You can discuss your investment problems 
with ‘us satisfactorily by mail. Many of our 
clients deal with us exclusively in this manner. 
Write us today for a list of offerings or for 
information concerning your present holdings. © 


MCLEOD, YOUNG, WEIR « CO, 


Metropolitan Building, Toronto 
Telephone: Elgin 0168 


Correspondents in New York and London, Eng. 


; 


EASTERN TRUST 


COMPANY 


45 Years of Progress and Development 


Head Office: Halifax, N.S. 


Branches — Montreal, P.Q.; St. John, N.B.; Charlottetown, P.E.I.; 


Moncton, N.B.; Saint John's, Newfoundland; Toronto, Ont. 


TORONTO OFFICE: 330 BAY ST. 
H..C. OXLEY, Manager. 


GENERAL AMERICA COMPANIES 


GENERAL INSURANCE COMPANY OF AMERICA 
-FIRST NATIONAL INSURANCE CO. OF AMERICA 
_ GENERAL CASUALTY COMPANY OF AMERICA 


ANNUAL STATEMENTS 


ASSETS — 


Cash in Banks and on Hand .....+eeceee+ $ 1,485,703.45 
*Government Bonds ....... 


*Other Bonds 
*Stocks. . 


Mortgage Loans 


Real Estate 


H. K. DENT, President 


DECEMBER 31, 1937 


SEATTLE, WASHINGTON 


CANADIAN HEAD OFFICE — VANCOUVER, B.C. 
Sixth Floor, Standard Bank Building 


eeereeereereeeee 
*ee*eoeee . eleteleeeere 
*eeeenvaer eee ee 
eeoverereeeeoeaeeeneeeer eee 
eto eee 


Premiums in Process of Collection oeereue 
Accrued Interest and Rents ......--++e+8- 


* Other Admitted 
Total : 


Aaseth.'s aire 6 6:66 cw eee wedi 


eeweeoveveeeevev eevee 


LIABILITIES 


Reserve of Unearned Premiums ... 


Provision for Unpaid Claims 

Provision for Commissions, Taxes and Expense 
Funds Held Under Reinsurance Treaties ..... 
Provision for Dividends to Policyholders .... 


Capital .. 


“ee, 


ferwoev eevee ee 


General Voluntary Reserve ......+++ee+e- 
Net Surplus cere eee eee eesineeeeeereeeene 


TOA 5 6k is eae cup hc cebe th to senae 


Policyholders’ Surplus ..........-+s+e085 


. 


General Insurance 
Company 
of America 


3,162,632.55 
3,508,813.09 
3,499,561.00 
277,925.13 
200,397.11 
1,059,482.17 
64,202.80 
54,599.31 


$13,313,316.61 


$ 5,708,533.47 
424,038.88 
456,377.99 
325,299.87 
255,000.00 
1,000,000.00 
697,500.00 
4,446,566.40 


$13,313,316.61 
$.6,144,066.40 


**Combined 
General and 
First National 


$ 1,524,044.54 
3,448,751.10 
3,631,936.93 
3,499,561.00 
277,925.13 
200,397.11 
1,059,482.17 
"67,458.01 
54,599.31 


$13,764,150.30 


General Casualty 

Company 

of America 
813,991.32 
723,183.78 
2,364,758.50 
293,472.00 
50,000.00 
468,256.98 
39,149.97 


$ 4,252,812.55 


$ 5,708,533.47 
424,038.88. 
457,217.76 
325,299.87 
255,000.00 
1,250,000.00 
697,500.00 
4,646,560.32 


$13,764,150.30 
$ 6,594,060.32 


$ 1,384,475.22 
' 984,414.11 
140,855.73 
19,391.44 


92,500.00 
1,081.176.05 

“$ 4,252,812.55 
$ 1,723,676.05 


*Bonds are stated at Amortized or Investment Values. stocks at values approved by the National Convention of Insurance Commission- 
ers, and by the Association of Superintendents of Insurance of the Provinces of Canada. 


On basis of December 31, 1937, market quotations for all bonds and stocks 0 
General Insurance Company's total Admitted 


Assets would be inc 


Combined First National & General ee a a“ “ 
General Casualty Company’s By 


**All policies of the First National Insurance Company are entirel 
by the General Insurance Company, wherefore First National po 


reased to 


whed, the 
$13,423,684.97 and policyholders’ surplus to 
* $13,906,926.27 “ ¥ 

“ “ § 4,342,941.27 


96,254,434.76 
$6,736,836.29 
$1,813,804.77 


reinsured and guaranteed 
icyholders are protected by 


the combined resources of both companies. 


GROWTH OF COMPANIES IN PERIODS OF YEARS: — 


GENERAL INSURANCE 
COMPANY of AMERICA 


Assets 
1923 
1926 
1929 
1932 
1935 
1937 


4,140,000 
6,373,000 
7,574,000 
11,799,000 
13,313,000 


Premiums Surplus to Unearned 
Written Policyholders Premiums 


$ 1,466,000 $ 340,000 $1,266,000 $ 166,000 


1,744,000 
3,040,000 
2,596,000 
4,537,000 
5,708,000 


2,004,000 
2,293,000 
3,111,000 
5,693,000. 
6,144,000 


2,721,000 
3,624,000 
2,866,000 
5,114,000 
5,901,000 


1925 
1927 
1929 
1931 
1933 
1935 
1937 


GENERAL CASUALTY 
COMPANY of AMERICA 


Premiums Surplusto Unearned 
Assets Written ers Premiums 


$ 484,000 $ 217,000 $ 301,000 $ 106,000 
829,000 533,000 369,000 274,000 
2,094,000 1,063,000 1,229,000 520,000 
2,402,000 1,419,000 1,216,000 677,000 
2,712,000 1,472,000 1,083,000 802,000 
3,414,000 2,127,000 1,443,000 1,159,900 
4,252,000 2,721,000 1,723,000 1,384,000 


_. “GENERAL’’ Protection and Service—None Better at Any ‘Price et 
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HAVANA ¢ NASSAU « SOUTH 


From PENN.’STA. (P. &. 8), NEW YORK, DALY 
© —Slst Season. 
Recreation - En- 


atrivals Miami, T: Se. 
burg. Lv. Washington 9.20 a.m. [Ef. 
© Via F. B.C, Ry. Jackscoviliefte East Coast points, 


TAKE YOUR AUTO: 1 Additional Rallroad 
Ticket costing 4 cents per mile carries it. 


R.S.VOIGT, Gen’! Eastern —_ 
26 East 44th Sc., NewYork. Tel. MU 2 


ATLANTIC 


COAST LINE 
== RAILROAD == 


TREAT YOUR COLD 
(AND YOURSELF) 
WITH A 
HOT SALT TUB 


At these beachfront 
hotels, hot and cold sea 
water is piped direct to 
your private bath. Enjoy 
the extra benefits of a 
healthful salt-water tub. 


CHALFONTE 
HADDON 
HALL 


Leeds and Lippincott Company 
ATLANTIC CITY 


_ say! 
SPEED! COMFORT ! 
ND e 

fiom NEW YORK 


to Cherbourg ard Southampton 


mi HALIFAX. 


to Plymouth, London ~ 
Mar. 5 ALAUNIA 
Mar.12 ANTONIA 
Mar.26 ANDANIA 
Apr. 9 AUSONIA 

to Glasgow, Belfast, Liverpool 


Mar. 
Mar. *ATHENIA 
Apr. ANTON 
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ONALDSON ATLANTIC LINE 
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South Africa’s population of 9.8 millions is 70% native. 


By Air, Land and Sea 


A Nation Built on Gold 


‘ 


South Africa’s Career Dates 


From Discovery of the Rand 


Thirteen years ago when Edward, 
Prince of Wales, as Ambassador of 
Empire, visited the Union of South 
Africa, The London Daily Mirror 
employed an ace flier of the day to 
bring back pictures of the Royal 
arrival, The flier made the trip in 
about two days and the stunt was 
the talk of Fleet Street. 

Today an airmail stamp and a post 
box would get the same results al- 
most any day in the year, and if 
the photographer wanted to deliver 
his: wares in person he would need 
only the price of a seat in a passen- 
ger plane to carry him from Durban 
to London. 

Tomorrow, in this march’ of time, 
will see Canada linked with this 
Empire chain of airways and will 
bring the Canadian traveller within 
four days of the oldest and youngest 
sister dominion which has been re- 
claimed from “darkest Africa.” 

South Africa, which begins its 
history with the founding of Cape- 
town or Cabo de Goede Hoop early 
in the seventeenth century, counts 
back only 50 years to'trace its pro- 
gress as a factor in the world of 
industry and trade. ; 

This half century, of course, dates 
from the discovery of gold in’ the 
Rand. South Africa of today has 
been built on its underground re- 
sources. Gold, diamonds, and to a 
much lesser extent, coal, pay for her 
imports and provide her with a 
favorable trade balance. 

Pioneer Country 

In other branches she is a pioneer 
country faced with many problems 
of early development which have 
long since been buried in the arch- 
ives of Canada’s finished’ business. 
Her manufacturing industries are 
making rapid strides under a pro- 
tective system of tariffs, but they 
are still in their infancy. Last year 


the Union imported from Canada! 


manufactured goods to a total of 
$15.6 millions, including automobiles, 
newsprint, farm implements, silk 
stockings and iron and steel rails. Of 
Canada’s imports from the Union 
totalling $1.4 miilion the chief were 
sugar and Indian corn. Though 
blessed with thousands of square 
miles of rugged bushland, the beauty 
of which is unsurpassed, South 
Africa’s forest resources are almost 
non-existent. For every 600 acres of 
forest land in Canada the Union has 
one acre. Early settlers in Canada 
were required to clear so many 
acres per year to hold their land, 
Dutch settlers in Cape Province 
were required to plant 100 oak trees 
as part of their contract. Elaborate 
afforestation schemes are now under 
way in an attempt to build up an 
industry which will at least supply 
the needs of the country. 

The rolling South African veldt 
land, famous the world over as a 


scenic attraction, has failed so far}. 


to bring the Union into the class of 
major agricultural countries. Though 
fruit growing has built up an export 
trade of nearly $10 millions a year, 
lack of rainfall in the western part 
of the country has proved an ob- 
stacle to crop raising. Today large- 
scale irrigation plans are being 
studied by a government which is 
preparing for the time when the 
great Rand treasure house may pro- 
duce its last ounce of gold. 
Modern and Primitive 

While South Africa boasts with 
justification of modern cities, her 
tourist resorts and her efficient 
transportation system, all this is set 
against a background of primitive 
native life scarcely scratched by the 
advance of civilization. Her popu- 
lation of 98 millions is 70% native, 
a factor which has provided her at 
once with an “abundance of cheap 
labor and a growing racial problem. 

It is the lure of this primitive life, 
however, which has been offered by 
the South African Government in its 


fect comfort, can experience the 
adventures of African life in the 
raw. Thirteen thousand miles of 
railway line bind together a picture 
of contrasts in time which can be 
found nowhere else in the world. 


Capetown 

Any tour of South Africa must, of 

course, start at Capetown, with its 
320,000 inhabitants hemmed im by 
the sea on one side and the famous 
Table Mountain on the other. Cape- 
town bears the stamp of time. It is 
not only the seaport of South Africa, 
it is its beginning. Its avenues of 
trees were planted nearly 300 years 
ago. Under its mantle of busy, 
modern life it ig still characterized 
by its oldest building, “The Castle,” 
built by the founder of the settle- 
ment, Johan Van Riebeeck, about 
1650. . 
Within‘a few miles of Capetown is 
the source of supply for an import- 
ant branch of South Africa’s export 
trade, her wine industry. 

The , district was settled in the 
days of the Huguenots’ immigration 
of 1688 and has its centre in the old 
rambling town of Paarl, Around 
Paarl are hundreds of prosperous 
fruit farms from which South Africa 
draws the bulk of its non-citrus 
crops. 

The Diamond City 

A 24-hour rail journey northward, 
which traverses alternately moun- 
tain range, desert and sheep ranch- 
ing areas, brings the traveller to 
the famous diamond city of Kim- 
berley, on the border of Cape Prov- 
ince and the Orange Free State. In 
50 years the Kimberley mine has 
contributed the greater part of 
South Africa’s diamond output of 
$1.6 billion. Here a shiny pebble 
found by a native farm boy gave 
the subcontinent its start in life 
Here fortunes were made with the 
turn of a shovel. Canada’s Rhodes 
scholars can look with gratitude 
to this town, for Kimberley made 
Cecil Rhodes. In the great open pit, 
which has a circumference of a mile 
and is the deepest man-made exca- 
vation in the world, thousands of 
fortunes. have had their source. 

This open mining has long since 

given place to shaft sinking and 
underground tunnelling. Modern 
machinery hoists the wealth-giving 
blue ground to the surface. In the 
pulsator house the visitor can see 
the final process ih the modern sys- 
tem of extracting the gems. Steady 
stteams of water ave continuously 
carrying the concentrate over 
greased fables to which the dia- 
monds adhere. Even twentieth cen- 
tury efficiency, however, has not 
quite robbed diamond mining of its 
adventure. Excitement still reigns 
when, at none too frequent intervals, 
a stohe of real value is caught by 
one of the tables. 
Alluvial diamond mining is also 
contributing to an increasing extent 
to the wealth of the industry. Ten 
years ago the find of diamondiferous 
gravel on the Orange River; a few 
miles south of Kimberley, started a 
new rush. The Government, how- 
ever, virtually took possession of the 
area in order to limit the output and 
maintain the price level, Alluvial 
diamonds are usually of greater 
brilliance and are worth more per 
carat’ than those mined under- 
gound. 

From diamonds to gold, or from 
Kimberley to Johannesburg, is a rail 
run of 8% hours. In 1886 the site of 
Johannesburg on the Witwatersrand 
(the ridge of white waters) was deso- 
late prairies with a few scattered 
farms on which Dutch settlers tried 
to eke out a living. In 1936 the city 
of Johannesburg reported its total 
assessment value at approximately 
$425 millions. It leads South Afri 
in industry and finance, social life 
and education. Its race track is 
internationally. famous. The city of 
Johannesburg is set on a hill 4,000 
feet above 
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A Johannesburg Gold Mine—Underground resources pay for South Africa’s 
imports and provide a favorable trade balance. 


its gold mines reach far below the 
ocean’s surface. The normal increase 
in temperature experienced in shaft 
sinking is one degree for 65 feet. In 
the Transvaal the average has been 


found to be only one degree in 212, 


feet. 

The area of the city itself is ap- 
proximately 84 square miles, and 
that of the area known as the Rand 
about 150 square miles. It is this 
comparatively small spot on the map 
that has made South Africa the 
world’s largest gold producing 
country. * 

Pessimists today are predicting the 
early wane of the Rand and the fall 
of its gold city. The South African 
Government itself is not overlook- 
ing the fact that every mine has its 
béttom, though recent surveys are 
said to have indicated that it will be 
at least 50 years before this is 
reached. 

Industrial Expansion 

Meanwhile, however, the Rand has 
not put all its eggs in one basket. 
Within a short distance of Johannes- 
burg, coal is being mined in sub- 
stantial quantities, contributing to a 
growing export industry. Pretoria, 
legislative capital of the Union and 
a journey of less than an hour from 
Johannesburg, is the centre of the 
huge iron. and steel empire con- 
trolled by the South African Iron 
and Steel Industrial Corp. This com- 
pany, established by Act of Parlia- 
ment, started production at its $35- 
millions plant in 1934. The corpora- 
tion functions in close association 
with other allied industries, the pur- 
pose being to promote the develop- 
ment of heavy industries and the 
utilization of South Africa’s iron 
deposits and other natural resources. 

Pretoria itself is qne of the most 
pretentious of the South African 
cities, with its centre the $5-millions 
government building. It was once 
the hub of activity for the old Trans- 
vaal Republic, and is rich in his- 
toric associations. 

From Pretoria the South African 
tourist can travel west through one 
of the main agricultural districts: to 
the historfy-book famed Mafeking. 
Zeerust, a few miles east of Mafe- 
king, is the marketing centre for rich 
crops of citrus fruits and cotton. 
This district, too, Is one of the few 
in which wheat 1s grown in any sub- 
stantial quantity. It is the prairies 
of South Africa. \ 

From Mafeking the main line rail- 
way carries the traveller north 
through a corner of the protectorate 
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The world’s greatest travel system offers the 
Europe ;: . « the Less 
One night's journey from 


popular winter way to 
Ocean Way. 


Ontario points brings you 
directly from train to 


—Courtesy, South African Railways. 


of Bechuanaland, across the Kala- 
hari Desert to Southern Rhodesia. 
The Union Government has estab- 
lished a vast wild life sanctuary in 
the Kalahari which has also become 
the last stronghold of the Bushmen. 
Once lords of Southern Africa, these 
sturdy pygmies have refused to be 
touched by civilization, Driven back 
first by stronger native races, then 
by the white man, the Bushman still 
carries on his primitive religion and 


life, 
Rhodesia 


The final goal of the journey is, 
course, Victoria Falls, mighty rival of 
Niagara for premier world honors. A 
stop will probably be made at the 
burial place of Cecil Rhodes, Mata- 
pos Hill, or, as the magnate himself 
named it, World’s View. 

A 210-mile motor trip through this 
country will bring the traveller back 
to the Transvaal where he can meet 
the railway at Messina, where 
ancient and modern civilizations 
meet. The district is peppered with 
the remains of old copper mines 
worked centuries ago before the 
advent of the white man. Beside 
them are modern mines from which 
the Union is drawing a wealth of 
metal yearly. 

Kruger National Park, covering 
five million acres and the greatest 
game sanctuary in the world, is the 
next port of call as the tourist trav- 
els southwestward toward the coast. 
Motor roads have penetrated the na- 
tive haunts of Africa’s animal king- 
dom. Signs through'the park warn 
motorists not to leave their cars, and 
there is good reason to observe this 
precaution. 

South Africa’s wise administration 
of her native population is well illus- 
trated in the east coast area known 
as Zululand. Here 250,000 aristo- 
crats of the Bantu people live their 
own lives of the Kraal, ruled by their 
chiefs, non-Christian, polygamous, 
but happy and undisturbed. The 
Union has shown further wisdom in 
not yielding to the temptation of 
scattering tourist resorts through 
the area. The traveller entering this 
area whether to get a glimpse of 
this primitive life or for sport—it is 
one of the best fishing and hunting 
districts of the Union—must leave 
hotels behind him. The Zulu him- 
self frequently dons European cloth- 
ing and spends a time working in 
the cities, but always returns to his 
thatched hut oblivious to the onward 
march of a great nation building up 
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Climbs in January 
With January the steady climb 


in volume of southward travel be-| 


gins and continues until t. the 
middle of March when it ches its 
highest level. This level is main- 
tained until the second week in 
April with a sharp peak marking 
the Easter season. 

A few years ago saw an almost 
petpendicular drop in the southern 
travel graph at the end of April, but 
retently the downward. movement 
has been more gradual. Late springs 
in Canada, coupled with the exten- 
sion of the season in Bermuda and 
the West Indies, is holding up the 
volume of late winter travel from 
the dominions. 

Winter es 

Activities at these two winter re- 
sort colonies as well as other 
southern tourist:centres follow a 
line almost parallel to the Canadian 
travel graph. Sports programmes 
and social events are crowded into 
every day of the week. 

The season proper at Nassau, 
which was marked by the opening 
of the Bahamian Club on Jan, 22, ds 
now in full swing. Yachting was 
given its official start off last week 
when contenders for the Nassau cup 
started from Montagu Bay on their 
annual race to Miami. 

This week elimination contests are 
being held to select Nassau’s entries 
for the spring championship series 
of the International Star Class Rac- 
ing Association of New York which 

ill be sailed in Montagu Bay from 

arch 23 to March 29. : 

Bermuda Season , 

Bermuda, always a popular ren- 
dezvous for Canadians, reports a 
heavy increase in the number of 
visitors to the island this year. Here, 
too, the season of yachting, golf, 
tennis and hunting is at its height. 

Last week saw the 34th annual 
tennis tournament of the Princess 
Hotel which rates next the annual 
championship games. These latter 
games are now under way and. will 


to compete. The tennis season in 
Bermuda opens early in the winter 
and extends with a continuous 
series of tournaments until July 20 
when the junior championships are 
played. 


| Travellers | 


Albert Nordheimer, Toronto, left 
this week on a cruise of the Wes 
Indies. 


G. G. Mitchell, Toronto, is holiday- | 
ing in Nassau. 


T. A. Russell, Toronto, president 
of Massey-Harris Co., sails next week 
for Australia. He may visit South 
Africa before his return. 


Major Hugh MacLean, Toronto, is 
holidaying in Bermuda. 

William Fulton, Toronto, is taking 
a short holiday trip to Florida 

¢ Charles O.,Monat, Montreal, sailed 

last week in the Ile de France to 
spend some time in England, Swit- 
zerland and the Riviera. 

Sir Francis Floud,. British High 
Commissioner to Canada will return 
to Ottawa at the end of the month 
after a holiday in England. 

Among Canadians staying at Bel- 
mont Manor, Bermuda, are: 

Dr. George Morgan, Toronto. 

J. G. Fleck, Ottawa. 

P. R, Logan and W. M. Messecar, 
Brantford. ‘ 

Raymond Crowe, Guelph. 

Among Canadian businessmen 
now staying at the Fort Montagu 
Beach Hotel, Nassau are: 

C. George McCullagh, Toronto. 

William H. Wright, Barrie, Ont. 

W. E. Phin, Hamilton, Ont. 

George C. Heintzman, Toronto. 

G. P. Campbell, Toronto, 

C. G. Murphy, Winnipeg. 

Yih R. B. Hanson,- Fredericton, 
N.B. 

The passenger list of the Canadian 
National liner, Lady Nelson, sailing 
last week for the Barbados, includes: 

J. S. Forgie, Toronto 

Col. W. L. Rawlinson, Toronto, ' 

R. H. Pringle, Toronto. 
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va Pr Grosvenor House, London’, 
best hotel, we are fortunate in receiving many 
visitors from Canada, who appreciate that authentie 
note of sophistication which is associated with life ig” 
the heart of Mayfair. Distinguished by unobtrusive | 
service, perfect cooking and luxurious comfort, the 
enjoyment you will experience at Grosvenor House 

| will be enhanced by the moderate charges. 


Single bedroom with private 
bathroom, from 21/- per day 


a 


Double bedroom with private 
bathroom, from 31/6 per day 


*ACing ype ¥*** 


PaRK LANE, 


GROSVENOR HOUSE 


LONDON, W.1 


Telegrams: “Grovhows,” Audley, London 


Mlustrated brochure may be obtained from 
THE FINANCIAL POST, Toronto 
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Come to New Zealand 


. - . where a grand and glorious holiday. awaits you. A 
glamorous land of rare beauty and sunshine . . . of endless 
variety and charm. Thrill to the grandeur of the Great West 
Coast Scenic Route .. . Mount Egmont . . . the Southern 
Alps . .. the mighty Fox gnd Franz Josef Glaciers... 
majestic Sutherland Falls, highest falls in:the world. Visit 
colorful Rotorua . . . home of the Maoris with their weird 
age-old customs . . . land also of thermal wonders . . . the 


world-famous Limestone Caves at Waitomo, 


A world of 


sports to choose from to provide pleasant diversion. For your 
personal comfort: streamlined trains, modern aeroplanes, 
motor coaches. Accommodation from de luxe hotels to cosy, 
friendly inns, Delicious food, rare wines and liquors. Friend- 
ly hospitality will eagerly help you to enjoy your visit and 
reasonably-priced railway fares and American Plan Hotel 
Accommodation give you complete itineraries for as low as 
$6.50 to $8.00 per day. The New Zealand summer extends 
from November to April and luxurious steamships sail regu- 
larly from the Pacific Coast. See any travel agent now or 


write to 


OE 
REW a COMMISSIONER 


320 Bay Street, Toronto, Ontario, on 


VY, 
London Hospitality 

Seven clubs in London, Eng., are 

offering temporary honorary mem- 


berships to overseas buyers visiting 


the British Industries Fair which 
opens in London next week. The 
English-Speaking Union,, Overseas 


606 South Hill Street, Los Angeles, California 


ay, 


League, Royal Empire Society : 
The Forum Club will welcome b0 
men and women from Empire cou 
tries and the United States. Club 
offering temporary membership ! 
men are: Royal Automobile 
Connaught Club and British B 
pire Club. 
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SETS THE STANDARD 
OF EXCELLENCE FOR FINE LIVING 


Canadians have always known and appreciated the fact 
that the Plaza sets the standard for fine living. That is 
why they make the most of their visit to New York by 


staying at this famous hotel. 


Ideally located at the 


beginning of Central Park, in the social, shopping and 
amusement center, the Plazo offers the perfect combino- 
tion of Te rooms, excellent cuisine and service and 


friendly hospitality, 


Henry A. Rost, President and Managing Director 
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L. G, Girvan, Canadian Representative, 67 Yonge St., Toronto. Phone WA. 78h os 


EURO 


every 
Ap ENGLAND, FRANCE, GERMANY 


Te 


Sabana 


ysdatian * Feb. 23 
| whington *Mar. 9 


April 6, May 4 
stv ages fastest linere—moderate rates: 
ap: Tourist, $127 ups Third, 995 up 
nee ELT ae ee 
ag Class, $141 up—Third, $or up 
american One Class shipsevery Friday 


” girect to London, only $ros up. 


ue TRAVEL AGENT for complete details, 


1S LINES 


Oy ino STATES LINES COMPANY 
a King St. E. EL. 9116 


Winnipeg's Newest Hotel 


' The Marlborough 


In the Heart of the City 


Fireproof Construction 
European Plan 
Rates in Keeping With the Times 
220 Rooms 


nadian Pacific Express 
aa a UL 
ID | Saletocany. Good 


. wherever you go. 
Obtainable from ail 
Canadian Pacific 
Agents and most 
banks. 


Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2,50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without path, §4.00; 
running water and tollet. 

Double room with bath, $4.50. 
Double room with tud and shower 
combination, $5.00. 

Twin bedrooms with tub and shower 
combination, $3.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 
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30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 


Opposite tbe W aldor{-Astoria 
®Quiet dignity 
for your back- 
ground. Every 
measure of com- 

ort — Spacious 
rooms, beauti- 
fully furnished — 

us COnvenience 
location... Excellent 
prearant and duplex cocktail 
unge . . . air-conditioned. 
Single Rooms $4+$5 * Double $6-$7 

_. Suites from $8 

Special monthly and yearly rates 


The 
HOTEL 
Villiem A. Buescher, Manager 


125 EAST SOth STREET © NEW YORK 


’ Bowaters Proceed 


With Island Plan 


Newfoundland Shortly to 
tail Sulphite Pulp 
Scheme 


From Our Own Correspondent 
ternin EAL. — Particulars con- 
twas, 4.2 Proposed agreement be- 


Wi 7 
, een Newfoundland and Bowater-; 


0) 
"ds Paper Co, of England for 


be quitment of a sulphite mill in 
touneed er Lake district, will be an- 
nent only, according to a state- 
Cemnision, by the Newfoundland 

¥ Pubs Waods, Commissioner 

i 20 of Utilities, presented an out- 
thee the agreement on his return 
Where rolonged visit to London, 
ieiaie © conferred with Bowater 
bug ey The report is now being 
Tent; by the Government, 
liters “S plans call for the estab- 
heayi, 2 @ $6 millions mil) in @ 
loundign ered section of New- 
228 fone with a daily capacity of 
the mult The company would build 
iy n return for timber and tar- 
“oncessions from the Government, 
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Tariff Board to P 
Alleged Patent 


But Canadian Radio 


Boon to Canada — Claim No Price C te 
ses Gontro 


or Foreign . 


OTTAWA. — Patents not tariff 
believed chief reason for the 
radio investigation by thé 
board. Complaints over high prices 
charged in Canada, The Financial 
Post is told, have been very numer- 
ous in the last year with allegations 
made that identical recei sets 
have been priced from’S0 to 100% 
above the levels prevailing in the 
United States. Duty is 25%. 

Radio manufacturers, however, re- 
fute the charges of price fixing and 
are preparing their case for the Tar- 
iiff Board. They maintain that te 
pooling of patent rights has resulted 
in economies of close to $2 millions 
to Canadian radio users and also 
permitted the industry here to par- 
ticipate in the use of latest patented 
improvements. 

Precipitating the impending en- 
quiry was the clause in the United 
States-Canadian trade agreement 
of 1936 which permits returning Can- 
adian tourists to bring in up to $100 
worth of American goods free of 
duty. Prominent in these free im- 

rts have been radios. 


Violate Patents Act | 


Provided the tourist had remained 
in the United States over 48 hours, 


It is that the independen 
discovered radio inventions were so 
interlocking in nature that a com- 
mercial receiver could not be manu- 
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Manufacturers State Patent Poo! 


factured without utilizing practically | - 


all of them. 


Each -company licensed to the 
others such patents as were needed, 
while continuing their own research 
and developments in these and other 


in bringing back a radio for his own | fields. 


use no customs regulation is violated, 
but the patent act most. certainly is. 
Section 45 of this grants in Canada 
the owner of any patent of an in- 
vention: 


“The exclusive right, privilege and 
liberty of making, constructing, 
ue and’ vending to others to be 


Now as certain fundamental radio 
parts are covered by patents regis- 
teréd and held in Canada, those pat- 
ents were infringed by the tourist 
importer. 

At the border the United States 
patent rights end and the Canadian 
rights begin. Under the power quoted 
above, holders of these Canadian pat- 
ent rights can, and, it is alleged; are 
warning tourist importers that their 
radios are liable to confiscdtion and 
the owners to serious damages. In- 
cidentally in Ontario worries are fur- 
ther increased by the powers of the 
Ontario Hydro-Electric Commission 
whose approval of all electrical ap- 
pliances, in theory at least, must be 
secured. 

Protect Against Use 


It has been suggested that dropping 
the word “using” from the section 
of the patent act quoted above would 
get around the present difficulty faced 
by the tourist importer, Canadian 
holders of patents, it is believed, have 
no serious objection to this casual 
importing, provided the people re- 
sponsible do not place their radios 
in a semi-pyblic place like a garage, 
country store or restaurant and boast 
to friends of the money saved. 

But deletion of the word “using” 
would not only require a revision of 
the patent act but it would cover 
much more than the limited field of 
tourist buying. Canadian industry 
each year imports millions of dollars 
worth of machinery not to sell but 
to.use in manufacturing. This is not 
fabricated in Canada, but patents on 
it are held here and royalties are 
collected regularly on such patents. 
These royalties might be lost én- 
tirely if patent rights were confined 
to those articles imported only for 
resale. 

Must Manufacture Here 


Contrary to the patent law in the 
United States which gives the holder 
exclusive rights whether he permits 
manufacture or not, the Canadian 
law, like the British, calls for pro- 
duction of the article patented in 
Canada if it is reasonably capable of 
production. This means on common 
articles, like radios, radio tubes, auto 
parts, etc., that to enjoy patent privi- 
leges one must either manufacture 
himself or grant a license to someone 
else who will manufacture. But on 
certain large manufacturing ma- 
chines, for which the demand in this 
country might concéivably be limited 
to less than half a dozen units—there 
are plenty of instances of such lim- 
ited use in the automotive industry 
alone—the invention is considered 
apparently of a type not capable of 
reasonable manufacture in Canada. 

Can Confiscate Goods 

Holders of patent right in Canada 
are granted a monopoly. Even the 
most casual inspection of the pres- 
ent Act will convince any reader 
of that point. There is certainly no 
abuse under the Patent Act wher 
importers of radios are warned that 
purchases can be destroyed or con- 
fiscated and that owners are liable 
to damages. But if prices in Canada 
are so high as to be considered un- 
reasonable and of a trade restricting 
nature then Section 65 of the Patent 
Act may come into the controversy. 
This section reads, in part: 


(2) Th exclusive rights under 
a patent shall be deemed to have 
been abused: 

(c) If the demand for the pat- 
ented article in Canada is not be-/ 
ing met to an adequate extent and 
on reasonable terms; 

(d) If, by reason of the refusal 
of the patentee to grant a license 
or licenses upon reasonable terms, 
the trade or industry of Canada 
or the trade of any person or class 
of persons trading in Canada, or 
the establishment of any new trade 
or industry in Canada, is preju- 
diced, and it is in the public inter- 
est that a license or licenses should 
be granted. 

Are Terms Unreasonaple 

In addition to relying on publicity | 
arising out of the coming probe to 
bring about any correction of the 
present situation needed, the Tariff. 
Board may conceivably use the 
clauses just quoted as the basis for 
a charge of patent abuse. It may 
claim that demand for radios and 
tubes in Canada is not being met on 
favorable terms, that is terms com- 
parable with those existing in the 
United States. It may claim that 
trade of persons selling radios in 
Canada is being prejudiced. In 
either case the exclusive rights to 
manufacture under the Patent Act 
might be withdraw”, x 
If charges of excessive prices are 

the Tariff Board. 
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Setback Avoided 

The individual groups of patents 
embodied too great an investment in 
research or purchase for inventors, 
to be controlled by any one manu- 
facturer, and but for the licensing 
plan radio production in Canada 
would have received a severe set- 
back. 

There was found to be danger of 
infringement of the DeForest group 
of patents, (later controlled by Rog- 
ers-Majestic), so the licensing plan 
spread. By 1926 Canadifin Radio 
Patents Ltd. was incorporated under 
a Dominion’ chartef and the major 
patent rights in the radio receiving 
set field were vested in it for licens- 
ing purposes by the five Canadian 
companies in return for capital stock 
of the licensing company. Subse- 
quently, other patents and rights 
were acquired by the company as 
they were invented or discovered. 


Deny Price Control 


It is claimed that Canadian Radio 
Patents has never attempted to con- 
trol prices at which radio sets are 
sold by competitive manufacturers in 
Canada. 

The company claims no connection 
or affiliation with any foreign con- 
cern except that arrangements have 
been made with the Radio Corpora- 
tion of America whereby manufac- 
turing rights under its Canadian pat- 
ents may be made available to Can- 
adian manufacturers. In its 10 years 
of existence the company has reserv- 
ed or granted licenses to 39 com- 
panies, of which 12 remain in the 
field. It claims never to have can- 
celled any license’ for any “redson 
Other than the manufacturer has 
ceased to operate, 


Claim Saving 

The first royalty charged in 1926 
and 1927 was 10% of the entire set, it 
is reported., In 1929 this was reduced 
to 10% of the sales price of the chassis 
only, plus $1 a set. In 1930 the $1 was 
reduced to 50c. and 30c. In 1932 to 
assist the manufacturers during the 
financial stringency, a rebate of 25% 
of the previous six months royalties 
was made. The royalties have never 
applied to retail prices. 

In 1927 the royalty on a $144 set was 
$7.62, in 1937 on a $78.50 set, $2.17. 
It is claimed that had individual 
royalties had to be paid they would 
have exceeded $10 as against an aver- 
age of $2.35, an estimated saving of 
$1.8 millions. 

The present licensees include the 
Canadian General Electric, Canadian 
Westinghouse, Northern Electric, 
Canadian Marconi, Rogers-Majestic, 
Dominion Electrohome Industries, 
Mohawk Radio, Philco Products, 
Sparton, Stewart-Warner-Alemjte, 
a e and R.C.A. -Vic- 


Ford Hotels Co. Earnings 
$1.36 Per Share in 1937 


Consolidated annual report of 
Ford Hotels Co, Inc., for 1937, shows 
net profits’ equivalent to $1.36 a 
share on the 170,000 no par value 
shares outstanding. A dividend of 
$1 a share was paid on Dec, 1, 

During the year all of the out- 
standing first mortgage bonds of 
Ford Hotel of Erie, Penn., amount- 
ing to $249,500 and $20,000 of the To- 
ronto bonds were retired. Funded 
debt now consists of $485,000 of 6% 
bonds of Ford Hotel Co. of Toronto 
and the 5%% mortgage of $380,000 
on the Montreal hotel. The com- 
pany also holds $22,500 of the To- 
ronto bonds iri the hands of the 
sinking fund trustee and $8,000 of 
bonds in the treasury. ’ 


Censol. Profit and Loss Statement 
Year Ended Dec. 31, 1937 


Profit from hotel operations ... 
Ada: er income 
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F. A. Gaby, Toronto, and his son, Fred Gaby, photographed during 
their recent holiday in Bermuda on the lawn of the Belmont Manor, 


Canada Turns Eyes South 


European Difficulties Increase 
South American Trade Interest 
By STAFF WRITER 


OTTAWA.—Nationalistic _barriers 
in Europe, and trouble in the Orient 
have combined to turn the attention 
of Canadian trade authorities to 
other parts of the world. Especially 
have eyes been focused on Central 
and South America where the very 
successful example of United States 
in recent years has stirred some 
feeling of envy among Canadian ex- 
porters. 

The latter see shipments of Ameri- 
can automobiles, machinery, house- 
hold goods, and other products go- 
ing south and they have wondered 
whether they could not participate 
in this lucrative business. Officials 
of the Department of Trade and 
Commerce, The Financial Post un- 
derstands, are dubious but some 
other observers are not so sure. 

Canadian exports to Australia, 
New Zealand and South Africa 
have been cited as an example of 
what might be done in South Am- 
erica. To the sister dominions men- 
tioned this country annually ships a 
considerable total of miscellaneous 
merchandise, including automobiles 
and parts, lumber, newsprint, house- 
hold appliances, barn equipment, 
farm machinery, silk stockings and 
rubber goods. Trade officials point 
out, however, that in so far as manu- 
factured goods are concerned Can- 
ada receives preferential treatment 
in Empire markets. The advdntage 
received is so marked that many 
United States manufacturers have 
established branch plants in Canada 
with a View to participating in this 
trade. With South American coun- 
tries, however, no special tariff ad- 
vantage could be expected, at least 
not of a permanent nature. 


Lack Shipping Contracts 


Again with Australia and New 
Zealand particularly Canada main- 
tains direct steamship connections 
whereas goods shipped to South 
America under present conditions 
largely go via United States ports. 

This lack of direct steamship con- 
nections, of course, is admitted and 
deplored by those who would like 
to see more trade with South Am- 
erica. It is doubtful, however, 
whether such direct connections 
could be readily secured. The Can- 
adian Government’s experiment with 
publically owned or subsidized 
steamship lines has not been suffi- 
ciently satisfactory to justify im- 
mediate expansion. 

Largely Natural Products 


Trade with Latin America to date 
has largely been in those essential 
natural products which Canada sup- 
plies at a lower price than most com- 
petitors. These include lumber, 
aewsprint, flour and some metals, To 
the Argentine we also export a very 
considerable quantity of farm ma- 
chinery where a special market has 
been built up in the face of strong 
competition. Recently an outlet has 
been created for seed potatoes and 
hopes are entertained that this will 
be extended. 


South America, it seems, is greatly | 


“yas n10 | in need of some cheap, starchy food 


Total income . 

Less: Interest paid & accrued .,. 
Premiums on bonds retired .. 
Amort. of financing exp. .... 
Miscellaneous charges 
Prov. for income taxes 


Met peotit .. 540% cencssaed Povccee 
Less: Dividends paid..... 


Surplus for year ; 
Add: Previous surplus 
XD. of Reed 
Pp. 
Loss fiom Gemolition 
Financing exp. Erie hotel w/o 


Surplus torward 


Connors Bros. Lid. 


Wins Court Decision | 


from Our Own Correspondent 

MONTREAL.—Decision has been 
awarded by the court to Connors 
Bros. Ltd., of Black’s Harbor, NB.. 
defendants in the lawsuits brought 
by William R. Webster, Roderick F. 
Maclauchian and Webster Maclauch- 
lan & Co. Ltd. of England, in an 
action for damages for alleged 
breach of contract, the’ plaintiffs 
claiming the sum of $60,000 damages. 

Following th¢ decision of the court 
it was ind “py the plaintiff's 
counsel that an appeal might be 
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to fill the place that potatoes occupy 
in the average menu of Canada, 


389/ United States and Europe. Because 
200 | of disease and lack of good varieties 


potatoes have not the same foothold 
in the southern continent as they 
have here and in Europe. : 

In a moderately warm climate 
such as prevails over much of South 


1,590 | America it has been discovered that 
765 | yields can, be greatly increased if 
——s——- | seed stock is secured regularly or 
-| every few years from a colder coun- 


try. It is this factor which explains 


Sterling Rubber Co. Has 
Record Year in 1937 


Sterling Rubber Co., Guelph, Ont., 
reports that 1937 was the best year 
the company has ever enjoyed, both 
from the standpoint of sales volume 
and profits. Volume is being well 
maintained so far in 1938 and the 
company anticipates a satisfactory 
year. ba sey Pas 

The company is maintaining regu- 
lar dividends on the preferred stock 
and paid two divi of $1 each on 
the common, last payment 
made Jan, 


) , " 
es 


the readiness of the south central 
United States to purchase seed_sup- 
plies from New Brunswick, Prince 
Edward Island and Maine. 


Last year Canadian seed potatoes 
were exported in considerable vol- 
ume to Argentina and good results 
were reported. This trade, it is 
argued must be expanded rapidly if 
the outlet is to be developed fully. 
With cheap transportation it is claim- 
ed that South America would buy 
table or commercial stock which 
makes up by far the largest portion 
of our production. If we do not get 
Latin Americans into the habit of 
eating potatoes, then it is stated, that 
continent will drift into rice eating. 
Rice, the great competitor of pbta- 
toes as a cheap food; is already 
grown in limited quantities and can 
be extended. : ; 


Dried fish is another product that 
Canada has hopes of selling in large 
quantities to South America. The 
population of the various countries 
is predominantly Catholic and there- 
fore a large consumer of fish. 
Though there is no dried fish indus- 
try to speak of below the equator, 
there are abundant supplies of fresh 
fish on both coasts.. Getting mote 
of the Canadian dried product into 
the interior depends on cheap trans- 
portation and reasonable price, 

In lumber, Canadian exporters are 
said to have distinct advantages, but 
in a climate as mild as that of South 
America there is not a great housing 
problem. In newsprint we already 
have a lion’s share of the import 
trade and barring’*new competition 
it is expected we can hold it. 


Canada is Liked 


Chief difficulty facing the ex- 
porter of manufactured products is 
lack of direct shipping and preferen- 
tial tariffs. Otherwise we have to 
compete at a disadvantage with 
United States. Canadian manufac- 
tured goods, The Post has been in- 
formed, are welcome, as South Am- 
erica likes our way of doing business 
and realizes that a competitive 
source of goods with United States 
and Europe would not be to its dis- 
advantage. 

Successful trade, of course, con- 
sists of goods moving both ways. 
Coming from South America to Can- 
ada at present are oil, coffee and 
corn and fruits. There is room for 
expansion, it is stated, particularly 
in regard to fruits. 
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Six days — To Nassau; S. 
Feb, Mar. 5, Mar: 
To Seon : 6.8. 


r. 12. 
To Pt. of Spain; La Guayra and Willem- 
stad, S.8. Kungsholm, Mar. 11. 
To St. Pierre, Ft. de France, Pt. of Spain. 
= ha dy Curacao, §.S, Britannic, 
To Havana, Cristobal and Kingston; S.S. 
Paris, . 19, 
Thirteen days -- To Havana, Cristobal, 
aeaat Nassau; §8.S. Champlain, 
eb. : . 
To Kingston, Cartagena, Colon, Havana; 
8.8. New York, Mar. 11. 
Fourteep days — To La Guayra, Curacao, 
Colon, Kingston; S.S. Pilsudski, Feb. 24. 
To St. Pierre, Ft. de France, Pty of Spain, 
Guayra,. Curacao, Havana; 8.8. 
Georgic, Mar. 9. 
Eighteen days —To San Juan, St. Pierre, 
Fort de France, Barbados, Pt. of Spain, 
La .Guayra, Cartagena, Cristobal, 
Kingston, Havana; 8.8. Statendam, 


Feb. 26. 
Nineteen days—To St. Thonias, Ft. de 
France, Brighton, Pt. of Spain, Gre- 
Vy ge ig mos 
~ SS Paris, Feo 20 , 
a ” 
Sports at Nassau 

Nassau‘is preparing for the gala 
sports events of its winter season 
when Fred Perry and Ellsworth 
Vines will meet on the tennis court 
of the Fort Montagu Beach Hotel for 
professional tennis championship 
honors. The players will arrive by 
plane and will fly back to Miami on 
the following day, ’ 

An international golf tournament 
is in progress on the 27-hole course of 
the Bahamas Country Club. The 
tournament started on Feb. 1. and 
continues with events scheduled 
almost daily until March 16. 

' * s 2 

Movies While You Move 

Movies in the Recreation-Enter- 
tainment Car, while the train speeds 
toward Palm Beach and Miami, are 
now featured on the Atlantic Coast 
Line’s Klorida Special. Two to three 
regular “shows” daily, consisting of 
pictures recently released by one of 
the major producing companies, are 
offered. The hostess in charge of the 
car has supervision of the movies, as 
well as of various games indulged 
in at other hours. 


Canada’s Pavilion 
_At Empire Fair 


Canada is the first of the British 
Dominions to hoist her flag at Bella- 
houston Park, Glasgow, where 
preparations for the British Empire 
Exhibition are now at their height. 


The exhibition will be opened by 
His Majesty King George VI on 
May 3. 

Construction of the framework of 
the Canadian pavilion, which covers 
24,000 square feet, is reported well 
under way. I? is being built of Can- 
adian timber and British steel and 
will be surmounted by a 100-foot 
tower: bearing the Canadian symbol. 

A feature of the Canadian exhibit 
will be an illuminated map 600 feet 
square which has been designed to 
present Canada’s economic picture. 
Visitors by pressing a series of but- 
tons will illuminate certain sections 
of the map to show mining develop- 
ment, forest industries, wheat grow- 
ing, fisheries or the industries of 
her chain of cities. Thirty-five pan- 
els around the interior of the build- 
ing will illustrate Canadfan- build- 
ings and a dozen dioramas will tell 
the story of Canadian industry, 
sports and education, 

More than 100 buildings are in 
process of construction in the park 
and the total construction cost, in- 
cluding plumbing, electric wiring, 
etc., has been estimated at close to 
$50 millions. Ten pawer stations 
will distribute electricity through 13 
miles of underground cables. Flood. 
lights have been planned for all 
buildings, while from the top of the 
central exhibition tower a battery 
of searchlights will send out a beam 
which will be visible over a radius 
of 100 miles, 
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7 major Golf Tournaments this year on the Belmont 
. course. Bathing in pool or in surf. Our own sew 


to 


ci 
you all that is most 
all the year round, 


For beokitigs, booklets and inf 
address your Travel Agent or 
Evans, Man. Dir., Belmont Manor, 


Canadian Representative—L. G. 


Street, Toronto, Phone 


the strains of our famous 
tion, service and cuisine offer / 
desirable in hospitality. 


Ope > 
John 0: 


Girvan, 67 Yonge 
WA. 7552. 


FEDERAL FIRE 


INSURANCE COMPANY OF CANADA 


Established 1922 
HEAD OFFICE — TORONTO, ONT. 


Authorized Capital 
Subscribed Capital 


Paid-u 


Capital 


Deposit with Dominion Government ... 
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STATEMENT FOR YEAR ENDING DEC, 31, 1937 


ASSETS 


Bonds at Government Valuation -<.........--++-+eseseses wees 
(Market Value December 31, 1937—$412,214.51) 

Stocks at Government Valuation ; 

Agents’ Balances and Premiums Uncollected 

Due from Reinsuring Companies 

Accrued Interest on Bonds 


Provision for 
Due to Reinsu 


LIABILITIES 


Unpaid Ciaims 
ring Companies 


Agents’ Credit Balances 
Reserve of Unearned Premiums 
Taxes Due and Accrued 


Surplus for Protection of Policyholders 
Capital Stock Paid In 


Surplus 


Neff, Robertson & Company 


Audi 


President—COL. HERBERT A. BRUCE, M.D. i 7. 
; Director—H. BEGG 


* Viee-President—J 


W. RB. BEGG 
H. C. EDGAR 


W. H. BUSCOMBE, Secretary 


YT 


tors. 


. J. WARREN Managing 

Directors 

LEIGH McCARTHY 
F. K. MORROW 


COL. K. R. MARSHALL, C.M.G, D.8.0O. 


J. G. HUTCHINSON, Assistant Secretary 
GEORGE A. GORDON, Assistant Secretary 


$125,000.00 
275,859.24 400,859.24 


$619,296.59 
oz. 


FRANK SHANNON 
E. B. STOCKDALE 


ALAN COATSWORTH, Treasurer 
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as you Like 


Makers of Wed 


Eavetopes 


243 Carlaw Avenue 


Toronto 


Gotd Standard 


‘EXPORT 


MADE 


AB 


Sixty-Six Years of Continuous Progress 


BALANCE SHEET AS AT DECEMBER 31st, 1937 
LIABILITIES 


fot unpaid claims .......... § 

Total net reserve carried out at 80% 

Reserve and unpaid losses under unlicensed 
reinsurance, unsecured 


Book Value of Real Estate owned or held for 


Bale viicciecessiccne ‘ 
Mortgage Loans on Real Estate, first charges 


Agreements for sale 


Amount of Loans secured b 


ASSETS 


53,440.05 
979,578.17 
5,416.57 
.00 


See emer eee ee 


Book value of Bonds and De 
Book value of Stocks owned 
Cash on hand and in bank ...cecseeseeseeess 


Interest due and accrued 
Agents’ Balances written on or after Oct. Ist, 
19 
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Amount. due. from Reinsurance on, losses 


already paid 


Cash surrender value of Life Insurance 


$2,594,862.75 


Total Provision 


Taxes due and 


accrued 


Reserve for loss on investments oes 
Accounts payable and accrued commissions . 
Reserve for return of premiums 


Surplus for protection of policyholders ..,.. 


MOISTUREPROOF PAPER 


59,832.20 
323,875.77 


$2,594,862.75 


ASSETS IN 1927: $1,393,373.08 — In 1937: $2;594,862.75 
“It is the constant purpose of the Board of Directors to continue 
to provide Fire and Casualty Insurance at the lowgst possible cost 


consistent with safety.” 
From the address of Henry Knell, President, 


Kitchener, 


Jan. 15th, 1938. 


tHe ECONOMICAL MUTUAL 


‘FIRE INSURANCE COMPANY 
F, W. Snyder, Managing Director _ 


Henry Knell, President 
HEAD OFFICE: KITCHENER, ONTARIO 
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In Housing Designs} 


Flat Roofs, Round-the-corner Windows Discarded in| 
10 Winning Plans of D. H. A: Low-cost-house 


Competition © 7: 48 3504 


From Our Own 

OTTAWA. — Noticeably absent 
from the 10 winning designs in the 
Dominion Housing Act minimum 
cost house competition isthe trend 
toward modernistic des which 
featured the selections jn previous 
architectural competitions sponsored 
under the Act, 

With one or two exceptions which 
might be described as an example 
of modified ‘modernism, the plans 
picked ih the latest contest show no 
flattened roofs, no round-the-corner 
windows, no severely simple curves 
and angles stripped of all orna- 
mentation, Most of the newest. se- 
Jections are of the cottage.or bunga- 
low, type, with several evidently in- 
tended to be of frame construction 
with shingled or clapboard exterior 
finish. , 

‘It is understood that the judges 
were extremely rigorous in. examin- 
ation of any of the 300 designs sub- 
mitted which revealed a modernistic 


’ trend. Experience with the previous 


competitions taught that small house 


. plans reflecting an undiluted mod- 


ernistic touch not, only failed to 
have a general appeal to builders 
and would-be home owners, but 
when crystallized in actual dwell- 
ings in the lew-price field produced 
very disappointing results. Saving 
on workmanship and materials 
proved devastating to modern de- 
signs, 
Specifications 

All the plans chosen call for 
houses with two stories and base- 
ment. All provide for three bed- 
rooms, living room, bathroom and 
kitchen, as required by the competi- 
tion rules. Only two provide specifi- 
cally designated dining rooms, the 
majority calling for dining alcoves 
or dining space in kitchen or draw- 
ing room. Five of the 10 ‘winning 
designs call for bedrooms on ‘the 
ground floor and one for a ground 
floor bathroom, presumably to allow 
for larger bedroom space upstairs. 
However, the largest bedroom pro- 
vided on an upper floor in such 
plans is 15.9 x.9.4 feet, and one up- 
per bedroom is only 9 x 14 feet, 

An idea of the largest and small- 


New Building 


Department of Public Works, Ottawa, is 
receiving tenders up to Feb. 24 for con- 
struction of $200,000 armouries building at 
Cornwall, Ont. 

Fairchild Aircraft Co., Longueuil, Que., 


has obtained quotations on cost of erecting 
proposed eddition to its plant, anticipating 


, an expenditure of approximately $50,000. 


Canadian Department Stores Ltd., To- 
ronto, implementing its expansion pro- 
gramme in Northern Ontario, has pur- 
chased a site at Kirkland Lake, Ont., for 
erection of $75,000 store unit, 


City of Mencten is considering construc- 
tion of airport near city, in ™colia 
with fedéral department of-transport and 
Trans Canada Air Lines. 


Province of Quebec has made a grant of 
$100,000 which paves the way for erection 
of cigarette tobacco drying plants in the 
Joliette district involving total estimated 
expenditure of $150,000. 

Nerthern Quebec Power Co., controlled 
by Canada Northern Power Co., has re- 
portedly drafted for future implementing 
a construction programme calling for ex- 
pansion from 40,000 to 60,000 h.p. in capac- 
ity of its water power development on the 
Quinze Riyer, Abitibi county. 

Home Smith & Co. has sold to unnamed 
owner sites for two 28-suite apartment 
houses. planned to cost $100,000 each, front- 
ing on the extension of Bloor Street be- 
yond the Humber River bridge, Toronto. 

J. A. E. Gauvin, Montreal druggist, is 
contemplating renovation, estimated to 
cost $100,000, of $350,000 loft building, St. 
Catherine St. E. at Maisonneuve, which 
was damaged by fire on Feb. 9. 

British-American Oi! Ce. has initiated 
construction of $500,000 extension of its 
refinery at Montreal! East. : 

8. S. Kresge Co., Toronto, has had pre- 
liminary plans prepared for $70,000 store 
project at Kirkland Lake, Ont. 

Recent reports of Engineering and Con- 
tract Record included the following pro- 
jects: 

Famous Players Canadian Corp., Toronto, 
contemplate erection of $50,000 theatre at 
Tillsonturg, Ont. : 

Reouyn, Que., interests plan to start in 
the spring on construction of $80,000 hotel. 

Yeung Men’s Christian Association, Syd- 
ney, N.S., is considering erection of $80,000 
structure. to house activities of the organi- 
tation. 


Correspondent Wee 

est dimensions provided ih oe 
signs may be gained from. the fdl- 
lowing table: 


D. H. A. De 
Dimensions vided 


Drawing-reoms: 
Width 


smallest other bed- 
ae meee Py yt 09 feet and 9.6 x 
8.6 feet. The dining space desik- 
nated as such measured 8.6 x 10-feet. 
Plans Cost $10 

The winning plans, whose rank- 
ing according to merit was not made 
public, ‘will be available in the form 
of working blueprints and specifica- 
tions at a nominal cost of $10 a set 
to builders and intending home own- 
ers. Each buyer will get four *sets 
of blueprints and four-copies of 
Dominign Housing «memorandum 
specifications, the latter to be filled 
in in detail by owners or builders. 
Designers of the winning plans re- 
ceived $250 apiece for the master 
blueprints and directions. 

The winning architects, from the 
roster of whom Maritimes and mid- 
western architects were noticeably 
absent, were as follows: 

Harold Cullerne, Vancouver, De- 
sign No. 264. 

Forsey, Page & Steele, Toronto, 
No. 21. 

Greensides & Langley, Toronto, 
Nos. 194 and 196. 

Douglas E. Kertland, Toronto, 
No. 211, ; 

Alvin R. Prack, Hamilton, No. 238. 

Paul Rousseau, Quebec, No. 65 

A. H. Tremblay, Quebec, No. 104, 
E. C. Cox, Montreal, No, 147. 
T. H. Mace, Montreal, No. 251. 


It is hoped that provision of work- 
ing plans at nominal cost, with ma- 
terials left to discretion of builders, 
will enable builders of ultra-low- 
cost dwellings to save the expense 
of employing an architect. The sets 
of.working drawings will be avail- 
able to.any builder, whether it is 
inten to finance the construction 
through the Dominion Housing Act 
or by some other method. 


Building Products Ltd. 
Head Optimistic for 1938 


From Our Own Correspondent 


MONTREAL. —Outlook for Build- 
ing Products Ltd. during 1938 is re- 
garded as promising in view of the 
continued interest shown by the Do- 
minion Government in low cost 
housing, according to a statement 
made by W. R. McNeil, president, at 
the annual shareholders’ meeting. 
Demand for the company’s products, 
which included roofing, insulating 
and.flooring materials, he said, was 
greatly stimulated by the Home Im- 
provement:Plan during 1937 and re- 
sulted in the best sales volume in 
the history of the company. 


Standardization Speeds 
Work for Empire Fair 


By standardization of component 


‘steel parts, and advance ordering of 


large quantities of a limited num- 
ber of patterns, an unusual achieve- 
ment in speed of construction was 
recently accomplished on buildings 
for the Empire Exhibition at Glas- 
gow next year. Both the Palace of 
Engineering and Palace of Industry 
were completed, wind and water 
tight, well in advance of the onset 
of winter weather. 


Covering an area of over twc!/. 


acres, the Palace of Engineering was 
built by 50 men in slightly over 
three months. The workers oper- 
ated in teams according to closely 
timed schedules. Teams of carpen- 
ters, sheet metal workers and glass 
workers followed closely behind the 
squads putting up steel framework. 
More than 8,000 tons of earth were 
excavated for the foundations of this 
Palace. 


Bridge Ct Skyscraper - «+ Mine or Mill 


Steel has so many advantages as a building 
material that executives in charge of construction 
can ill afford to use anything else. Get a quotation 
from the Hamilton Bridge Company . . . builders 
of many of Canada’s outstanding steel structures. 
Stocks of structural steel always on hand for 
immediate shipment on orders small or large. 


HAMILTON SRIDGE 
HAMILTON 


Abitibi Dowes & 


COMPANY LIMITED 
CANADA 


LET CRC NRE 


.Paper 


Company, Limited 


TORONTO, ONT. 


\ 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Sturgeon F one 


_ Pine Falls, Man. 


Sault Ste. Marie, Ont. 
_lroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


News Sulphite Pulp 


i 
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KITCHEN 
10-6 «9-0 


Livi Room 
1e'-6x U-3 


BED ROOM 
1a-6 2 Be 


‘DED- ROOM: 
10-0212-0 


BED ROO 
9-9 2 B-6 


Second Floor 


This‘plan by Harold Cullerne, Vancouver, won one 
of the 10 awards in the Dominion Housing Act minim 

cost house design competition.’ Of shingled frame con- 
struction, it is adapted to the-special rule requiring cost 
of houses designed for British Columbia erection to be 
within $2,500. In other provinces désigns were allowed 
a maximum of $3,000. The competition number of the 
design, to be’used in ordering blueprints and specifica- 
tions from Housing Administration, Department of 


Finance, Ottawa, is No. 264, 


A Voice from the Maritimes 


Social Se 


A particularly shrewd observer of 
-the Dominion-Provincial Relations 
Commission has said that even if it 
fails in its main undertaking, it will 

have served 

the country 

in its “by- 

products.” 

Among these 

aa we must in- 

ua clude some at 

fesleast of the 

briefs it has 

elicited, 

spreading 

knowledge 

about the ma- 

chinery of our 

provincial 

system. The 

facts are put 

before us in 

the combat- 

H. L. STEWART ive, at times 

denunciatory, 

manner that ensures attention: This 

highly controversial Commission 

will help to teach us how we are 
governed. 

That line of thought was suggested 
to me as I read another brief which 
has just seen the light. It is entitled 
“Submission on Behalf of the Union 
of Nova Scotia Municipalities to the 
Royal Commission on Dorhinion- 
Provincial Relations.” This memo- 
randum drawn up for the Union by 
the Institute of Public Affairs at 
Dalhousie University sets forth how 
the inadequacy of the cities, towns, 
and rural self-governing areas for 
the burden which they have to carry 
shows the assignment of financial 
power between province and Domin- 


‘}ion to.be bad. 


At first sight it is puzzling. How 
are the finances of a municipality 
relevant to the Commission’s prob- 
lem? They at least were not de- 
termined, either for good or for evil, 
by the B. N. A. Act. The answer is 
that in Nova Scotia by no means all 
the functions committed by the 
B. N. A. Act to a province have been 
exercised by the province. 


Social Responsibility 


To the “municipalities,” including 
two cities, 43 incorporated towns, and 
24 rural areas, has been entrusted a 
very important part of this social re- 
sponsibility. If, then, certain of the 
duties have been quite insufficiently 
discharged, the reason, according to 
the brief I quote, is that the muni- 
cipalities had ludicrously insufficient 
means of raising money; and this 
in turn arose from the fact that the 
province could not assign to them 
sources of revenue which, under the 
B.N. A. Act, it did not itself control, 

The crucial instance is unemploy- 
ment relief. In 1931 this amounted to 
a charge of $90,000 upon the muni- 
cipalities of Nova Scotia. Two years 
later, it had risen to $645,000. The 
point of chief complaint is not, how- 
ever, lack of funds, serious though 
this has been: it is rather that such 
social service is laid upon agencies 
altogether devoid of the equipment 
> make relief judicious and effec- 


ve. 

Municipalities have no employ- 
ment no systematic suc- 
cession of public works, in short, no 
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Finance, Ottawa. 


The Case For and 
Against Insurance 


ToAid Unemployed 


ed “the dole”; that allowance of alms 
which meets immediate want, but 
which does not further and may even 
retard the return of the idle to work, 


Unemployment Insurance 


Surely, then, we have here a case 
for unemployment insurance? The 
brief from the Union of Municipali- 
ties disputes that solution. It points 
out that long spells of unemployment 
are an ineradicable hardship of a 
province with the peculiar economic 
structure of Nova Scotia; a province 
in such dependence on export mar- 
kets, and with such large sections 
that have only one industry. No in- 
surance system, it contends, unless 
the contributory premiums were of 
intolerable size, could provide ad- 
equate benefits. Moreover, in the 
federal bill actually passed and 
cancelled by the Privy Council 
decision no place was given to fish- 
ermen, sailors, waterfront workers, 
farm laborers. These exempted 
classes are just of the sort for which 
Nova Scotia must be specially solici- 


us. 

A question, I think, is sure to be 
raised here, by Nova Scotians not yet 
prepared to admit that their prov- 
ince more than other provinces must 
look forward to long periods of un- 
employment, met only by a perman- 
ent federal commission of relief. 
They will demand with some insist- 
ence that a scheme, even though it 
be expensive, shall be worked out to 
prevent such ‘a state of things from 
becoming an accepted indignity for 
Nova Scotia. They will protest, too, 
that the terms of the Unemployment 
Insurance Act which the Privy 
Council condemned may not be re- 
produced especially with the exemp- 
tion clause about fishermen, sailors, 
waterfront workers and farm labor- 
ers, in next trial of a like plan for 
social security. 


Apple Preference 


Another topic on which much in- 
terest has naturally been aroused is 
the specification of those particular 
Canadian products upon which the 
United States Government is pre- 
pared to consider some abatement of 
tariff. Of course, in the Maritinie 
Provinces people think of what 
negotiation might yield in regard to 
lumber and farm products. coal and 
steel and—most probable of all—fish. 
it would be premature to guess what 
may happen, and the difficulty of be- 
ing sure about a change in this field 
which would bring unmixed advant- 
age was brought home to me the 
other day in conversation with an 
Annapolis Valley fruit grower. I 
had expressed sympathy with the 
orchard men of that area in their 
alarm lest they may lose their pre- 
oo on apples in the British mar- 


BED ROOM 
NS" » H+ 0* 


Alvin R. Prack, Hamilton, Ont., produced the above 
winning design in the D. H. A. minimum cost house 
architectural competition. It i$ featured by location on 
the’ground floor of both the bathroom and one of the 
three bedrooms. Dining space is allotted in the kitchen. 
Competition number of design is 238, and should be used 
in ordering the $10 sets of working blueprints and speci- 
fications from Housing Administration, Department of 


or Relief 
“or Relief 


which, from the point of view of 
Annapolis Valley producers, may 
turn out very serious indeed. 

My friend’s story is that, expect- 
ing to haye their market deluged 
with transatlantic fruit, under the 
easier tariff conditions, the English 
growers set to work planting on a 
great scale. It will take time to ex- 
hibit the results of that, and mean- 
while the Canadian applegrower has 
certainly an advantage through pref- 
erence over the American. But ulti- 
mately it will be found (so my 
friend reasons) that to escape from 
a danger which was insignificant, a 
risk very much greater has been in- 
curred. Once the English grower has 
a’really adequate supply for the 
home demand, what chance will 
there be for-an outside product, 
even though a “Dominion” product? 


I am sure that this is but an ex- 
ceptional judgment, and that the 
great bulk of apple-growers in Nova 
Scotia welcome the immediate gain, 
at the expense of the United States 
competitor, much more than they 
fear the still far distant rivalry in 
England. The bird in the hand is 
worth risking some losses on what 
is as yet in the bush. But the incident 
illustrates how a tariff calculation, 
as the Scotsman said about chess, 
ae you think too much’ in your 

ead.” 


Cawthra Apartments Ltd. 
Has Larger Net Profit 


Cawthra Apartments -Ltd., To- 
ronto, is able to report a larger net 
profit for 1937 than for the 1936 
period. Municipal tax arrears, 
which amounted to $2,608 at the end 
of 1937 against $6,068 at the end of 
1936, have been paid in full since 
the beginning of 1938, according to 
Gordon Thorley, president. 

The report shows current assets of 
$1,685 and current liabilities of $6,- 
979. The balance sheet gives effect 
to the compromise made last year 
between the company and the hold- 
ers of its 6% five-year notes. 

“A small increase was made in 
rental rates of our 3-roomed apart- 
ment suites last autumn and this,” 
according to Mr. Thorley, “together 
with the better rate of occupancy 
than’ prevailed last year in our 
apartments, should be reflected in a 
larger income received for the cur- 
rent year.” Percentage of occupancy 
is now 98%, but some decline from 
this figure is expected during the 


summer months. 
Outstanding bonds remain at 


$212,500. * 
Income and Surplus Account 
Years Ended Dec. 31 
; 1937 


$ 

Rental income 42,893 
Less: Oper. & mainten. 13,471 
Rent commissions . . 2.156 
Municipal taxes .... 6,804 


Operating profit ..,.. 18,462 
Less: Bond & note int. 13,494 
Provincial taxes .... 195 
Directors’ fees 340 
Audit & trustees’ fees 251 


Add: Prev. varpl 

$ P us -.. 
Tax adjustment ..., 

Less: 


Depreciation eee 


4,182 
4,674 
37 
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figures for previous years: 1932, $8 
‘| millions; 1933, $10 millions; 1934, eis 


millions; 1935, $35 millions. . 
means the aggregate value of in- 

air-conditioning equipment is 
well over $200 millions of which $170 
millions is the worth of units install- 
éd during the past three years. It is 
lanticipated-that this and succeeding 
years, will see continued increase in 
sales volume, and that within 10 
years the aggregate of installed uni 

~*? * ss 7 


Housing Zeal Cools : 
Reluctance of the Federal and 
Provincial Governments to commit 
themselves to finanting of slum 
clearance _ and subsidized housing 
schemes, at least without thorough 
exploration of the problem, is re- 
sulting in abatement of enthusiasm 
for such projects shown by munici- 
pal authorities. Defeat by ratepay- 
ers of the Toronto $6 millions 
scheme, calling: for governmental 
participation: which had not been 
promised, : was followed : by - rejec- 
tion by city. council’ of: Windsor, 
Ont., of a proposal, to spend $100,000 
for 35 low cost houses. The amount 
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was the residue of,a fund, voted in|, 
-| the hope that the Provincial Govern- 


ment ‘would subscribe an additional 
$200,000, which it failed to do. 

Windsor -had-a sensational year 
in building activity during - 1937, 
when its total of. building permits 
soared to an amount five times that 
in 1936.and gave the city its best 
building year since 1929. Out of last 
year’s total of $3.5 millions, the in- 
crease was contributed chiefly by 
the $2 millions expansion programme 
of the Ford Motor Co. and the $428,- 
000 factory project of the Chrysler 
Corporation. 

a z * = 
House Building Lags 

An attempt to appraise the prob- 
able course of vitally important 
resident construction in the United 
States during the next five years is 
made by George-Terborgh, of Ar- 
li n, Va.,.in a recent issue of the 
Journal of the American Institute of 
Real Estate Appraisers. Estimating 
that construction of 800,000 dwelling 
units a year is required to produce 
a “comfortable situation” at the close 
of the period, Mr. Terborgh predicts 
a volume ranging from 600,000 to 
700,000 units. 

The analyst finds that housing con- 
struction trends are a law unto 
themselves, dipping in. advance of 
general business recessions and turn- 
ing upward. ahead of general recov- 
ery. Stressi the importance of 
residential ‘as a factor -in 

eneral business activity, Mr. Ter- 
Cae estimates that expenditures 
on urban housing construction have 
averaged 29% of the total for con- 
sumer’s durable goods over a period 
of 18 years. 


50 Years’ Service 
to Canadian Business 
1888 ... 1938 
Filing Systems and 
Office Equipment 
CIALTY MEG.(. 
| Factories— NEWMARKET, Ont. 


actories— 
Home Office = oan ‘an citi 


CHEMISTRY 
and the Food Industries.. 


Composition, purity, adulteration, quality—these and 
many other problems of food preparation and pro- 
cessing are the almost daily study of our chemists 


and engineers. 


Consult us about those problems which are engrossing 
you. We can probably give you that little technical 
assistance that is required for their solution. 


MILTON HERSEY-CO., LIMITED 
Industrial Chemists and. Engineers 
MONTREAL WINNIPEG 
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This big International Six- Wheeler was in the thick of the fight to keep the roads of the Niagara : 


Peninsula open during the December blizzard, Its driver an 


his assistant took turns at the wheel 


during the long days and nights, driving the big plow through the drifting snow. 


INTERNATIONAL Trucks and Tractors} 
on the Job... on the Road 


International Trucks. and Tractors are 
closely identified with the country’s high- 
way system, their service beginning with the 
clearing of trails and construction of roads- 
and continuing on through all types of main- 
tenance work and snow removal. These 
International Harvester Ouality products — 
in their roles as road builders and snow 


types for all kinds of industrial power work 


Complete information will be sent 
request, 


International Harvester Compat! 


of Canada, Ltd. : 
Hamilton Ontame 


fighters — serve commerce, industry, and the 


motoring public, making it 


ible for 


people and goods to move to their destina- 
tions with modern-day speed and dispatch. 


If you have a job that can be done by truck 
or. tractor — whether it is a building or - 
‘maintenance job ot a piece of routine hauling 


that calls for real efficiency — 


call on the 


nearest International Harvester dealer or 
Company-owned branch for recommenda- 


tions, 


International Trucks are available in sizes 


ranging from Half-Ton Li 
Heavy-Duty Six Wheelers. 


ight Delivery to 
International 
Tractors are -built in wheel and crawler 


— 


Wherever there-are roads to build, Internatio 
Tractors make a showing. Above: Inte 
"TracTeacTor and 
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Con Premier Duplessis Hold Followers in Check? 
Changes Startle Ancient Province 


Long Dormant 


By JOHN LANGDON 
Eastern Editor, The Financial Pest 


Revolutionary and seemingly radical 
es are taking place‘in ancient Quebec. 


(ut of the welter of rumors and reports, many 8 


" pysed, some accurate and other deliberately 
" pisleading, has arisen a belief that the ideals 
w Confederation are imperilled, that vested 
jierests are in danger and rights of minorities 


preatened. 


for years there has been an undercurrent # 
giieeling among French-Canadians that they | 


fave been exploited for the benefit of the 
Strangers.” Many of their richest resources 
jpye passed out of their hands. The railways, 
gmmercial institutions, factories, banks and 
gher enterprises are controlled predominate- 
Irby English-speaking citizens. 


Have Lived on Glorious Past 

Meny generations of Quebeckers have con- 
“ed to live on a glorious past. Pioneer 
gitlers, explorers, missionaries and traders, 
they have been responsible for the opening up 
of the greater part of the North American 


continent. 


They inherited vast natural resources, yet 4 


they did little to develop them. It was not 
that they failed to appreciate their heritage. 
Rather was it a lack of commercial acumen, 
such as inspired their English-speaking fellow 
citizens to come in, secure control, exploit, and 
enrich themselves. 

They have seen civilization advance; social- 
ism spread and capitalism develop on a scale 
never before known. But Quebeckers have 
been content to go along in the ways of their 
forefathers. 

Few French-Canadians admit that thé un- 
important place occupied by themselves in.the 
“economic sun” has been due to their lethargy 
or lack of training. Rather have they been 
inclined to blame those “that have,” as well 
as their own leaders. 


Overthrow of Old System 

From one end of the province to the other, 
the agitation for a change-developed, culmin- 
ating a short time ago in the overthrow of the 
4)-year-old Liberal Government and its re- 
plaement by a Nationalist group, under the 
leadership of Maurice Duplessis, young lawyer 
from Three Rivers. 

Since then affairs have moved quickly. 
legislation has been rushed through: -the 
House. Orders have been issued. Individual 
fights have been endangered. Almost. dicta- 
torial powers have been assumed by the 
Premier. Capital is frightened. Labor no 
longer is “contented.” Outside interests have 
booked with new eyes upon Quebec. , 

The ancient province no longer is the strong- 
bold of feudalism and capitalism. 


Political Change Revolutionary 
In order to obtain a comprehensive idea of 
what is going on in Quebec and to see it in 
its true perspective, it is necessary to consider 
the situation from many angles, but princi- 
pally from one angle—Hon. Maurice Duplessis. 
Politically there has been a revolutionary 


ol 


Sos 5 


It is necessary to consider a situation from 
many angles but principally from one angle— 
Hon. Maurice Duplessis. 


change. For generations there have been been 
three well defined classes in Quebec — the 
“habitant” type; the middle-class type and the 
“old family” type. The first has been and is the’ 
land-worker, though the industrialization of 
certain areas in the last generation or two 
has changed many into factory workers, es- 
pecially in the textile and light manufactur- 
ing fields. The second class are the urban 
dwellers who-have taken to business and _.in- 
dustry but only in the minor réles, for they 
have never been educated to play a more im- 


portant part, The third class represents.the. 


money and “seigneurial” group. 

Dissatisfaction has arisen from the latter 
class. In other days the sons of this group 
were educated for the church, law, medicine 
or politics. But of late, and especially during 
the depression years, the first three fields be- 
came overcrowded. The political field offered! 
the greatest opportunities for men with a good 
classical education and some money. But here 
the younger generation ran against an in- 
surmountable barrier. For nearly 40 years 
the Liberal party held control of the prov- 
ince’s political destiny. A closely knit family 
compact had developed and it was difficult 
forthe. younger element to break in. 

These young Liberals, with time on their 
hands. and. no opportunity within the party, 
developed into a rebellious group. The record 
of the Old Guard gave them plenty of ma- 
terial to work on. Soon they were campaign- 
ing throughout the province for a change. 
The field was ripe. Separatists, independents 
and others opposed to the existing political 
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powers came under the banner of Paul Gouin, 
a son of Sir Lomer, one-time premier of the 


province, 
In the ‘midst of this situation, Maurice Du- 


. plessis succeeded to the Conservative leader- 
‘ship. Smart,, forceful, opportunist, he lost 


no time. in making an alliance with Gouin. 
With the support of the dissentient groups 
under the banner of l'Union Nationale, Du- 


plessis was swept into power. 
Duplessis has been reviled, criticized and 


praised for the policies fostered since he came | 


into power. Considered separately it is diffi- 


cult to understand some of the Government’s @ 


actions but if these are linked with Duplessis 
it is easier to understand why Quebec has 
apparently gone “radical.” 


A Practical Politician 


Duplessis is above all a practical politician. 
Further, he has a genius for linking practical- 
ity with opportunism. He has\no hesitation 
in changing his stand overnight, or dropping 
friends and adherents if anything is to be 
gained by doing so. He senses public reactions 
instinctively. At heart he is a moderate and a 
conservative, but he got into power on a radi- 
cal programme and he intends to stay. in 
power. 

Before he was elected to office, Duplessis 
made many promises of reform. Briefly, his 
programme to date has been Quebec for Que+ 
beckers. At times he has trod on the toes of 
vested interests. Again he has enacted legis- 
lation or promulgated orders which have in- 
fringed on the rights of minorities. Yet he 
has been careful not to overstep the bounds 
and if all his acts since coming into office 
were weighed, it would be found that no one 
has been seriously hurt and many benefitted. 


Nationalistic Programme 

One of the first pieces of legislation he 
“railroaded” through the House was the 
Natural Resources Act. This made it obligat- 
ory for any company undertaking to develop 
the province’s natural resources to incorporate 
within the province, ' companies, in 
particulat, tok wétious’€s : to thts Act 

This act was brought into being for the pur- 
pose of giving the Government greater con- 
trol over companies\ developing Crown re- 
sources. No doubt in some instances it caused 
difficulties. But there is some ground for 
argument in favor of the principle that any 
incorporated body making use of the prov- 
ince’s resources should come under control of 
the province. 

During the first session of parliament, the 
Premier had passed another piece of legisla- 
tion which has been widely criticized. This 
was Bill No.5, which prohibited a company 
from issuing bonds or debentures against other 
than immovable property and beyond the 
value of such property. This was done, as 
explained by Duplessis, at the time, to protect 
the small investor who when he bought a 
mortgage bond thought he was s securing a first 
charge on property. 

There is no question but that this legislation 
was conceived in haste. It definitely worked 
a hardship on some companies which ordin- 
arily would -finance by bonds, well secured, 
but which they could not do under Bill No, 5. 
Consequently, a number of Quebec companies 
changed their head office to Ontario. 


Affects Three Great Industries 

In the three great fields of natural resources 
— forestry, mining and water powers — the 
Duplessis Government has enacted several 
measures designed to improve working condi- 
tions, wages or to give the province greater 
control over their development, 

Orders have been issued setting minimum 
wages, working and living conditions for the 
workers in the bush. This has meant a con- 
siderable increase in the costs of the operators. 
On the other hand, Duplessis has stood back 
of the manufacturers, especially newsprint, in 
their efforts to secure a better price for their 
product. He has threatened reprisals against 
companies who cut prices or did anything to 
affect adversely the price structure, In this 
way he has been a tower of strength to the 
newsprint industry. 

The water power industry also has received 
attention. In recent yedrs there has been a 
well-organized drive for the setting up of a 
provincial hydro system along the lines of that 
in Ontario. Duplessis has met the demand 
half-way, but has done so in such a manner 
that the municipalities will have to set up a 
municipal system on a sound basis. 

As mentioned, Duplessis at heart is a Con- 
servative and he knows that Quebec has fared 
well under the aegis of the privately-owned 
power companies. But there are many who 
do not understand the economics of power de- 
velopment, but whose views must be consid- 
ered. 


But Duplessis, the politician, has recognized 
the clamor for public ownership by carrying 
on the Quebec Electricity Board set up by the 
Taschereau Government and by creating the 
National Electricity Syndicate. The former is 
in effect a public utility board, similar to those 
in other provinces, with power to regulate 
rates, etc, The latter is a body through which 
the Government will create a provincial hydro 
system on a modest scale and in those areas 


which are not now served by the private 


companies. 
At anything, Dupleais has helped the power 
panie am cncapens ven Maggs 
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The Government has met the demand for‘ publicly owned water power half-way. 


that at last the French-Canadian ig coming 
into. his own and cares little about the rights 


i’ of the English or any other minority group. 


Modern business in an old world setting. Archi- 
tecture changes in old Quebec city. 
% 


who do not think so. Duplessis, in effect, has 
set up a buffer in the Quebec Electricity Board 
as between the public and the company, while 
the Syndicate fulfills an election promise to 
provide power in those areas which for eco, 
nomic reasons cannot be served by or 
owned companies. 


Many of the steps. taken by the Duplessis 
Government have, in the main, been construc. 
tive when regarded in the proper perspective. 
The reforms are in no way radical judged by 
what has already taken place in other prov- 
inces, but they are radical for Quebec. 


Lack of Training Noted 

The underlying struggle of the French- 
Canadian to secure a more prominent position 
in the commercial and industrial. life of the 
province has taken on many different angles. 
It is an open secret that many of the larger 
industrial firms have been “pressed” to put 
more French-Canadians on their staffs and 
also to see that more executive positions are 
filled by French-Canadians, In some instances 
the pressure has been rather crudely applied. 


In the main the English-speaking firms are © 


not adverse to having more French-Canadians 
occupying executive positions. Their prob- 
lem is to find the men. The educational zys- 
tem of Quebec has been out of step. with busi- 
ness for years. It has been top-heavy on the 
classical side. 

French-Canadian leaders know this to be 
the case and do not blame the English-speak- 
ing firms. The educational authorities know 
it, too, and at last are taking steps to give a 
business training to young French-Canadians. 

One of the first steps taken by the Duplessis 
Government was to create a number of scho]- 
arships for French-Canadian youths in mining 
engineering. These scholarships have been 
made available at Laval, University of Mont- 
real, McGill, Queens and the University of 
Toronto, Making the scholarships applicable 
to Laval and the University of Montreal was 
largely a gesture of courtesy, for those institu- 
tions are not properly equipped as yet to give 
a thorough training in mining engineering. 
The majority of the students are going to 
Queens, The Government insists that these 
embryo engineers learn to speak English. 

One of the most disturbing situations in Old 
Quebec has to do with social reforms and 
their effect on minority interests, especially 
the English-speaking minority, It has been 
said that the French-Canadian, when he is 
sure of his ground, is courageous and full of 
initiative When not certain of his position, 
then he is careful; extra careful. One may 
or may not agree with that summing up of 
the French-Canadian character. However, it 
is a fact that some French-Canadians, a voci- 
ferous handful it is true; have and do give 


vent.to their feelings o! ill-will ainst. the 


ie ae § 
; 


It would be a mistake, and a serious mis- 
take, to think that all French-Canadians think 
along those lines. It is possible for the Eng- 
lish-speaking and French-speaking Canadians 


to.live together harmoniously. This has been 


oved tittie ati@ time again. But it is only fair 


admit that some of the English-speaking , 


residents of Quebec always haye in their mind 
that in 1759 Wolfe defeated Montcalm and 
conquered French-Canada for the English. 


By and large the English-speaking are as 
much. attached to Quebec and its traditions as 
are the French-speaking residents, They ap- 


"preciate, too, that the welfare of any one group 


is essential to the common welfare. In a sense 
it is unfortunate that the English-speaking 
dominate so strongly in the commercial, in- 
dustrial and financial life of the province, but 
that is a situation which is not of their making. 


Social Programme 

In improving the lot of the French-Can- 
adian, both economically and socially, the 
Duplessis Government has undertaken a num- 
ber of programmes which have been widely 
commented upon and, in many iristances, mis- 
interpreted. 


The Government: adopted the old age 
pension long after the other provinces had 
taken it up. 


Duplessis established the Quebec Fair Wage 
Board to bring about an improvement in 
working conditions and better wages Pre- 
viously a number of collective labor agree- 
ments had been effected with government 
co-operation, and it cannot be said that the 
employer has been harshly treated 


Along these Iines considerable publicity 
has been given to the Board’s famous Ordin- 
ance No, 4, which set up minimum standards 
of working conditions and wages for all un- 
organized labor within the province. This 
order was promulgated by the Board because 
it was apparent that a long time would elapse 
before it was possible to investigate conditions 
in all industries. 


The minimum wage established by this 
order was considered fair by all interests. The 
potent Canadian Manufacturers’ Association 
gave it its benediction but criticized the regu- 
lations governing hours of work, etc. The 
C.M.A. was not alone in, this regard. Em- 
ployer and employee alike complained, with 
the result that Duplessis, always sensitive to 
public reaction, postponed indefinitely the 
date on which the order was to be effective. 


In the purely social field, Duplessis has 


made one major venture of importance. It 
has to do with the famous or infamous Pad- 


lock Bill, which gives’ the Attorney-General 


(in this case Duplessis) the right to seize all 


communistic or’ “red” literature, closeup . 


meeting halls or private establishments which 
are being used for the purpose of spreading 
the communistic doctrine. There is little 
doubt that the church was much concerned 
about the spread of Communism and the bill 
has the support.of most Catholic secular and 


lay leaders. : 


Political Character Dominant 
It is not possible to write the story of the 
Quebec situation without frequent reference 
to the political side of Duplessis’ character. 
There is probably no shrewder new-type poli- 
ticlan in Canada, except perhaps Hon. 
Mitchell Hepburn. He has an uncanny sense 
‘Ilias, Hla. a. young, man with unlimited 5 
» is oe young span, a ee wales 


ambition. Now that he is in office he intends © / 


to stay there until a bigger field opens. 
It is this political canniness which explains 


many of Duplessis’ actions which, to those who” 


do not know of him, are seemingly unexplain 
able. Take the matter of the federal unem- 


ployment insurance scheme. Duplessis knows a 


that it would be in the interests of the French. 


Canadian worker to have such protection. Or — - 


his almost open opposition to the Rowell 
Commission which is surveying the Dominion= - 


provincial situation. Acceptance of the unem- ; 


ployment measure or full-hearted co-opera- 
tion with the Rowell Commission would 
imply approval of reforming the B.N.A. Act. 

At the moment Duplessis is making political . 
capital of his opposition to a change in the 
B.N.A. Act. The rights guaranteed are valued 
highly by the French-Canadians, many of 
whom are strongly opposed to any attempt to 
alter its provisions. They fear the breakdown | 
of their rights as a minority group. 

To date the legislative changes as affecting 
the economic and social life of Quebec have 
been in the direction of implementing the pre- 
election promises made by Duplessis, but it 


must be recognized that they do not go far  # 
enough to satisfy all of his followers. Itisfor 
that reason there is a feeling of uncertainty as =F 


to what the future may bring and as to — 


whether or not Duplessis can hold his follow- © | 


ers in line. 
Duplessis still has a right while of National- _ 
ists within the party to whom he is answerable, — 


To date he has tried to steer a middle course, | . 
making those changes which were needed. It & 


is a game of politics with big issues at stake. 


The Church in Quebec 
Another factor bearing upon the economic — 
rejuvenation of Quebec is the influence of the © 


church. It is not possible to make a study of . 


the economic, social or political problems of 
the province without considering this side of 
the -question. .The Roman. Catholic Church 
occupies a position of influence in Quebec that — 
is probably without equal in any other part of — 
the world. 
Cardinal 


Duplessis are close friends. There is no ques- ~~ 
tion but that the church has had a hand in © 
some of Duplessis’ policies, more especially ~ 


those affecting the social life of Quebec. But 
while the Premier is said to defer to the 
Cardinal on social matters he endeavors to 
follow his own dictates on economic matters. 
Behind the Cardinal are a number of 

religious communities and orders who, for the 
past 20 or 30 years, have been subjected to 
Nationalistic propaganda, principally by the 
French newspaper L’Action Catholique. Few, 
if any, regularly read an English newspaper 
or other French papers with a broader edi- 
torial policy. Consequently they are imbued” 
with Nationalistic ideas and in turn exert 
pressure on church authorities for economic 
changes designed to fall in with their Nation- 
alistic ideas. 


Future Course Problematical _ 
Duplessis has been working under pressure 


was 


a 


Villeneuve and Hon. Maurice § j 


i 


and will continue that way for some time to 


come. He has to contend with the opposition 
of the Old Guard Liberal party; the National-- 


ist extremists; the right wing within hisown 


party. and the discreet, but nevertheless in- 
sistent pressure for social reforms. from the 
church, which sees in Duplessis a bulwark in 
the fight against Communism. Reforms are 
needed. 

That Duplessis knows. met it ree 
seen whether he can follow. a policy 
_eration, such as he himself. would ‘aa 
“whether the pressure of averse interests will 
srhich hwo tes se anion 
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orward to 1938. 


1) Te were $4,391,884 as at | 
a « Real estate held {or 
was by $34,000 through 
disposal of 27 properties at an aq. 
vance over book value. Bonds anq 
stocks were valued at $239,628, which 
was approximately $22,000 below 
market valtie. Assets are stated {o 
be conservatively valued, allowing 
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62,988 , 
After taxes and tion, which 
19st aampunted (0 $48,900 end Sivie sespest 
tively; similar deductions in Were for 

and $6,045 respectively. Transferg 

reserve fund, amounting to $10,000 in 

mage in 1936, and Varying amountg 
years, are not deducted. 

ineluding reserve for depreciation 
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Eastern Canada Savings 


The Eastern Canada Savings $ $ 
& | Debentures .....002-. 2.640.497 2,633, 
Halifax, reports net pete Deponlis s-sccscssccee, | 306,402 'Sth'een 


in 1937, oe gh 3,226,899 3,213.34 


Shareholders’ Dp oye uncalled, 
amounting to $136,100 in 1936 and $137,100 
in 1937, are not included in these 

d amounting to > | amoun: 
in 1937, are no i carried in the 4 Creditors’ Position 


estates, trusts and account. These 
Sere included in 1998. 


Landed Banking & Loan 

Net profit of The Landed Bank- Secured by 
ing and Loan Co., Hamilton, Ont., 
increased to $5.50 per share in 1937 
from $5.05 in 1936, after deduction 
of all charges and taxes. After sub- 
sequent deductions in 1937 of $50,000 
986 the company! for dividends at a 5% annual rate, 


~. 67th Annual Meeting of 
The Ontario Loan and Debenture Co. 


George S. Jewell, C.A., were 
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299,330 468 
3,917,344 3,888 
158,024 193,444 
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’ 4,374,098 4,350,805 
assets less current Liabilities: 
tion reserve of $70,000 not de. 
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i 3,510,247 ° 3,550,552 
*Other assets less current liabilities. In- 
vestment reserve of ,236 in 1937 
$25,236 in 1936, not 
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672,820 | and loss account follow: 
Income and Surplus Account 
¥ Ended Dec. 31 
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financial statement 0} ye af shows a 
im 


income last year 
against $119,312 in 1936. Net revenue 
after all expénses was $1,223, com- 


with a deficit of $12,800 the| 


previous year. 
The balance sheet at the end of 
1937 shows investments at a cost of 
| $2,774,465, as against a market value 
$1,268,908. At the close of the 
previous year, the book value of in- 


value $2,506,921. During 
company reduced its call loans from 
$325,000 to $100,000. 
Changes made in the investment 
of the corporation during 
1937 involve net losses of $62,490, 
which amount was charged to deficit 
account which now stands at $1,228,- 
512, as against $1,170,224 a year ago. 
Comparative income figures for 
the last two years follow: 
Income and Surplus Account 
Years Ended 31 


1936 
$ 
119,312 


496,841 


Earning power of Catelli Food 
Products was somewhat affected last 
year, by decline in selling prices, the 
holding off of buying, and increased 
labor costs. Gross income of $134,- 
417 compared with $156,725 in 1936. 
Net profit was not quite sufficient to 
cover all charges, including divi- 
dends on the capital stock, whereas 
in the previous year there was a 
surplus after such payments. 

The balance sheet shows a streng- 
thening of net working capital posi- 
tion, The improvement among cur- 
rent items is reflected in an increase 
in accounts receivable from $140,757 
to $179,262. Inventories declined 


%3|-during the year from $273,285 to 


$244,334, 
————— | in the 


Jamaica Public Service 

Jamaica Public Service, Ltd., pre- 
liminary consolidated report for 1937, 
shows a general all roufd improve- 
ment. Consolidated operating rev- 
enues for the year totalled $889,650, 
compared with $866,947 for 1936. 
After taking care of the senior 
charges, the net profit available for 
dividends was $179,668, compared 
with $152.466 the year before. 

* “The balance sheet shows an in- 
crease in cash from $145,192 to $271,- 
500, while call loans were off from 
$125,000 to $65,000. Accounts receiv- 
able gene show a moderate in- 
crease, while materials and supplies 
are somewhat higher. Debenture 
stock was reduced during the year 
from $2,015,092 to $1,971,189. Offset- 
ting this was the appearance of notes 
payable, amounting to $146,000. 

Comparative consolidated income 

account figures follow: 
Income and Surplus Account 
Years Ended Dec. 31° 

me 
866,947 
413,260 
82,038 
32,829 


338,819 
7,426 
346,245 
90,000 


256,245 

103,779 

152,466 
31,479 
21 


rile there was an ificre 
value of investments 
from $80,550 to $108,310. 
At present the company has ou 
standing 45,902 shares: The difference 
between that number and the 46,000 
shares authorized to be issued repre- 
sents the cancellation of fractional 
warrants which were not taken up. ~ 
Comparative figures on the profit 


and loss account follow: 
Income and Surplus Account 
Dec. 31 


Years End 
; 1937 1936 


$ 
- "156,725 


41,418, 


26,237 
1,673 
1,400 
4,664 

16,147 
66,657 
30,000 
11,500 


25,157 ° 


54,983 
80,140 


ee. orward 
* it. tAdjusted. 
Working Capital 
Current assets * 584,712 
Current liabilities .... 108,852 


Robert Simpson Co. 

The Robert Simpson Co., wholly 
owned subsidiary of Simpsons, Ltd., 
reports higher net profits in the year 
ended Jan. 5, 1938. Earnings from 
operations amounted to $1.5 million 
compared with $14 million in the 
previous year. 

Merchandise on hand is shown at 
$3,570,640 against $3,714,179 at Jan. 
6; 1937. Accounts receivable of 
$4,576,660 are approximately $250,000 
higher. Funded debt outstanding 
has been reduced to $1,156,028 from 
$1,253,945 a year earlier. 

All the Robert Simpson Co. com- 


983} mon stock is owned by Simpsons, 


Ltd., but there is public interest. in 
both the 6% preference and the 5% 


298,387 | first mortgage bonds. 


Inceme and Surplus Account 
Years Ended 

Jan.5, Jan. 6, 

1938 = 
1,384,715 
63,993 
339,781 
980,941 


205,825 
29,400 


* 28,750 


_property.. owners can 
~, money at a lower rate of interest 


prevailing 
-asking for 4% or 4%% money, 


A Successful Year; ' Investment 
Reserves Strengthened; A Million 
Invested in New ‘Mortgages 


President McPherson 
‘Explains a Mortgage 
Company’s Operations 
and Its Interest Rates 


The sixty-seventh annual 


meeting of shareholders was held 
on 9th .inst. at the Company’s 
offices in London, Ontario. - 


The President, Mr. Archibald 


McPherson, in moving the adop- 
tion of the report spoke as fol- 


lows; 
“The few remarks which 


panies or provide means by which 
in obtain 
than the present rates, 


Sources of Mortgage Company 
: ' Fonds 


the attitude of many of the citi- . 
zens of our.country towards those . 


who inygood faith have loaned 
them money from the use of 


. which they, the borrowers, ex- 


pected to derive returns of benefit 
to themselves. Mortgage com- 


‘panies have continually been the 


target for attacks and it is to be 
regretted that many borrowers 
afte apparently ignorant of the 
soutces from which the funds are 
derived which are in turn loaned 
to them. The writers of these 
letters and others do not under- 
stand that the only moneys mort- 
gage companies have for loaning 
are: 


“1st, Their shareholders’ money 
as invested in the business. 


“2nd. The money deposited 
with them as savings accounts. 


“8rd. The money secured by 
the rsale of their fixed term 
debentures. 


“The shareholders’ money may 
be loaned on mortgage but it ‘is 
a small part of a company’s funds 
and in any case should receive a 
somewhat larger return than the 
debenture money because it pro- 


. 


“The second class of money, the 


deposit money, even if apparently — 


cheap can have but little influ- 


ence On-mortgage rates because ~ 


being subject to withdrawal by 
the depositors at any time the 
greater portion of this money 
should be invested only in such 
securities as Dominion or Ontario 
Government Bonds which can be 
readily realized if required. There 
must also be idle’ cash held as 
against savings deposits. 

“The third class of money, the 


“debenture money, is much’ the 


largest, and the average rate of 
interest at which this debenture 


money can be obtained from the. 


public governs the average rate 
at which a company can make its 


est rates which the company can 
in turn obtain for these moneys, 


servicing 
the deposit and 


debehture money obtained most- 
ly in moderate sums from many 
different people, and the second 
“cost that of making and servic- 
ing the mortgage loans. 


corrésporiden 
for mortgage money at 4% to 


4%% a mortgage company would 
have to obtain its debenture 
money at an average rate of 242%. 
As such an average rate is lower 
than the debenture-holders can 
obtain on Government bonds it 
is obvious the company would not 
be able to 
money and thus not have much 
money to loan on mortgage. 


The Debenture-holders’ Side 


“Without asking the mortgage 
borrower to give consideration to 
the mortgage company’s welfare, 
may we ask him to consider the 
debenture-holders’ side of the 
case, Mortgage companies’ deben- 
tures stand in 


high 
favor with investors because of . 


the good record of the Canadian 


nm. Thus mortgage com- 
pany weer he like trust com- 


ment bonds and are bought 
held chiefly by elderly people of 
moderate means whose earning 


days are almost if not entirely 
past, The men or women who by 


thrift and economy are endeavor- 
ing to protect themselves from 
penury during their advancing 
years are entitled to receive a just 
return in interest on their savings. 


“The recent general decline in 
interest rates has been severely 
felt by these people whose num- 
bers are as great if not greater 
than the borrowets on mortgage 
who, through the channel of the 


have greatly declined and over 
our debenture counter our officers 
hear many accounts of the wor- 
ries and difficulties caused this 
considerable and very deserving 
class of people. The man who is 
asking for 4% mortgage money is 
asking for the use of funds at a 
rate which means hardship for 
many of his fellow citizens. 


Extremes In Rates Harmful 
“It may be on the whole an 


obtain debenture . 


conditions are extremes and con- 
sequently harmful. It is certainly 
a case where a middle course 
would be better, say for Ontario 
a mortgage debenture rate aver- 
age of 4% or slightly more and a 
mortgage loaning rate average 
of 6%. Many mortgage borrowers 
in Ontario are now obtaining new 
money at 54%% and in some cases 
for the larger class of loans on 
the very best security 5%. This 
means that the investor who buys 
mortgage company debentures or 
the debenture-holder whose de- 
benture comes up.for renewal can 
obtain little, if any, more than 
3%%. 

“We of course know there are 
distressed mortgage borrowers, 
but we also know that#the scale 
of living of many mortgage com- 
pany debenture-holders is much 
below that of many of the mort- 
gage borrowers who have the use, 


“have further strengthened our in- 
ternal reserves by adding*$30,000 
to same and have written $10,000 
Aff Office Premises which now 


stand at $100,000, or only 24% of | 


our capital and Reserve Fund. 

“T have pleasure in moving the 
adoption of the report.” 

The Vice-President, Mr. T.-H. 
Main, after giving details of the 
Company’s mortgage investments 
and describing its loaning policies, 
commented upon the Company’s 
successful year and seconded the 
adoption of the Report. 


appointed the auditors of the 
Company for the ensuing year. 


Upon motion by Mr. Wm. L. 
Duffield, seconded by Mr. Ronald 
Harris, a vote of thanks was tend- 
ered the staff for their unremit- 
ting care of the Company’s affairs 
and the very satisfactory results 
achieved. 


At a meeting of the Board of 
Directors held subsequently, Mr. 
A. McPherson was re-elected 
President and Mr. T. H. Main, 
Vice-president of the Company. 


through the mortgage company, - 


of the debenture-holders’ money. 
In other words, the man who is 
borrowing is in many instances 
living in. much better circum- 
stances than the man or woman 
whose. money he is indirectly 


rates the mortgage companies can 
reduce the rates on existing mort- 
‘gages only as these mortgages fall 
due for renewal, for the reason it 
is. only as the offsetting deben- 
ture money comes due for re- 
newal that the companies can re- 
duce the debenture rates. This 
. Company’s average mortgage rate 
has been steadily declining for 
three years past. We took during 
1937 new mortgages amounting 
to more than one million dollars 
at a lower average rate of interest 
than has prevailed with us for 
ethirty years past, and have ‘re- 
newed the mortgages maturing 
during the past year at a similar 
low average rate. The reason why 
we have been able to do this is 
that we have been able to obtain 
’ new debenture money and renew 
maturing debentures at corres- 
spondingly lower rates. . 

“I have stated how low our 
present debenture rate is and the 
question of what return our 
shareholders receive may be 
brought up. As our shareholders 
well know, their return is, also 
lower and they are thus also con- 
tributing to the reduction of in- 
terest rates to borrowers on mort- 
gage. On their money invested in 
the company our shareholders re- 
ceived during the past year the 
modest interest return of about 
4%%. 

“In mentioning the necessary 
spread that a mortgage company 
must have I have referred to the 
matter of losses. It is our policy 
to not only meet at once all 
known losses just as.soon as these 
occur but in addition to set aside 
each year all we can towards 
meeting possible future losses. 


Advantage In Reasonable Profits 


“A mortgage company that is 
strong in itself and strong in the 
public’s estimation of it can bor- 
row money more cheaply and 
thus supply mortgage money 
more cheaply. It follows that it is 
better, for all. concerned that a 
mortgage company should have a 
reasonable spread between their 
borrowing and their lending rates 
and make reasonable profits in 
order that its internal investment 
reserves and its public reserve 
fund may be substantial. 


Investment Reserves 
Strengthened 


“Referring to our own state- 
ment of affairs now before you, 
the figures of our balance sheet 
show little change from last year. 
As money was obtainable as 
cheaply here as in Scotland we 
paid off the sterling debentures 
maturing during 1937, so that this 
item shows a decrease of $92,556. 
As nearly all our currency deben- 
tures which fell due in 1937 bore 
high rates there was a natural re- 
sistance by the holders to the very 
much lower rates we offered for 
sepapeeuen te on Micher’ sec 
repaymen see er rates 
elsewhere. Sufficient new money 
was, however, received to show 
a net increase of $8,734 in the cur- 
rency 


_ than three months’ interest on all the 


. Cash in Province of Ontario Savings Office 


DIRECTORS’ REPORT 


London, Canada, 21st January, 1938. 
To The Shareholders: 


Your Directors beg to submit their report for the year 1937, accompanied by the Balance Sheet 


and the Auditors’ Certificate. : 

There was continued improvement in ent of m interest except in Alberta where Gov- 
ernment measures have an adve: ect on the previous good payment record for the mort- 
gages in that Province, and in Saskatchewan where severe drought made interest payments in 1937 
on the farm mortgages almost impossible.. The Company’s total investment in Manitoba farms is 
2% and in Saskatchewan farms is 6% of the total assets. The Company has no mortgages on Alberta 
farms. The Alberta mortgages, all on city properties, total 6% of the Company’s assets. 

As will be seen in the Balance Sheet, only the comparatively small sum of $141,085.25, or less 

eateken ; : mortgages, is shown as an Asset. : 

On account of the uncertain economic, if not political, outlook in séme°6f our investment fleld¥ 
and the lack of a much-desired improvement in real estate conditions generally, your Directors con- 
sider it advisable to continue adding to the internal investment reserves. 

After payment of Provincial and Municipal Taxes, Interest on Deposits and Debentures, Expenses 
and Charges, and meeting all known losses,’ the 


Comparative 

1936 Figures 

$281,120.93 
107,263.74 


67 
*200000.00 


$188,384.67 
40,000.00 


$148,384.67 
$10,000.00 * 
{000.00 


Net Earnings for the year 1937 are oceeccevesees 
Balance brought forward from previous year .cccoccessovess 


From this Total available 
Dividends (Quarterly) have been paid 


64 
*043906.10 
eeteeteeeeeseeee $377 263.74 

230,000.00 


$147,263.74 
40,000.00 - 
$107,263.74 


Provision for Dominion Government Income War Tax for 1937, 
payable April, 1938 


Written Off Office Premises eccccsevces 
Transferred to Investment Reserves eee eeeeeteeees 
‘ 40,000.00 


Balance carried forward ............. Paideivkh ciwhwoaecss - $108,384.67 $107,263.74 . 


Although there was but little improvement in demand for mortgage money as buil was not 
generally active, new niiee e investments of good class were found for money and the 
san a m egies. wns, Bie managed os was a cena —, - ne of “apy new 

Orr ers an Wi m es ue lor renewa. having receiv 
mortgage rates/than have sevvalled for many years. _ Pre re 

All of which is respectfully submitted. 

ARCHIBALD McPHERSON, President. 


FINANCIAL STATEMENT 


Office Premises (freehold) . Berets. 0c caniece ce 
Less Amount Written Off 3ist December, 1937 ............. peunnen idan 
$ - 100,000.00 


Real Estate held for sale, acquired as result of default und pany’ rtgag 

thereon and taken into pen at less than estimated eee sca _ ss 672,435.49 
Mortgages—Principal, 10,352,836.88; Interest, $141,085.25 = 10,493,922.13 
Agreements for Sale acquired as result of default under the Company's 

mortgages thereon, at less than.amount owing — Principal 

$133,693.33; Interest, $665.57 .........sccceeecees ENG dele Cesc n bee's Wk oO PNCES Ke Ch cee ee 134,358.90 
Securities, jncindin geen a 5 : 

s gdom, Domin Canada Provinces : 
aes ae yD aed anes and ae of Canada ......: se» 2,780,134.24 
Cc unicipalities, and School District and Rural Telephone De- 


es 
Loans on Stocks and Bonds—Principal. 426.03; 

Deposits with other Loan Companies of ay : 
Cash in Chartered Banks in Great Bri 


ada senee Peeeeeeeeenees See eter eeeees ames 
tain eee eeeee SreeeeeMevevesevecensens etebecee 


680.26 
Cash in Chartered Banks of Canada and on Hand .......+.sssecevecccecctecceecccee | eae 


: $15,193,439.68 


To the Public: 


Debentures, Sterling, including accrued interes 
Debentures, Currency, including accrued ten 


Other Li 


To the Shareholders: 
Capital Stock (40,000 sha : 
Reserve, Fund d ca Rarer meee treat 

u riy Vv en able 3rd POCO e Rete eees 
ofit and Loss Aecount, Balance carried 


33 
—— $ 7,710,176.36 


2,853,536.47 
71,342.18 


$10,635,055.01 


POPC Rete eee ee eee ee 


‘orward Cee heeeeeeteeerereeeeees 
4,558,384.67 


x : $15.193,439.68 
THOMAS H. MAIN, Manager. 


/ 


ARCHIBALD McPHERSON, President. 


To The Shareholders of The Ontario Loan and Debenture Company: 
books and accounts of The Ontario Loan and Deben- 


We hereby that we 
ture Company 3ist ir and 
examined alte ~ ties = aod 
ica ote mee iokaee aan hats 
of the Company's ~ ve eye ee “ae wate 
the Ail transeetions that have come within our notice have, we believe, been within the powers of 

London, Ontario, 20th January, 1938. a Ooi ES. I fon 

| - a , ‘ Auditors. ; 


~~ 
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What We Do: 
1. Give information on Canadian securities 
to Financial Post subscribers. 
2. Publish anonymously letters of general _ 
interest. 


3. Supply facts rather than opinions, 


Three-cent stamp and address label 
ee closed. Address letters to Tie Flasaeiel Pan ial i 


eG P. R, 

eC. P. R. 5% collateral trust 

maturing in 1954: Please ex- 

‘» jn simple terms the security 
a these bonds. What is the 
probability or otherwise of the 
CPR continuing to pay interest 

em? What priority have they 
wr other C-P.R. bonds? 
ian Pacific Railway 5% col- 

trust bonds maturing in 1954 
; direct obligation of the com- 
and specifically secured under 
We indenture, by deposit with the 
; of $37,500,000 of the com- 
ss 4% consolidated debenture 
= which in turn is a first charge 

se entire assets of the company, 

¢ land received by way of sub- 

ay, subject to certain priorities, and 

the payment of working expenses. 

gin the exception of a small 

jsve of first mortgage bonds, and 

ge M-year 4%2% sinking fund 

note certificates, the latter 

by land, all the bonds of 

de CPR. have the same security, 

, consolidated debenture 

The C.P.R. has never default- 

i on interest or any obligation in 

gonection with its bonds, and 

gough earnings in recent years have 

pot been altogether satisfactory, 

gere is no reason for doubting the 

gility of the company to continue 
paintaining its obligations in full. 


Abitibi Common 

Living outside Canada I would 
like to know how far the reorgan- 
ization of Abitibi has progressed 
githe moment. What value at- 
taches to the rights of the common 
gares and when does the ex- 
change of shares take place? What 
are the future possibilities for the 
stock? ‘ 


Reorganization plans for “ Abitibi 
power and Paper Co. are still in the 
balance. The plan accepted by the 
gareholders last October failed to 
receive the approval of the Ontario 
Supreme Court and while an appeal 
has been entered it will be some 
time before it is heard. Meanwhile 


there is little likehihood of further | part 


progress in attempts to reorganize. 
Until there is something more defin- 
ite in the situation there seems little 
use in hazarding guesses on the pos- 
gible value of rights which share- 
holders might obtain. 

The future of the common shares 
jsundoubtedly tied up with the pres- 
ent less favorable prospects for the 
Canadian newsprint industry as a 
whole. The present market for both 
common and preferred shares, how- 
ever, seems to have discounted the 
unfavorable factors. It will possibly 
be four or five months before the 
trend for this year is quite clear. 
Meanwhile it must be remembered 
that much of the depreciation ih 
yalue of Abitibi stock is due. to 
weaker security markets generally. 


Dosco 


Will you please let me have a 
report on some of the features of 
Dominion Steel and Coal Corp.’s 
income bonds? 

Dosco’s income bonds are an in- 
teresting purchase from _ several 
angles. In the first place there is a 
comparatively high return on the 
market value. Last year the company 
eamned interest on these bonds by a 
comfortable margin and expectations 
are that the 1938 report will show the 
interest covered. The amount of 
these bonds outstanding is rather 
moderate and under normal circum- 
stances the company should not 
have difficulty in meeting its oblig- 
ations, An interesting feature of this 
security and ene which may have 
considerable value later on, is the 


tight of holders to convert the bonds | ponds 


into four class “B” shares of a par 
value of $25 for each $100 of prin- 
cipal amount. This is one of the few 
bonds with a conversion privilege 
which, while of no value at the 
moment, may turn out to be an im- 
portant feature. 


Lake St. John Power 


Will you please let me have a 
Teport on the Lake St. John Power 
end Paper 5% income bonds. I 
have been offered these bonds in 
exchange for other 
Which I hold. 


securities 


In common with other newsprint 
companies, Lake St. John Power and 
reported an improvement in 
farming power and financial 
Position for the year énded Dec. 31, 
1837, The interest on the 5% deben- 
lures was earned 2.36 -times after 
depreciation as against 1.86 times in 
196. The outlook for the Lake St. 
John is relatively satisfactory. Last 
December the company renewed its 
‘ontract with the Newspaper and 
azine Corp., a Hearst buying 
Organization, for its entire output 
over the next five years under cer- 
conditions. Unless there is a 

“ak in the market price of news- 
o the company should be able 
feu its debt charges without dif- 


Gt. West Saddlery 


I hold first mortgage bonds of 

teat West Saddlery. What is the 
wg financial standing of these 

nds, and is it likely they will 
be paid off at the due date? 


Great West Saddlery Co, has been 
le to maintain sinking fund pay- 
ments on its bonds as required. In 
~ mber, 1935, some modifications 
Te made in sinking fund require- 
ments, but the company is still obli- 
coe to make annual payments 
ch will retire all outstanding 
mes the due date in 1948. As at 
Y 1, 1937, there was a balance of 
eo of this bond issue outstand- 
€, Out of the original issue of $850, 
0 As the bonds do not mature for 
years, it is a little too early to 
YS absolutely certain that they will 
hes etired in full, but the company 
§ only to meet sinking re- 
ements annually to accomplish 


bane 1937 annual report has not 
so but it is known that 
as in the last half of the year 
Was better than expected, and that 
Ret profit for the full year will 


3 eee 





higher than the $13,882 reported for 
1936. W z 
a ae capital position has 


ince to be doubled. 


I hold some class B stock of Que- 
bec Telephone and Powér Corp. 
Would you please tell m® how this 
company is. getting along and 
whether or not I should sell; and 
take my loss. 


Quebec Telephone and Power 
Corp.'s financial statement for 1936 
showed a net profit after operating 
expenses, depreciation, and interest 
charges, of $5,369 On an 
per share basis the B stock showed 
a deficit of $1.91 per share, after al- 
lowing for a full year’s dividends on 
the A stock, which was not paid. 
This was the best showing made by 
the company since 1931. There is no 
immediate prospect of a dividend 
on the capital stock. We are given to 
understand that ‘the « is 
slowly improving its position and 
that the report for 1937 will show a 
moderate gain in 

It is difficult to say what you 
should do with your stock, but prob- 
ably your opinion will be influenced 
by the fact that there is practically 
no market for the issue. 


Border Cities Co. 


Is there any likelihood of a dis- 
tribution to bondholders of Border 
Cities Co.? 


Border Cities Co, a land and 
building concern, formerly operated 
in Windsor and surrounding munici- 
palities. Chartered Trust & Execu- 
tor Co, acted as liquidator, and there 
was nothing available for ordinary 
creditors. Acting as trustee for the 
bondholders, Trusts & Guarantee Co. 
secured title to some 640 lots which 
the company had sold on contract. 
CoHections have been poor due in 
to business conditions, and most 
of the land has been taken over by 
the municipalities for taxes, A dis- 
tribution of 10% was made to hold- 
ers of 7% first m bonds on 
Dec. 15, 1930, and 5% was paid'to 
holders of 6%% first mortgage 
bonds. A certain amount of cash-was 
held by es for holders of 7% 
bonds, but due to difficulty in 
realizing on some of the assets, it is 
not possible to determine whether a 
further distribution will take place. 


Simpsons Bonds 


Could you tell me if interest re- 
quirements on Simpsons Ltd. 4%% 
bonds are being adequately cov-- 


Simpsons Ltd. had $9,650,000 of 
bonds outstanding as at Jan. 5, 1933, 
of which $7.2 millions was the 4%% 
issue and the balance was in 3% and 
3%% bonds maturing in annual 
principal installments of $350,000, 
each Dec. 1. Interest requirements 
on bonds outstanding during the 
year were covered 4.19 times after 
depreciation, after allowing for in- 
terest and preferred dividends on 
bonds and preferred stock of Robert 
Simpson Co. The present issue re- 
placed the old 6% and 5%% honds 
in 1936, thereby effecting an annual 
saving of about $150,000 in interest 
charges, Interest requirements were 
covered 4.00 times in the year end- 
ed Jan, 6, 1937, and 3.11 times in the 
previous year. Under the present 
funded debt setup, total interest re- 
quirements decrease each year due 
to the regular reduction in the prin- 
cipal amount of bonds outstanding, 
and the security behind your 4%% 
becomes proportionately 
greater. 


Can. Wineries 
I would appreciate your com- 
ments on Canadian Wineries stock. 


Canadian Wineries, Ltd., reported 
net earnings of $37,435 in the six 
months ended Oct. 31, before income 
taxes, as compared with a loss of 
$22,202 for the corresponding period 
of 1936. An increase of 45% was 
shown in sales for -this six-month 
period. The somewhat seasonal na- 
ture of the company’s business, 
however, makes it unlikely that this 
rate of improvement will be con- 
tinued for the full year, which ends 
next April The company spent con- 
siderable money on an attempt to 
develop a market in the United 
States, but recently sold its Lewis- 
ton, N.Y., plant for $100,000. Al- 
though this represented a consider- 
able loss on the money invested, it 
eliminated a source of loss amount- 
ing to $27,000 a year. This also per- 
mitted the company to repay its 
bank loans. The company operates 
in an industry which is highly com- 
petitive and attempts to develop a 
domestic product in the face of for- 
eign competition, as well as that 
from the Canadian industry. It is 
also an industry which is handicap- 
ped in its promotional efforts end 
has been subject to heavy taxation. 


‘ions; or make forecasts. - 
The Financial Post must 
niversity Ave. Toronto 2, 


rate of consumption does not show 
tgo great a drop. 

This unfavorable outlook for the 
industry has been pretty well re- 
flected in the price of the securities 
of the various producing 
ies. Great Lakes Paper Co. has just 
published its annual report for 1937 
which shows $2.45 a share earned on 
class A preference. No dividends 
have yet been paid on this stock, 
although they have been accumulat- 
ing since Oct. 1, 1935, at the 
rate of $2 a share. It is hardly 


.| about $40 millions after paying 


general | business conditi 

amount of taxes which the company 
may be called upon to pay also has 
to be considered. The company’s 


compan- | and 


favorable showing in relation to the 
candy industry as a whole. — 


C. N. R. Deficit 


Will you kindly give me the 
figures of the last two years on the 
costs of the C.N.R. to the Cana- 
dian taxpayers? I would like the 
operating loss and also the total 
loss (if there is any difference) in- 
cluding interest on securities, etc. 


Hon. C. D. Howe, Minister of 
Transport, is authority for the state- 
ment that the Canadian National 
Railways will show a deficit iat 
terest on debt in the hands of the 
public as a result of operations in 
1937. A complete report for that year 


‘| will not be available until some time 


I have been advised Yo invest in 
Steel of Canada and would appreci- 
ate your opinion of this stock. 


Steel Company of Canada’s ordin- 
ary shares are a sound investment 
medium. The company has a long 
and successful record of operations 
and earnings. During the course of 
many years, it has built up a very 
strong financial position and despite 
adverse changes in the business situ- 
ation has been able to pay dividends 
continuously since 1916. At present 
Steel of Canada is paying the regu- 
lar dividend and in addition from 
time to time has paid an extra divi- 
dend on the ordinary shares toward 
equalizing the dividend between 
ordinary and preferred. The last 
such payment was $2 a share, on Feb. 
1, and reducing the “arrears” to $6 
a share. The outlook continues fav- 
orable. , ‘ 


Consolidated Paper 
Kindly give me y honest 
opinion on Consolidated Paper. A 
portion of my earnings are in that 
stock which cost me 14%. Should 
I take my loss or should I wait? 
Consolidated. Paper Corp.’s finan- 
cial statement for 1937 is expected to 
be the best that the company \has 
produced since its formation a few 
years ago. However, there has been 
a sharp charige in the newsprint out- 
look and financial returns for 1938 
may not be as good as in 1937. Over 
the next few months the newsprint 
companies will be affected by liqui- 
dation of surplus stocks accumulated 
by the publishers. This operation will 
tend to keep down production to a 
relatively low level for the first 
of the year. 


This situation is generally recog- |. 


nized now and for that reason the 
newsprint securities are depressed. 
The long-term outlook remains fav- 
orable and if you are in a position to 
carry the stocks for.a year or pos- 
sibly more, the chances are you will 
get a better price than prevailing 
today. On the other hand, you must 
recognize that the publication of the 
operating figures is likely to be 
depressing and it may cause some 
investors to sell their stock. Such a 
step would have the effect of forcing 
down values. 


Montreal Apartments 

I am a subscriber to The Finan- 
cial Post and would like to avail 
myself of your Investment Enquiry 
Service to secure the report on the 
Montreal Apartments, in which I 
hold a few bonds. / 


Montreal Apartments’ financial 
statement for 1937 is expected to be 
much the same as 1936, when inter- 
est on the first mortgage bonds was 
shown as earned 1.12 times before 


depreciation. We are given to under-| 


stand that practically all available 
space is rented. With an improve- 
ment in the rental situation in Mont- 
real, the earning power of the com- 
pany could be increased very ma- 
terially. It continues to meet its ob- 
ligations in connecfion with the first 
mortgage bonds. Though real estate 
bonds are not in very high favor 
these days, it would seem advisable 
to hold the Montreal Apartments’ 
first mortgage bonds as any change 
in conditions is likely to be for the 
better. 


Canadian Car 

In view of the huge profit made 
during the past year by Sonndien 
Cer and Foundry, over $1 million 
as compared with some $5,000 dur- 
ing the previous year, can you give 
any reason for the sick position of 
both classes of stock in the market 
today, especially the common? 


\ 


One of the three largest units in the | years 


Canadian wine industry, however, 


Canadian Wineries will probably ob- 


tain its share of business. The pres- | p 


t seems to have set- 


trouble in recent years. 


. Great Lakes Paper 
What is the outlook for the class 
A preference stock of Great Lakes 
Paper Co. with respect to divi- 
dends and earnings? 


Great Lakes “Paper Co,, at the 


preferred, namely, 22, is 88% of the 
par value, The common, which is of 
no par value, is currently selling at 

Considering that no dividends 


in March, so it is not possible to give 
you a detailed return, However, the 
following table answers the question 
you raise in regard to 1936 and 1935: 


- 7 
Net income 5,987,277 4,500,610 
After int. on debt in 


hands of public ... °43,197,346 °48,878,180 
After int. on debt in 

hands of public & 

on govt. advances 

and other adjusts. *92,311,038 *125,281,690 

*Deficit. 


The figures shown after interest 
on debt in hands of the public, re- 
present the out-of-pocket expenses 
for running the Canadian National 
Railways. The difference between 
that figure and the one showing the 
deficit after interest on debt in the 
hands of the public and on Govern- 
ment advances, is a book entry. In 
other words Canadian National Rail- 
ways ‘has not paid in cash any inter- 
est on the advances made by. the 
Dominion Government. 


Canadians Interested i a 


Effort to Line Up U.S, 


saucers 
tatives of 
the European Steel cartel have ar- 
rived in the United States to confer 
ith American 


by Hector ‘Dieudonne of Luxem- 
bourg, director general of the cartel 
and the Earl of Dudley, chairman 
of the British Iron and Steel Corp. 
It is understood the group will 
hold a series of conferences with ex- 
ecutives of steel companies in the 
United States, arranged by the Steel 
Export Association of America. The 
latter includes the larger American 
companies in its membership, 
among them Bethlehem, U. S. Steel, 
Republic, National Steel, Crucible, 
Jones and Laughlin, Inland and 
Youngstown Sheet and Tube. 


Shawinigan Share Equity 
Increased in Last 4 Years 


From Our Own Correspondent 

MONTREAL.—In reviewing oper- 
ations for the past year, at the annual 
meeting, Julian C. Smith, president 
of Shawinigan Water and Power Co. 
admitted that the beginning of the 
past year had been more promising 
than its close, although operatiaqns 
were largely satisfactory, accom- 
panied as they were by record loads. 

W. S. Hart, vice-president and 
treasurer drew the attention of share- 
holders to the fact that since 1933 the 
management had been able to effect 
a decrease of $2 millions in bonded 
indebtedness and an increase of $5 
millions to $6 millions in fixed assets. 


HAVE YOU EVER DRIVEN A 


LINCOLN-2BPHYR V2 | 


Lincoln-Zephyr performance -is both efficient and 
economical. Owners report from 16 to 20 miles to the 
gallon, under a wide variety of traffic, road and 
weather conditions. Up-keep cost is low because of 
sound designing and workmanship. 

And some people jump to the coriclusion that the 
Lincoln-Zephyr must be an expensive car to buy. It is . 
medium. in price. Wholly new in beauty, in balance, in 
riding ease, and safety, this modern “twelve” is the only 
car of its kind at any price! 


People who have never driven a twelve-cylinder car may 
think of it, primarily, as capable of high speed. The 
Lincoln-Zephyr is that, most certainly, but the joy of 
driving it comes in many other ways. Always the 
Lincoln-Zephyr has power in reserve. At any speed, in 
traffic, or on the open road, it goes evenly, smoothly. 
‘Every move of this powerful car inspires confidence 
and encourages better driving. New owners discover 
familiar trips are made more quickly —but, that 
drive less fast than before. Having picked an even 


an initial quarterly 

Soar che iC on lative peetiered 
cumulative 

shares payable April 1 to holders of 


holder to one 5% cumulatiye prefer- 
red and 1% common share of Gatin- 
eau Power. More than 95% of the 
old Canadian Hydro-€lectric first 
rate ryt have already been 


exchang 

Holders of Canadian Hydro first 
preferred who have not made the 
exchange, can receive this dividend 
by exchanging their shares for the 
new Gatineau shares. 


Bronfman Family Buys 
More Distillers Stock 


From Our Own Correspondent 

MONTREAL. — Distillers Corp.- 
Seagrams has accepted an offer from 
Brintean Investments Ltd., the priv- 
ate holding company of the Bronf- 
man family, to purchase 5,000 shares 
of cumulative preferred stock 5% 
series with warrants attached at par 
se Ia naa rie dividends from Feb. 

» 1938. 

Similar action was taken by the 
Bronfmans at .the time of the last 
quarterly dividend payment on the 
common stock. 


Zellers Sales Higher 
Profits Keep in Step 


From Our Own Correspondent 
MONTREAL.—Sales and profits of 
Zellers Ltd. for the 11 months ended 
December last are understood to be 
substantially in excess of the same 
period in 1936, according to a review 
issued by Greenshields & Co. It is 
anticipated, the report goes on to 
say, that for the full fisca; year 
ended January, profits will exceed 
those indicated by the figures pub- 
lished in connection with the recent 

offering of capital share units. 


pace, they maintain it without pressure or fatigue. 


And many people who have never driven a twelve- 
cylinder car think of it as inherently expensive to operate. 


Interest - for Half Year} 
Ending Next March Is’ 
_Arranged . 


icesiiagiaassilasii, 

Frem Our Own Correspondent 
MONTREAL, — Dominion Steel 
& Coal Corp, announces that inter- 
est for the six-month period ending 
March 1, 1938, on the 64% cumula- 
income bénds will 


books be closed from Feb. 9 to 
Feb, 29 inclusive. .. : 
It will be recalled that last Septem- 


rears of interest to Sept. 1. 

The financial statement of Dosco 
is not expected to make its appear- 
ance until some time in April. Mean- 
time indications are that the report 
will show the interest charges earn- 
ed by a comfortable margin. During 
1936 interest was earned 45 times 
before depreciation and depletion 
and 0.94 times after depreciation and 
depletion. 


, 


Can. Vitrified Products 
Trading Profit Small 


After depreciation and other ex- 
but before income tax, Can- 
ada Vitrified Products, St. Thomas, 
Ont., reports a trading profit of 
$518 for the year ended Nov. 30, 1937. 
Sales totalled $111,459. Cost of sales 
was $86,788, leaving a gross profit 
of $24,697. Adding rentals from land 
of $25 and deducting various items | 
of expense including bond and loan 
interest, left a balance of $7,206 from 
which was deducted $6,687 for de- 
preciation. A surplus of $1,190 was 
carried forward on the balance 
sheet. 

Current assets totalled $49,767 and 
current liabilities were $41,225, leav- 
ing working capital’ of $8,542. Bank 
loans amounted to $27,800. The com- 
pany has $45,000 of first mortgage 
bonds and $65,000 of.second mort- 
gage bonds outstanding. 
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Mortqaqe Corporari 
HEAD OFFICE; 320 BAY ST., TORONTO) 
_ ASSETS EXCEED $66,000,000 


St. Catherine St. Realty 


To Hold Meeting Feb. 22 © 


From Our Own Correspondent 
MONTREAL. — Holders of the 
6%% first (closed) mortgage bonds 
of St. Catherine Street Realty Corp. 


have been notified that the meeting ~ 
called for on Feb. 8 was adjourned - 


for lack of a quorum and will re- 


-convene in Montreal.on Feb. 22. 


The original meeting was called 


for the purpose of considering the 
situation affecting the security for 
the bonds resulting from default © 


under the lease of the land on which 
the corporation’s buildings were & 


erected. 
It was understood the company 


was not in a position to maintain the © 
payments under the lease, and that © 
the building has been taken over by © 


St. James Church, which leased the” § 


property. 
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Can, int. Inv. Tr. rt $1.25 
m. Cai, in fd. rts, $1 
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Pe sae of of: Relief 
erely Tempo. 
JT rosbies aks 


fered to lend W 
total requirements for 1938. 


lowing conditions: 

(1) The city must balance its 
budget immediately. (Feb. 15 was 
specified.) 

(2) New taxes must ‘be imposed 
sufticient to cover the other half of 


; the city’s share. . 


(3) The city must obtain control 
over the expenditures of the school 
wae eee 


Pisin dhttere Zachilanail 


Council had already adopted a plan | t 
advanced by the civic finance com- 


3.32 | mittee and this plan has now been 


presented to the Manitoba Legisla- 
ture for approval. ‘If accepted, its 
terms would fulfill the requirements 
of the fund trustees and 
would pave the way for a more perm- 
anent solution of the problem. 


Details of Plan 
Under the finance committee plan, 
the city asked the legislature to grant 
it the following powers: | 

(1) To levy and collect any tax 
the city desires. 

(2) To tax provincial public util- 
ities and businesses. 

(3) To levy a charge for fire and 
police protection on tax — 
properties. 

(4) To control spending of the 
school board, parks board and 
police commission. 

(5) To raise the full water dis- 
trict levy from water users. 

(6) To name the hospital which 
indigents must attend. 

(7) To remove the statutory tax 
on property. 

(8) To have the provincial gov- 
ernment assume responsibility for 
relief costs of all residents who did 
not live in Winnipeg prior to 1931, 
and of all railway employees. 

Taxation of railway property 
would yield maximum -revenue of 
approximately $500,000, while an ad- 
ditional $700,000 or more would be 
obtained if water users were charged 
with the full amount of water service, 


Plans Modified 
Subsequently, the council veered 
away somewhat from the taxation 
proposals and Mayor Queen express- 
ed himself as favoring measures 
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Commodity prices continue to 
pursue their uncertain course with 
little change in recent weeks. Prices 


Bureau of Statistics but off about the 
same amount in United States. In- 
ventories in the latter country are 
being slowly worked off but as yet 
there has been no upswing in buy- 
ing, though the present situation 
would seem to form a movement of 
this kind. Thus McGill Commodity 
Service comments: 

“The number of basic commodi- 
ties that are now fundamentally, 
economically, and stafistically in 
a definite buying zone has broad- 
ened since late December. We re- 
gard the near-term period as a new 
opportunity to enlarge inventories 
on a broad scale for consuming 
requirements later in the year.” 

Price Range 
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| BC Cede, * Sends ee Gee 


«| Move Follows Far-reach- 


tn Report ot Meeceyes 


Mac- 
donald, whose report intimated that 
coal prices charged to British 
——— consumers were exces- 

ve, 

The Macdonald report ‘also dealt 
at length with the fuel oil and gaso- 
line business as the enquiry was 
into all phases of British Columbia's 
fuel problem, 

Far-reaching Recommendations 

Far = reac 
were made by 
though no action has been taken to 


Attitude of the coal operators is 
that they are already operating on a 
precarious level and that furthér 
reduction in prices would wipe out 
all the margin. If compensation is 
provided by reducing competition 
of foreign fuel oil, the coal industry 

may have a better opportunity to 
bring down its own costs and oper- 
ate on an economically sound basis. 

“Price Too High” 

According to the Macdonald find- 
ings, coal should be delivered to 
consumers in Greater Vancouver 
and Victoria at $6 per short ton un- 
der certain conditions, and at $8.10 
under conditions now prevailing. 
Few grades of coal may now be 
purchased at less than $10 a ton. 
The Macdonald report suggested the 
establishment of central distributing 
depots, the use of modern ‘coal 
burners and bulk delivery. 

Among the points brought out in 


_| the report were: 


Weekly ‘Indices 
eunete any ess 83.6 


which would compel the sinking N ¥. Annalist 


fund trustees to lend the city its 
relief requirements for 1938. The 
suggestion that a royal commission 
be appointed to study the city’s fin- 
ancial position has also made a re- 
appearance. 

Meanwhile, the previous plan, em- 
bodying power to tax railways and 
to exercise control of other spending 
bodies, is awaiting. the decision of 
the legislature. 


DIVIDEND NOTICES 
The Canadian Bank of 


Commerce 
Dividend No. 204 


Notice is ee ven that a dividend of 
two per cent in funds on the 
pald-np cagetel shoes 66 Sale BOee bee gown 
Cockers tar the questi ante 2S Feb- 
, 1938, and that the same be 

on 


Transfer Books will not be closed. 
By Order of the Board. 
A. E. ARSCOTT, 
General Manager. 
Toronto, 21st Januawy,*1938. 


THE DOMINION BANK 


Notice is hereb 
of two and one- per cent upon the 
paid up capital stock of this Institution 
has been declared for the quarter ending 
3lst March, 1938, being at the rate of ten 
same 


Crumps (Brit.) 
Monthly Indices 


Latest Prev. la 
Canada (D.B. = ) a month year 
Retail (Jan, ’ 


1, The people of British Columbia 
spent about $7 millions in the year 
1936 for coal and coke and in the 
last ten-year period about $100 mil- 
lions. 

2. In the same year British Col- 
umbians spent $29 millions for gaso- 
line, fuel oil and other petroleum 
products, or about $300 millions 
over the ten-year period. 

3.~Canada possesses about one 


sixth of the world’s coal resources, | ; 


and British Columbia with coal re- 
serves estimated at 76 billion metric 


tons takes second place to Alberta |; 


among the provinces. 


Heavy Rains in Winter Wheat At 


tse Wheat ate =: Saskatchewan 
“Drought Area Blank Snow, H 
Pountry Dativerios eted by oe OP 


Flour Exports 


Still Decline 
Poorest J anuary in Years; 


Wheat Shipments 
at Low Ebb 


No improvement is reported in 
Canada’s exports of flour for Janu- 
ary. For the 12 months ending Jan., 
1938, less than 4.1 million barrels 
have been exported as compared 
with almost 4.85 millions in both 
1937 and 1936 and almost five mil- 
lion barrels for the 12 months end- 
ing Jan., 1935. High unit prices which 
recently have been offsetting de- 
creasing volume now appear to be 
definitely on the decline with an 
average price of $5.72 per barre] last 
month as compared with $5.62 for 
December and $6.02 for November. 


Wheat Down 


Wheat shipments for the same 
months are also reduced and for the 
same reasons, namely, shortage of 
‘grain and a high premium on that 
which is available, Volume for Janu- 
ary was slightly over seven million 
bushels as compared with almost 10 
million for 1937. Total shipped last 
month, however, does compare very 
favorably with the reduced ship- 
ments of two and three years ago. 

For the 12 months ending Janu- 
ary. however, last year’s abnormally 
low crop is clearly reflected with 
a total volume of export of less than 
95 million bushels as compared with 
245 million for the 12 months ending 
Jan., 1937. 

Details are as follows: 

Flour Exports 
ity ' 
Sean” — 
1,315,064 
1,310,929 


ieee 
1,692,033 
1,966,283 


18,178,703 
18,996,335 


Ay. Export 
Price 
per bbl. 


4. In 1936 the twenty-two active 1988 


coal mines in B, C. produced 1,402,- 
630 short tons of coal, employed 


2,814 men, of which 2,035 were em- 


ronto: Copper-e 
ork: oor ingen 13-15 New. Forni 


Su 96 d centrifugal c/f New 
York: Wneat=No. 1 Me * W.- 
4 Pt. A. Basis: io. 1 packer light. 


DIVIDEND NOTICES 
The Bank of Nova Scotia 


Dividend No, 273 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of h 16th, 
and that the same will be payable on 
and after Friday, the first day of 
April next, at any of the offices of 
the Bank in Canada. 


By order of the Board. 
H. F. PATTERSON, 
General Manager 


Halifax, N.S., February 15th, 1938. 


ployed underground. 

5. Canadian Collieries (Dunsmuir) 
Ltd., on Vancouver Island, (and 
Crow’s Nest Pass Coal Company) as 
Fernie produced 86.7 per cent of 
B. C.’s 1936 coal output. 

6. To the end of 1936 B.C. pro- 
duced 96,056,117 short tons of coal 
with 
mines of $340,699,557. 

7. British Columbia’s coal produc- 
tion in 1935 was the lowest since 
1903, having decreased 47.23 per 
cent since 1929. 


Sternly Critical 

The commission was _ sternly 
critical of the financing methods of 
some of the coal companies, claim- 
to} ing that operators made millions in 
unshown profits. 

“The coal industry has suffered 
because of high costs and prices, 
and uneconomic competition of fuel 
oil,” the report stated. 

“A of the full reductions 
in cost production and distribu- 
tion found in this report will neces- 
sitate increased mechanization at 
mines and displacement of the 
excessive number of coal dealers. 


an estimated value at the|; 


Payore Gold Mines should have its 
mill operating early in March, ac- 
cording to E. B. Henry, secretary. 
When negotiations for sale of a large 
block of treasury shares are com- 
pleted, funds will be: available to 
complete development of the 375- 
and 500-foot levels and establish- 
ment of the downward extension of 
= — already opened at 126 and 

eet. 


— Sales Small 


of Australian wheat.in England have 
only begun in quantity, due to the 
long voyage required, and will not 
reach their maximum until March. 
Until such wheat is actually being 
milled in maximum quantities, the 
full effect of its use on price differ- 
entials with other wheats can hardly 
develop. 


Russia Renews Off 

Liverpool attributes some ish 
effect to the resumption last week 
of offerings of Russian wheat, Be- 
fore interior navigation closed Rus- 
sia disposed of over 30 million 
bushels of wheat, and if was gener- 
ally supposed that not much more 


suggested, may mean that Russia 
has more of an export surplus than 
generally anticipated. 


Portland Ships Wheat 


is practically on a par with Austra 
lian. This U.S. wheat is selling at 
coast ports eat about 20 cents a 
bushel under 3 Northern at Vari- 
couver. 


TicusCinsiaon Net 
Gains 10 Ce 10 Cents Share 


In the first nine t nine months of its 
current fiscal year, 
Oil Corp. shows net earnings of 
$680,883, or 31 cents per share, before 
allowance for depreciation, depletion 
taxes. Net earn- 


(Cash tations) 
‘Week 


Move to Distribute 
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The Test of Time 


TIME — the supreme test of merit 
— has enhanced the popularity 
of “Purity” Products. Customer 
goodwill has been énjoyed unceas- 
ingly for over thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office: Teronte, Canada 
Branches from Coast to Coast 


PURITY FLOUR — PURITY ROLLED OATS ~— PURITY SALT — 
HOVIS FLOUR — PIONEER POULTRY FEEDS 


Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, e la Praifie, Medicine Hat 
DAILY CAPAC 20,000 BARRELS 


President General aan 
FRANK 8. MEIGHEN, ©.M.G. Cc. 8. G. SHORT 


Vice-President 
HUGH MACKAY, K.C. 
Directors 


Cc. H. G, SHORT JOHN W. HOBBS 
WALTER MOLSON 


eaae seeenee, K. 
J. W. PYKE AUL Ez 
FRANK 8. MEIGHEN, OMG. 
Secretary 
D. A. MacINNES 


A Complete Investment and Trading 
Service 
4 e 


STOCKS ... BONDS 
MELADY, SELLERS & CO. LTD. 


© UcRAIN .... MINES 
Grain xchange | WINNIPEG Phone 92709 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


maining aasets. Distribution will 
start immediately. 

Dissolution of these three concerns 
is in connection with the 


Treadwell-Yukon Shares 
reorganiza< 
tion of Treadwell Yukon Co. into 


Shareholders of Treadwell Yukon 


Feb. 15. Prev. Week c 
High Low High Low/co, Alaska Mexican Gold Mining 


1 Northern .. Co., and Alaska Treadwell Gold 


Treadwell Yukon Corp., details of 
which have been given in former 


——————E Ee ee Hes ta ts ge 
CANADIAN PACIFIC 


RAILWAY COMPANY 


Dividend Notice 


Preference Stock 


Ata meeting of the Board of Direc- 
tors held today, upon consideration 
of the results — the p Company’ $ oper- 


per cent per annum, and that 


anata tet oe issues. Stock in the latter company 


forms principal assets of the three 
concerns now distributing their as- 
sets, 


Mining Co. meeting in San Francisco 
"og | Tecently, approved plans to dissolve 
these companies and trustees have 
been appointed to distribute the re- 


Lower costs and prices will result 
in economic gain, because of the in- 
creased purchasing power. Greater 
employment both in thé mines and 
in distribution will ensue, and a fair 
return upon fair capitalization will 
be received by the coal companies.” 
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No."1 North. ( : 4 


By Order of the Board, 


ROBERT RAE, 
General Manager. 


Toronto, 10th February, 1938. 


Banque Canadienne 
Nationale 
| DIVIDEND NOTICE 
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Dim. Ang 
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Lardego Gold Mines, in Larder 
Lake area, plans to carry out initial 
Sais bs <A two a on 

1987, and having in view its | © omning ega on the 
aoloatia tor of the in-| west. Company has contracted for 
2,000 feet of dia diamond drilling, with 

.| an additional 2,000 feet proposed if 

necessary. Crew is now on the 


ground. 
DIVIDEND NOTICES Week to Feb. 15, 1938 
Crop year from teats High 


' daaeeance Telephone | nign*" "Tow — Feb.9 week 


Company y 1.28% 1.29% 

laura Sut M-» et. a. 73 CLASS “A” DIVIDEND NOTICE si rhe | bets 
49% 

46% 
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U. 8. Hard ard Win, 
Argentine (Rosafe) 
U. 8S. White 
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Here’s How 


YOU Benefit! 


3 Mo! 
Foundation’ Pete. | - Me 
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Notice is hereby given that a divi- 
dend of two B cent (2%) (being 
at the rate of 8% per annum) 
been declared by the Directors of the 
meer Cons...  5¢ ; Banque Canadienne Nationale on} 2" 
5c . the aid-up capital stock of the Bank 


ler, ‘Micke, 
beter. Minit - We for th 
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Winnipeg Grain Futures 


o 
Nn 
-_ 


If you are a Subscriber-by-mail-to THE 
FINANCIAL POST, you get every important issue 
delivered regularly each week at your home or 
office. That means both certainty and convenience. 


If you are a Subscriber-by-mail you receive notice 

of special features and publication of subsidiary 

books which may be of great value to you as an 
‘ investor or otherwise. 


If you are a Subscriber-by-mail you are eligible to 

the full privileges of the INVESTOR’S ENQUIRY 

SERVICE without extra charge—replies by per- 

sonal letter to your questions at any _ regarding 
, your Canadian securities. 


Subscription rates: One Year $5; Half Year $2.50, 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me THE FINANCIAL POST for 
(Check square) 

Marea Oi. . cdveccocccceecs’ in payment. 

NAME ye nae kbs ate caekonenccectenkbeats Gants sishkbeeeieabaskandena cect tces 


ADDRESS cecscserescecsdecesenestnesenede ten eeeeds cesarean eterestareseoereres 
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Oats 
May . eeeeereeeeeeeere 
July .. 


Oct. eeeeeeeeeteeeeee 


: pon % 38 | 1988. dividend of One and One-half Per 
Se oe By Order of the Board, . 
Epis exit 20e CHARLES ST-PIERRE, 
Se General Manager. 


7 : Common DivipenpD 
No. 112 
A quarterly dividend of forty cents 
y declared 


40¢) per share has been 
outstanding common 


Seow. rape a 3 
2 Ei ais Cote Se ee. 
business February 15, 1938. Checks | Lake Shore Mines, Limited 
will be mailed. (No Personal Liability. 
DIVIDEND No. 72 
NOTICE is hereby L xen that a] ferred stock 


: coe crite 


AJ. PATTISON JR. & CO. Lid, Shee retire, teat 


49% 
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Notice of Dividend on 5% Cumulative 
Preferred Stock 


Ottawa, Canada. 
February 11, 1938. 


Barley 
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May 
JULY cccccceveccveses 


Flax 


May eee eeteveeeeee 
July eeeeeeeeeeoercer 


Rye 


oe 


on on Februaxy 5th, 1938 1938 
By Order of the Board. 
GEOFFREY PURDY, 


ist, | Montreal, February 14, 1938, 


Gwaa Wires (ate Gmpany 


Met. B 

React pt. . $1.75 

- EP. ot S.s0 
. 91.75 


SbSERRER 


a an 
ou 
S328 
SBS 
se 


eeeeeerewreeee 


suly eee eee eeeere 


Siky 
Seki 


Bishhpi 


VT 
ETE 


Bree 


Fez, 
23 £ 
Ei O>s 


The Borden Company 
One Year 


Half-Year 
Ten Weeks $1.00 
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Merit Careful Study} 


Court Case Em 


Recent 
; -of Various 


Need For Understand- 


visions — “Preferred 


neficiaries” Safe From Creditors 


Henri Presseau had a $1,600 policy 
Presseau 


in which his sister Marie 


beneficiary 
Iaume Beaudoin. Nine years later 
Henri died. 

Eight heirs of Henri Presséau re- 
cently sought to establish right to 
proceeds of the policy. Their plea 
was 


‘They argued that Henri could not 
change the beneficiary in his policy 
without the consent of the first 
beneficiary, and that as Marie was 
dead when the change was made, 
she obviously could not have con- 
sented. 

Mr. Justice Chase Casgrain ruled 
that if the change of beneficiary 


tiffs would still have no right to 
the money. 

That decision was based on the 
Quebec civil code doctrine ef ac- 
ceptance and differs from the law 
covering beneficiaries in all the 
other Canadian provinces. 


Beneficiary Clauses 

Policyholders are seldom aware of 
all the difficulties—and advantages 
—offered by the beneficiary clause 
as in force throughout Canada, save 
in Quebec. 

The question is frequently asked. 

“If I have to get my wife's consent 
té change the beneficiary in my in- 
surance policies, what happens if we 
should some time want to get a 
divorce? Would I lose everything?” 

On this point, the law provides a 
considerable measure of protection. 
With the divorce all the wife’s in- 
terests automatically pass. to the 
husband or his estate, (and, of 
course, vice versa).»In other words, 
the husband can start all over a 
and, without the consent of 
former wife, name a new beneficiary. 
Furthermore, this applies regardless 
of which party got the divorce. 

There are two exceptions to this 
rule—where the wife is “beneficiary 
for value” or “assignee for value.” 

Beneficiary for value is where the 
beneficiary has given actual consid- 
eration to the insured, Furthermore, 
this status has to be explicitly set 
forth in the insurance contract as an 
endorsement or in a subsequent de- 
claration. It does not matter if the 
wife has been paying the insurance 
premiums, The policy has to de- 
scribe her definitely as “beneficiary 
for value.” 

“Assignee for value” is a common 
arrangement where the insured as- 
signs the policy to another person 
in return for payment of premiums, 
security for debt or other obligation. 


the debt is paid off, All assignments 
have to be registered with the Can- 


notice to the company gets priority. 

The husband wanting to protect 
his insurance against probable di- 
vorce has another means of escape. 
Within what is called the “preferred 
beneficiary class,” he can change 


beneficiaries without anybody’s con- 
sent—so long as he tells his insur- 
ance company about it. In other 
‘words, if he wants to remove his 
wife as beneficiary, he can name in 


ren, father, mother or 
parents. 
Safe From Creditors 


Where the assured names as 
beneficiary a member of the pre- 
ferred class, that is, wife, children, 

insurance 


cannot get any part of the“insurance, 
no matter how many lawsuits they 
win. That is, provided the benefici- 
ary outlives the assured. 
Furthermore, where the assured 
arranges his insurance so that it 
will be paid out in installments, he 
can further arrange that even though 
creditors are still after him, they 
cannot touch this money through at- 
tachment or garnishee proceedings. 


Declarations by Will _ 


For those who name several per- 
sons as beneficiaries, there is some 
advantage in making “declaration 
by will.” This means that the insured 
can set forth who gets the proceeds 
of his insurance and in what pro- 
portions in his will, rather than in 
the original insurance policy itself. 

In some respects this method is 
simpler. Policies may not readily 
split up into the portions required 
if beneficiaries are named “by con- 
tract.” The will can handle this dif- 
ficulty much more neatly, especially 
if several insurance companies are 
involved. 

Disadvantages of naming benefi- 
ciaries in a will are that it is not 
binding on the insurance company 
until the company has redeived 
formal notice. And there is the pos- 
sibility, of course, that the company 
never will receive such notice, Fur- 
thermore, if a change is made by will, 
care must be taken that the word- 
ing of the will conforms to the in- 
terpretation of a “declaration” as 
given in.the Act. 

A major advantage, however, of 
naming a beneficiary in the insur- 
ance,contract or in a subsequent de- 
claration is to dispense with the 
costly and slow process of going 
through the courts for probate. 
Otherwise, the beneficiary is simply 
paid his money promptly. 


Death of Beneficiary 


Another angle to consider is the 
possibility that the beneficiary will 
die before the insured. Where an 
ordinary beneficiary is named, that 
is, wheré theré are no strings at- 
tached such as beneficiary or as- 
signee for value, or preferred bene- 
ficiary, the insured can simply name 
another beneficiary—and let his 
company know about it. Should he 
fail to name a new beneficiary, then 
the proceeds go to the insured’s 
estate, unless there are other bene- 
ficiaries. Should the insured and the 
beneficiary die at the same time, and 
it cannot be proved which died first, 
there is a presumption that the bene- 
ficiary died first. 
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HONORED IN U. S 


James C. Scofield, president of the 
Windsor Lumber Co., Ltd., has been 
appointed to the advisory board of 

.the Lumbermen’s Mutual Casualty 
Co, of Chicago. He is the first Can- 
adian to receive such recognition. 
Mr. Scofield is one of the organizers 
of the Windsor Rotary Club, the 
Essex County Automobile Club and 
is a past president of the Ontario 
Retail Lumber Dealers Association, 
a director of the Windsor Chamber 
of Commerce. 


Insurance 
Inklings 


Dominion Life’s biggest producer 
for the month of January was Bob 
Coltart of British Columbia. Run- 
ner-up is Lister Mair of Jamaica. 


Imperial Life Assurance Co. an- 
‘nounces the appointment of Harold 
G. Knowlton as manager of its 
branch at Windsor, succeeding R. J. 
Henry who has been in charge for 
20 years and is now asking for relief 
from responsibility. Knowlton has 
been attached to this branch for 
over five years. 

> 


Frederik Lamontagne of Western- 


British American group of insur- 
ance companies has just celebrated 


The Canadian scheme, with slight 
variations. in different companies 
was to reward the car driver in the 
way of lower cost car 
he went through the year without 
an accident—or making a claim. 


-| It looked like a good method of in-’ 
ducing drivers to be more careful, 


of penalizing the reckless, of being 
generally more fair all round. 

After two years trial, the Cana- 
dian companies dropped it. They had 
several arguments against it. Anxi- 
ous to get business, they say, dgents 
frequently did not tell their clients 
the whole story about the scheme 
and there were many arguments 
about premiums. They say it some- 
times became a form of rebating in 
which the agent and client agreed 
not to report small accidents in order 
to continue at the low no accident 
rate, 

New York offers drivers who go 
for a year without accident 15% re- 
turn on the original premium, Just 
prior to announcing the plan, rates 
were generally raised 48%. At the 
same time, agents’ commissions were 
cut 5%. 

New’ York state is not satisfied 
that the Canadian experiment was 


40 years with the company. Marking | 


his anniversary, staff and executives 
presented him with 40 roses and 
showered him with congratulations. 


North American Life’s n¢w man- 
ager for northern Ontario is R. J. 
Macaulay. He is young, has already 
had broad insurance experience and 
is well acquainted with his territory. 

= ce e 

Among recent speakers to the In- 
surance Institute of Toronto were: 
C. Curtis on “Agency Organization”; 
A. E. Parry, on “Surety”; Samuel 
McAdam on “Inland Transportation”; 
and G. Fielding, “Accident and Sick- 


ness.” 


Emmett J. McGrail for the past 17°} ™ 


years with the Ottawa office of the 
Phoenix Assurance Co., of London, 
is being transferred to Canadian 
head office at Toronto. Mr. and Mrs. 
McGrail have both been active in 
Ottawa social life. They are mem- 
bers of Ottawa Curling Club, Ottawa 
Hunt and Golf Club, and the Lauren- 
tian Club. ts 


Proud ‘father is Fred Stroh of the 
Dominion Life’s claims and rein- 
statement department. His _ son, 
Leon,. won the Junior Boys’ Public 
Speaking Championship at Kitchen- 
er-Waterloo Collegiate and Voca- 
tional School, 


[ New Licenses | 


The federal department of insurance 
announces grant of licenses to the follow- 
ing co to transact, in addition to 

‘the for which they are 
licensed, the following types of insurance: 

St. Pav] Fire and Marine Insurance Co.— 

ce against damage to aircraft. 

British America Assurance Co.—Aviation 

ce. 


The Western Assurance Co.—Aviation in- 
surance. t 

The North River Insurance Co.—Insur- 
ance against damage to an aircraft. 


f Obituaries | Free 


Kenneth B. Thornton, Montreal, 
general manager of the Montreal 
Tramways Co. 

Charles W. Bell, K.C., prominent 
Hamilton, Ont., lawyer and former 
member of parliament. 

Hon. Dr. W. F. Roberts, Saint John, 
NB., minister of health and lgbor 
for New Brunswick, aged 68. 

W. J. Hume, Walkerville, president 
e Hiram Walker-Gooderham & 

orts. 


Ottawa Residents to Get 
Reduction in Fire Rates 


Result of representations made to 
the Canadian Underwriters Associa- 
tion, it is announced that fire insur- 
ance rates for the City of Ottawa 
will shortly. be reduced. The basic 
rate is to be cut by 5% with a re- 
duction also in dwelling rates, it is 
understood. Low fire losses in recent 
years were argded as reasons for the 
change. 

Sep gee epee 
Remington Rand Inc. 
Extends Rights Expiry 


Serial stock subscription rights 
entitling common shareholders to 
purchase common stock have been 
extended as follows: Series B from 
March 31, 1938, to Dec. 31, 1938; 
series C from Oct. 1, 1938, to Dec. 31, 
939; series D from March 1, 1939, 


ts give holders the 
purchasing additional 


shares at $27.50 a share under cer- 
tain conditions, 
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comes up for renewal. 
“Just a Stunt” 
ally, the safe driver re- 
ward plan is just a “stunt,” according 
to one insurance executive, Rates are 


based on records which show that/| to 
if | drivers get into their smash-up every 


35 years. The safe driver may not 
be safe at-all. Perhaps just lucky, it 
is argued. 

“The scheme is really just a good 
piece of public relations,” the execu- 
tive said. “I am all in favor of it and 
I was sorry the Canadian companies 
dropped it so soon. It does give the 
insurance buyer the feeling that he 
is being fairly treated. He doesn’t 
like to pay the same year after year 
as the man who appears to be care- 
less and gets into accidents. And I 
do believe that it will do something 
to make drivers more careful.” 

Several Canadian insurance men 
expressed interest in the result of 
the New York experiment and regret 
that the plan did not continue here. 
But because of the dissatisfaction 
with present automobile insurance 
system which prevails in many quar- 
ters apparently wants to 
look more than a year or so ahead. 
They would not commit themselves 
about the prospect for the safe driver 
reward system. being revived in 
Canada. 


Insurance Reports 


Empire Life 


Gain of 27.63% in paid for new 
business during 1937 is reported in 
the report submitted to the annual 
meeting of Empire Life Insurance 
Co. at head office, Kingston, last 
week. 

- New insurance including revivals 
amounted to $4,421,143. In 1936 this 
company new business on 
the basis of issued and revived when 
the volume was $4,304,547. Business 
in force at the end of 1937 was $35.5 
millions a gain for the year of $1 
llion. 

It. was only in 1935 that Empire 
Life took over Mutual Relief Life, 
and the present balance sheet is im- 
portant as showing the progress of 
consolidation. 

Cash income from all sources was 
$1.5 million and exceeded expendi- 
tures by $412,000. Premium income 
was substantially higher, showing a 
gain of about $200,000 at $1 million. 

Statutory reserves have been sub- 
stantid@lly increased and now total 
almost $8.1 millions. Free surplus is 
higher at $252,000 and total assets 
are up $300,000 to $8.95 millions, 

Bond holdings and mortgages have 
been increased during the year. 
Stocks have been cut down from 
14.36% of assets to 11.54%, Despite 
the drastic market slump during the 
latter part of 1937, market value of 
stock holdings is down only $225,000 
for the year: 

More important comparative items 
from the report follow: 


tributed to smaller returns on new 
single premium and other invest- 
ment type policies, “the absence of 
which is not regretted,” the president 
added. . 

Policy reserves ‘are $300,000 higher 
at $5.7 millions; investment reserve 
has been increased to $230,000 and 
free surplus is down some $30,000 at 
$118,000. 

Bond holdings have been increas- 
ed, but the major increase is in 
ferred and common stocks which 
now form 8.5% of assets and amount 
to $536,000. In the previous report, 
stocks were only 4.7% of. assets. 
Mortgages which account for 32.2% 
of assets amount to $2,035,572 which 
is lower than in 1936. Interest earn- 
ed on investments was 5.3%, frac- 
tionally better than 1936. 

More important comparative items 
follow: 


1937 1936 
$ $ 


6,340,621 5,712,656 
30,510,223 28,620,910 


787 1,010,845 
2,297,461 
2,131,037 

916,672 
6,461,240 
5,344,869 


000 . 215,000 
118,412 145,671 


*Placed, revived and increased, exclud- 
ing annuities. 


Net prem income plus 
annuities 


Mortgages 
Policy loan: 
Total assets 


Canadian Indemnity Co. 


Premium income of The Canadian 
Indemnity Co., of Winnipeg, was up 
$150,000 during 1937 to total over $1.5 
million Interest received on invest- 


000 | ments was also higher, $54,000, com- 


s 
tAt market value. 


Sovereign Life 
New business, placed, revived and 
increased during 1937 showed a 
jump of more than $600,000 to $6,- 
340,000 in the report submitted to 
the annual meeting of Sovereign Life 
ee Co, at head office, Win- 


peg. 

Business in force is up $2 millions 
at $30.5 millions. President W. San- 
ford Evans remarked in his address 
that while the increase was favorable 
“it shows that termination rates, 
which were extraordinarily high a 
few years ago, are still heavy but are 
gradually decreasing.” 

A decline in premium income is at- 


pared with $38,000 in 1936, according 
to the annual company statement 


Losses and adjustment expenses 
creased from $209,000 in 1936 to $260,- 
000 last year Ratio of losses incurred 
to premiums earned was 42.77%. For 
the previous year ratio was 41.23%. 
Ratio of general expenses, excluding 
Government license fees and taxes to 
net premiums written was 45.52%, 
lower than the previous ratio of 
46.43%. Ratios of Government license 
fees and taxes to net premiums was 
3.78% compared with 4.12%, 

During the year $5,600 was added 
to reserve for depreciation in value 
of securities. Profit of $4,700 was re- 
alized on sale of securities. Reserve 
for unearned premiums has been in- 
creased to $561,000, a gain of $78,000. 

After providing for reserves, Gov- 
ernment license fees, and taxes due 
and accrued and allother liabilities, 
including dividends, $55,000 has been 
added to surplus account, which now 
stands at $376,921. 


The Independent Order of Foresters 
Monthly Income During Disability. 


Certificate Plan B: Issued by the 


affords 


protection. It provides an Old Age Benefit, payable in one sum, 


for the full amount of the 
payment in the event of death. 
In addition, the Certificate 


a@ generous Disability 


Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 


Certificate when it becomes a claim, 


tains the usual automatic non-forfeiture 
Double Indemnity may be secured for the payment 


The 


privileges. 
of a nominal sum. 


either as a result of death 


. : 
MUTUAL FIRE | 
E PAYS DIVIDENDS 


This Company's strictly “mutual” operations enable 
to distribute liberal annual dividends to all policyholders, 
while affording them the highest form of fire protection, 
supervision and safety. , 


| NORTHWESTERN MUTUAL 
aL ae Ctole yD Gatele 


strik 
in=| Loss of time* 


and the company that the insured 
will maintain insurance equal to 
80%, 90% or 100%, as the case may 
be; of the value of the property 
covered, and failing to do so shall 
himself bear such portion of any 


Wawanésa Mutua; 


ae Alyy 
re" | ay 


: 


| A leading All-Conada Com, 
pony—in volume; in strength: 
and in service to “select” 
Property-owners and agents, 
Home Office, Wawanesg 
Man. Eastern Office: York t 
Harbour Sts., Toronto. Branches 
csi Edmonton, Sos. 
oon, Winnipeg, Montre 
the g Moncton. ’ : 
Life Assurance Co. at Water- 
week, President Ford S. e 
Kumpf announcéd election of Sen- 
ator Arthur Charles Hardy to the 
directors. - . 
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FIRE WINDSTORM. AUTO CAsin 
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yale 


loss as the insurance lacking would}, 


have paid if in force. 

Because of the extreme unlikeli- 
hood that your building would be a 
complete loss iri any fire, the insur- 
ance company makes a substantially 
higher profit on, for instance, the 
second $1,000 coverage than it does 
on the first $1,000. ‘By sharing the 
risk with you, it is able to give you 
protection. at substantially lower 
rates than for ordinary fire coverage. 
For 80%, co-insurance there is a re~ 
duction from the ordinary premium 
of around 15%. 

On a full 100% co-insurance clause, 
for instance, if the insured main- 
tains concurrent insurance equal to 
the total value, the insurance pays 
all of any loss; if less the value, 
then it pays proportionately less of 
the loss, The 80% clause. is the 
same, merely reducing the amount 
required from 100% to 80%. Thus, 
if the insured maintains concurrent 
insurance equal to 80% of the value; 
the insurance company pays all of 
any loss (up to the face of the 

To. take a concrete example, say 
your property to be insured is worth 
$7,500. On the 80% clause it should 
be covered for $80% or $6,000. But 
assume you carry only $5,000, then 
you are entitled to collect no greater 
proportion of any loss than the total 
insurance . ($5,000) bears to 80% 
($6,000) of the actual value ($7,500). 
In other words, the insurance com- 
pany pays 5/6th of the loss, you pay 
1/6th. If you carried $6,000 insur- 
ance, which is 80% of the value, then 
are entitled to collect the whole 

Oss. 


Extent.of Labor Trouble 
Shrinks During January 

Although the number of strikes 
was larger, the actual extent and ef- 
fect of labor troubles in Canada dur- 
ing January of this year was notice- 
ably less than in the same month of 
1937, which marked the beginning 
of unrest climaxed by the General 
Motors strike in April. The number 
of workers involved in strikes in, 
Jan., 1938, was 11% less than in Jan., 
1937, and the loss, of time reported 
was less than half. 

Principal. disputes affecting the 
Jan., 1938, total were those involving 
fishermen and fish handlers in Nova 
Scotia, pulpwood cutters in Ontario 
lumbering areas, and sawmill work- 
ers in Alberta. The higher figures in 
January of last year were accounted 
for chiefly by the textile mill strike 
in Welland. ; 

Comparative figures as compiled 
by the federal department of labor 
are given below: 

—January— 
1938 ©1988 
4 15 
6,009 

31,939 67,082 29,896 
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The 1937 Annual Report Reveals 

Another Year of Substantial Progress: 

Insurance in Force - - Increased to $35,525,728 

Assets - - - - - = = Increasedto 8,950,249 

. Policy Reserves - - - Increased to 8,084,582 


Surplus for Protection 
of Policyholders - - Increased to 


New Insurance Paid | 
For and Revived - - Increased to 


Total Income.- - - - Increased to 


965,342 


4,421,143 
1,488,622 


During the Year the Company ‘Paid to Living Policy: 
Holders and Beneficiaries over $700,000. 


EMPIRE ee 
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NATIONAL RETAILERS MUTUAL INS. C0. 


Vance C, Smith, Chief Agent 
FIRE INSURANCE AND ALLIED LINES 
NON-ASSESSABLE PARTICIPATING POLICIES 
AGENCY ENQUIRIES INVITED 


CONCOURSE BUILDING, TORONTO ELGIN 3355 


The Sovereign Life Assurance Company 


of Canada 


‘Marked 


Progress Experienced in 1937 


The Sovereign Dife placed a greater number of policies with the public 
in 1937 than in. any previous year of its history. The Company now 


protects over 15,000 


eeeeeaeereh« 


individual policyholders under contracts totalling 
se *®ee@eee $30,510,223.00 


The Company paid to Policyholders and Beneficiaries during the year 


| 


sere eeeeee eee eee 


$588,252.76 


(Of which sum there was paid to living Poli eae 
dends, Maturities, e iving Policyholders in Divi 


The total Cash Income in 1937 amounted to 
(Interest Receipts were 


Annuity Payments, etc. ..... $457,453.65) 


2. Ut Sees ee? $1,340,776.90 
greater than in 1986 by 18%. The 


average rate of interest earned in 1937 was 5.35%) 
Assets consist of Government and Municipal Bonds 28%, Public Utility 


and Industrial Bonds 9%, 
Loans 14%, Preferred 


Assets 2%. Total 


Mortgages and Real Estate 39%, Policy 
and Common Stocks 8%, and Cash and. Other 


SOMO OHHHOS OSE HHEHH KEL EEOC HOE CES $6,775,435.72 


A FIVE YEAR COMPARISON 


New Assurahces Placed .... $ 4,087,086.00 
WOE Sk ones 
Net Premium Income ....... 
Interest and Rents ......... 
Policy and Annuity 


Insurance in 


Total Assets 


DIRECTORS: W. Sanford Evans, President; Dr. 


1932 1937 


$ 6,340,621.00 
30,510,223.00 
903,787.92 
313,966.30 
5,653,004.00 
6,775,435.72 


26,024,850.00 
772,295.00 
272,886.09 

Reserves 4,919,591.00 
5,978,884.59 


; 


E. W. Montgomery 


and William Whyte, Vice-Presidents; E. E. Sharpe, K.C., John Martin 
John W. Horn, Roy W. Milner, C. D, Grayson, M. D. Grant, FLA. 


Managing Director, 


THE SOVEREIGN LIFE ASSURAN 
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AME FINE QUALITY AS CRAVEN <a7,.| 
London, Eng.—150 years’ reputation Sor quality, 4 
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op Failures Halting 
\dvance of Bank Loans 
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est and Price Would Force Increase of $200 


Millions in Circulati 


Credit, It Is 


‘Estimaté: 


canada enjoyed a good wheat 
yea, profits of the char- 
F ta would have been much 
gad the bankers’ worst de- 
ng-over would have been 

gl! dispelled. 
plouse of Commons analysis 
peians for 1937 has been 
el joans, the most remun- 
@f bank services, totalled 
sions compared with $933.5 
jn 1936 and $1,067.6 millions 


of general economic 
nt, plus, perhaps, a little 
: ive policy on the part 
penks 1S the sharp increase in 
oF iedividuals. For 1937, these 


+ teal 


em 6111.5 and $101.2 millions 
ee receding years. A sub- 

o of this category was 

the Home Improvement Plan 
ae Dominion Government 
see, Included also is the Bank 
merce personal loan baanay 
, ting with consider- 
Bs ek understood, to par- 
¥e in business heretofore left 
iy 2 personal finance institu- 
"some of whom are known as 
igpr. sharks.” 

Merchandising Higher 
yperchandising loans were also ma- 
sails —_ at $129.6 millions, al- 

$15 millions over 1936. Manu- 
we joans were $26 millions 
56.6 millions, 

tg . is generally conceded 
er goods trades are still 
‘ ing-to their depression-borne 
vice of carrying relatively small 
ee the gain in these loans indi- 
petivity, especially in the early 
: of 1937 and general forward 
against anticipated price 
guess that went wrong when 

xj States business slumped. 
yet drastic cut in loans was to 
sand seed dealers. In 1935 these 

stood at $166 millions in 1936 

gi millions. Last year they 
wwnted only to $308 nfillions. 
pliquidation of the wheat carry- 
and a very small succeeding 
, grain dealers’ financing re- 
sements dropped off accordingly. 
Crop Financing 
divances to fruit growers, cattle 
vers, farmers, etc., were, how- 
slightly better at $57.5 millions 
spared with $54 millions and $60 
lions in the two previous years. 
Reflecting the general improve- 
nt inconstruction during the year 
were up to $33.8 millions com- 
4 with $23.7 millions in 1936 
si $24.1 millions in 1935. 
fhe security market slump of the 
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fieen Branches Closed 
By Canadian Banks 


Fifteen branches of Canada’s chart- 
ed banks were closed during the 
mth of December, according to the 
sk Directory of Canada. Six were 

mhes of the Canadian Bank of 
mmerce, €ight branches of the 
wal Bank, and one a branch of the 
bik of Montreal. 


ms Five branches were closed in Sask- 
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thewan at Abernethy, Brock, 
Hevan, Pennant and Shaunavon. 


- a 7 
second part of the year is clearly 
totalled $79 5 millions congened nach 
millions w 
$97.4 millions in 1936. In 1935, an- 
other dull year for the mar- 
kets, call loans were at $63.1 millions. 
Loans to financial institutions, insur- 


ance companies, trust companies, etc., | 


were also lower at $68.9 millions, 

Classif.cation of the loans of 10 
Canadian chartered banks for the 
last three years follows: 


Amount 
‘oat ese Hes 


Provincial gov’ts. .. 29.7 


$1428 millions, com- | 5; 


933.5 1,067.6 
Change in Assets 


In the profitable “old days” some 
80% of bank assets were in loans. 
Since that time, distribution of bank 
assets has assumed a very different 
pattern. Government bonds formerly 
carried in very slight volume have 
mounted to 60% of assets and loans 
have dropped to 40%. 

Reasons for the change are many, 
and some have been discussed at 
length during recent months on this 
page. More obvious ones are the “de- 
ficit” financing of Canadian govern- 
ments, the growth of corporate fin- 
ancing, broader development of 
chain merchandising, and, especially 
since the depression, “hand-to- 
mouth” policies in which stocks are 
kept much lower than formerly 
thought possible. 

Some eéconomists are frankly 
sceptical whether chartered banks 
can ever recover their old position 
as loan institutions. 

One Canadian bank economist, 
however, says: - 

“All we need to boost our loan 
business is a normal grain crop with 
a fair wheat price. Normal crop with 
price around $1 bu. would necessitate 
an additional $200 millions of circu- 
lating credit. That would go a long 
way toward restoring the bank’s im- 
portance as a loan institution. It 
would appear that for a long time 
,to come, government bonds are go- 
ing to maintain a big place in bank 
assets, but the wheat crop would be 
the main thing in increasing profits.” 


Five branches closed’ were in Mani- 
toba at Holland, Manitou, Minnedosa 
and Les Pas and Virden. Four Al- 
berta branches were closed at And- 
rew, Bruderheim, Empress and Ersk- 
ine. One branch was closed at Fernie 
in British.Columbia.., ~ : 
Bank of Montreal is adding an- 
| other branch to the six it already 
} has in Newfoundland. The new of- 
| fice will be at Corner Brook West 
| and will operate as a sub-branch of 
Corner -Brook four days a month, 
the first, fifteenth, sixteenth and last 
| day of each month. 


ILYEAR OF PROGRESS 


Balance Sheet, December 31, 1937 
ASSETS 


Real Estate and Agreements of Sale 


Mortgages on Real Estate 
Loans on Policies 
Automatic Premium Loans....... 


Bonds and Debentures at market values. 


Stocks at market values... 


Amounts on Deposit with Trust Companies 
Cath at Home and Branch Offices........:..--.ssesecssereseneees 


Cah in Banks 


Interest and Rents Due and Accrued. 


Net Premiums Due and Deferred 
TOTAL ASSETS. 


$ 1,016,500.29 
3,956,611.04 
1,172,053.35 
517,052.77 
2,635,649.14 
30,000.00 
’ 2 12,475.00 
163,011.98 

184,438.27 


$10,31 5.23 


LIABILITIES 


Net Policy Reserve.......... 


Claims Awaiting , Proof 


Reserve for Unreported Claims 


Amounts Left on Deposit.......-...-: 
Coupons on Outstanding Premiums cone 
Dividends Apportioned to Deferred Dividend Policies 


Taxes Due and Accrued.............. 


79,003.48 

10,000.00 
749,474.01 - 

14,737.88 

104,433.56 

27,083.00 


iums and Interest Paid in Advance 5. 


Liabilities............. 


Sega dealin 


TOTAL LIABILITIES 


cones 37,338.89 
178,169.06 


250,000.00 
215,963.35 
1 23 


Business in force, including deferred annuities, 
mber 31, 1937, was $46,381,947, an increase of 
$1,669,884 over the business in force December 31, 


1936, 


Total Income for the past year was $1,969,861.47, 
an increase of $69,522.53 over income for the year 
ending December 31, 1936. 


Total Amount paid to beneficiaries and policy- 
ts was $979,756.13, an increase of $66,731.72 over 


amount paid in 1936. 
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Ro IVEY, K.C., President 


1897 


Assurance Company of Canada 


G. W. GEDDES, General Manager 
Home Office: London, Canads 


, 386,890,497 384,500,104 
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** ary | 179,757,178 
2,991 2,992,155 | 1 

-» 22,213,049 17,067, 

mens iaats kb 


short . 77,003,732 176,310,253 
- §8,583,986 90,767,571 
12,199,119 12,200,908 


177,785,837 170,278,732 
1,174,465 1,173,332 
rsiomd di9ens 


- 386,899,497 384,590,104 | Esta 


—_— 
54.81% 53.91% 


, 


Guar. funds 
Secured by: 

we ath 
Other net assetst ‘4 


1,779,147 


5,768,193 
meserve 


1,757,774 
tes, etc. «. 5,760,100 
tCapital account assets less tax 
and accounts payable. . 


Average Bank Account 
Has $480 on Deposit 


| Bank Chat | 


John C. Macpherson for six years 
manager of the Commerce branch at 
Le Pas, Manitoba, now transferred 
to Toronto, left his old stand in a 
cloud of glory and eulogy. The town 
staged a banquet for him in the 
Anglican Parish Hall, made speeches, 
gave him a travelling bag and a 
scroll putting “their appreciation in 
writing. 


Chairman Dr. Trimble said, in part: 
“He will be greatly missed by the 
ehurch, his customers, the Boy 
Scouts, business men and ladies.” 


Hamilton clearing house had its 
annual meeting last week and elect- 
ed the following officers. Chairman, 
Thomas Peacock, manager Royal 
Bank; vice-chairman, Norman Evans, 
Dominion; committees, A, L. Wood- 
row, Nova Scotia, F. C. Ridley, Mont- 
real and W. H. Coghill, Imperial. 


American banking circles recently 
were forced to swallow pretty un- 
pleasant medicine. They have been 
blaming all their woes on every- 
thing but their system of banking, 
with the thousands of little and big 
institutions run by everything from 
the village postmaster to Winthrop 
Aldrich’s, 

H. G. Rouse, joint genéral manager 
of England's Midland Bank, the big- 
gest bank in the world, told a Lon- 
don gathering that bank failures in 
United States could have been avoid- 
ed if the branch: system had been 
adopted. 

a * a 

C. P. Fell, partner of the invest- 
ment house of Matthews & Co. and 
pre@Mient of Empire Life Insurance 
Co., recently delivered some trench- 
ant opinions about Canadian Gov- 
ernment bonds. Mr. Fell thinks Can- 
adian politicians are showing such 
complete indifference to the prin- 
ciples of sound finance that there is 
a possibility that Canadian bonds, 
federal and provincial, are by no 
means just as gilt-edged as current, 
prices indicate. 

The reception which the last Can- 
adian loan got in London does not 
weaken the force of Mr. Fell’s argu- 
ment. Only 49% of the offering was 
taken up by the public and the un- 
derwriters were left. 

During debate 1n the Comnions 
last week, Mr. Dunning rose to the 
defense of this newest piece of fi- 
nancing. If it didn’t do so well, he 
said, at least it did better than the 
last Australian loan. Underwriters 
were left with.67% of it on their 
hands. 


[ Weekly Bank Clearings | 
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2,422,843 
660,577 
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Halifax 2,127,034 
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The Canadian Bank eof Commerce an- 
nounces the following staff changes: 

W. W. ORR, formerly manager at Kam- 
fesee, B.C., to be manager at Brandon, 
n. 


G. C, WILTON, formerly man at 
Delia, Alta., to be manager at Cran j 
B.C. 


J. M. BAIRD, formerly manager at 
Cranbrook, B.C., tu be manager at Kam- 


a ae rly assistant 
\ , formerly ass: - 
ton ca heed offen, to be manager at North 


aE ete 


N ys ‘ 
3 SIM, formery manager at Yar- 
mouth WB. has retired. 7 ; 
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4.7 Million Depositors 
Shown by Returns of 
Canadian Banks 


The average Canadian bank ac- 
count is around $480. The average 
branch bank has 1,360 customers. 

Eliminating all those whose ac- 
counts are over $1,000 on either the 
time or demand basis, the average 
bank account is around $123. This in- 
cludes 75% of all bank depositors. 

According to the return of the 
chartered banks to the department of 
finance, Ottawa, there are 4,724,743 
bank depositors in the 3,474 branches 
of the 10 Canadian chartered banks. 
Their total deposits on Oct. 31, 1937 
were $2.262,819,865. 


Deposits payable after notice are 
about 2% times as great as deposits 
payable on demand, and include 
about six times as many depositors. 

Time deposits total $1,583,694,721 
with 4,084,752 accounts. Demand de- 
posits have 659,991 customers and 
total $679,125,144. 

The group with less than $1,000 in 
the bank comprises 4,367,522 cus- 
tomers whose total deposits amount 
to $540,955,762. 

There were 1,301 accounts with a 
bank balance of more than $100,000. 
Their total deposits amounted to 
$418,212,079. 

Deposits between $1,000 and $5,000 
were 322,248 in number and totalled 
$649,120,578. 

_. Deposits between $5,000 and $25- 
000 were 47,759 in number and 
amounted to $430,389,820. 

In the $25,000 to $100,000 there were 
5,913 depositors with funds grossing 
$219,106,171. 
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GET ROYAL BANK POSTS 


The Royal Bank of Canada announces that Norman G. Hart 
Toronto branch, has been appointed manager 


formerly manager of the 


(left), 


for New York. R. M. Boyd (right), formerly manager-in-chief for Halifax, 
goes to Toronto in charge of the main branch. 


Track is Clear 
For U.S. Pact 


From Our Own Correspondent 

OTTAWA—Until the impend- 
ing trade agreement with the 
United States is cleared up no 
definite development is expected 
in connection with similar pacts 
being negotiated with other coun- 
_tries. 

New agreements with Belgium, 
France and Cuba have been plan- 
ned for some time and, The Finan- 
cial Post understands, would have 
been concluded likely before now 
had not the United States entered 
the picture. : 

With the American deal complet- 
éd perhaps by late spring, Canada 
will again be free and in a still 
better position to pursue trade ex- 
pansion elsewhere and a series of 
new agreements are to be expect- 
ed fairly quickly. 


People’s League 
Breakdown Seen 


Resignations of Presidents 
Indicates End of Political 
Action 


From Our Own Correspondent 
EDMONTON.—Resignation of both 


Gain in Profits 
Of Capital Trust 


Capital Trust Corp. had net profit 
of $50,176 in 1937, after providing for 
taxes and reciation. This was 
equal to 5.67% on .the average 
amount of fully-paid and partly-paid 
capital outstanding during the year, 
and compared with $48,197, or 5.45% 
on the same basis in 1936. 

Outstanding capital stock at the 
end of 1937 amounted to $885,178, 
eomprising 8,732 fully-paid shares of 
$100 par value, and 280 partly-paid 
shares. 

A dividend of 3% was again paid 
during the year, requiring appro- 
priation of $26,538, and $24,000 was 
set aside for depreciation of assets, 
leaving a balance of $44,014. The 
company has decided to defer pay- 
ment of a dividend which in the past 
was usually paid in March of the 
following year. An additional $25,- 
000 has been allocated for transfer 
to general reserve, which will bring 
general and contingency reserve to 
$235,000. This change was made 
after the year end. 

Total assets under administration 
as at Dec, 31, 1937, were over $14.7 
millions, of which approximately 
$8.4 millions was in the estates, trusts 
and agencies account. 

Earnings Record 
Paid-u: 


P 
Capitaland Net Div. 
Year Hever es — _ 


northern and southern presidents of | ! 


the People’s League in favor of as- 
sisting the McFarland unity council, 
are taken to mean the end of the 
League as a political factor in 
Alberta. 

Clyde Gillies, Edmonton and 
Frank Collicut, Calgary, are the two 
leaders who have withdrawn from 
the People’s League. The announce- 
ment followed closely upon a priv- 
ate meeting at Calgary of unity lead- 
ers with John I. McFarland, who is- 
sued a statement indicating that 
“unity” could not be achieved at the 
present time. The McFarland Coun- 
cil will, however, continue to co- 
ordinate. unity-sentiment.. -..- -- 

The extent to which Premier Aber- 
hart and his lieutenants aroused an- 
tagonism to the league in rural dis- 
tricts by describing it as the “slav- 
ery” league, indicated that it might 
easily be more of a liability than an 
asset as a political partner. This was 
the view taken by E. L. Gray, Lib- 
eral leader, and now by unity 
leaders, 


$200 Millions in Goodwill 
Bought by Debt Write-offs 


“Two hundred millions of dollars 
is a lot of money, but when that 
much is written off a population’s 
private and public debt, a certain 
amount of goodwill that accrues 
adds considerably to the value of 
the $200 millions.” 

Fred Cruice, columnist in the 
Regina Leader-Post, comments on 
the recent $200 millions estimate of 
debt write offs.and collects facts and 
figures to show how much of Sask- 
atchewan’s debt problem has already 
been borne by the rest of Canada 
and Canadian business. 

“Since about 1931, financial institu- 
tions, provincial and federal gov- 
ernments, gasoline and implement 
companies and the private creditor 
have been at work.in Saskatchewan 
collecting, of course, where they can, 
but writing off where they could not 
collect.” 

Here are some of the. people 
holding the Saskatchewan bag. The 
federal government has already 
written off or assumed some $31 mil- 
lions and will likely assume another 
$28 millions before the relief books 
are closed. In addition there is the 


480 | direct relief cost for 1937-38 which 


will total around $25 millions. 
Mortgage companies, have wiped 
off $28 millions as being uncollect- 


00} ible. In addition, they have agreed 


to 6% interest on all farm mortgages 


BARCLAYS BANK 


214 ST. JAMES STREET 
MONTREAL 


which means a further saving to 
Saskatchewan farmers of $4 millions 
per year over previous rates. Not 
only this, but mortgage companies 
have financed many farmers during 
bad years—paid taxes, bought seed. 
fuel oil and other maintenance on 
the theory that a farm run by a good 
man was better than a vacant farm. 

Under the Farmer Creditor. Ar- 
rangement Act some $7.1 millions of 
debt has been cancelled. 

Gasoline and implement companies 
have written off some $5 millions 
each, 

One form of write off that is im- 
portant, but impossible to estimate 
is private debt arranged by private 
individuals and wholesale houses. 
Here is one instance of what hap- 
pens in this field. 

Cruice writes: “At one point in 
southern Saskatchewan, a creditor 
had about $40,000 owing to him. He 
advertised a mass meeting in the 
town and when all the farmers and 
townsfolk were together they 
journeyed to a large plot of vacant 
ground where he lit a bonfire and 
burned the books, thus wiping out 
the $40,000. He retained more than 
$40,000 in goodwill. Such cancella- 
tions of debt are reported to have 
reached $10 millions over a period 
of seven years.” 


(CANADA) 
60 KING STREET WEST 
TORONTO ™ 


235 t 
1,004,676 48,197 
1,096,178 50,176 

*After allowing for taxes of $3,467 in 1937, 
$5,021 in 1936, $8,000 in 1935 and 1934, $6,000 
in 1933, $5,000 in 1932; and after deprecia- 
tion on office furniture and fixtures of 
eH in 1937, in 1936, $1,514 in 1935, 

1,971 in 1934, in 1933, $2,343 in 1932; 
but before deduction of $24,000 for depre- 
ciation of assets in 1937, $10,000 for depre- 
ciation of assets and $10,000 to contingency 
fund in 1936, $16,716 for depreciation of 
assets in 1936, $15,000 to general reserve 
in 1934, $10,000 to general reserve in 1933, 
and $9,003 in 1932 for taxes, etc., applicable 
to prior years. 4 

tBased on average amount of fully-paid 
and partly-paid capital outstanding during 


254 
,387 


Creditors’ Position 
1937 


$ 
3,424,776 
1,752,388 


5,177,164 


1,642,235 
3,534,929 


> 
3,480, 37 
2'339°628 
5,819,765 
2,040,563 
3,779,203 
1,029,194 1,029,052 
6,206,358 6,848,818 
Estate 8,393,915 8,723,840 


s, etc. F 
tAll other liquid and fixed assets, less 
current liabilities and contingent reserve. 


Trust certifs. & int. .. 
Trust savings 


Secured by: 
4 Liquid assets 

M es & int. ... 
Other net assetst ... 
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Net Value of ; 
Equivalent to $69 Per 
$100 Debenture — 


Aldred Investment Corp, (Canada) 

Soaioe tnd ates the minarets alk 
paymen 

_interest charges, a 


year the company 
$77,529 and a deficit of $5,697 after 
all charges, 

The book value of the company’s 
investment: portfolio at the end of 
1937 was $2,320,314 and market value 
$1,057,056. The net value of assets 
was equivalent to $69 per $100 of de- 
bentures outstanding. The 1936 re- 
port showed a book value of invest- 
ments of $2,430,044, a matket value 
of $1,489,768, and a net value of $94.35 
for each $100 of debentures. During 
the year the company reduced the 
outstanding debentures from $1,604,- 
000 to $1,561,000. 

Changes in the portfolio for 1937 
include sale of: $20,000 of Saguenay 
Electric 54%4’s of 1953; 250 shares of 
Aluminium Ltd, 6% cumulative pre- 
ferred. Purchases include 300 shares 
of common of Pennsylvania Water 
& Power Co. and 375 common of 
Worthington Pump and Machinery 
Corp. j 

Comparative figures on the profit 
and loss account follow; 


Income and Surplus Account 
, Years Ended Dec. 31 


Gross income 

Less: Debent. interest 
General expense .., 
Exchange 


Surplus 
Previous surplus 


I 
ficit 


The North River Insurance 


Company 
NOTICE is hereby given, pursuant 
to Section 11 of the Foreign Insur- 
ance Companies’ Act, 1932, that The 
North River Insurance Company 
has received Certificate of Registry 
authorizing it to transact in Canada 
the business of Insurance against loss 
of or dainage to an Aircraft, in addi- 
tion to the classés for which it is 
already registered. 
Dated at Toronto, this 10th day of 
February, 1938. 
K. THOM, 
Chief Agent. 
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Manufacturers 


The more 
particular you are 
about your tobacco, 
the more you will 


appreciate Piccadilly. 


Piccadilly is a real 
“Londén Mixture” — 
the kind preferred in 
exclusive English 
clubs. Slow - burning, 
cool, fragrant, 
Piccadilly is equally 
pleasing to the 


Pice adilly 


LONDON 
SMOKING MIXTURE 
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Brantford, London, Waterford, Ontario; 


Queber 


PENMANS LIMITED 


General Offices 


PARIS, ONT 


Business sets a high valuation on the three 
quick, human reactions to letters written on 
Earnscliffe Linen Bond . . . reactions that register 
* even before the typed words are read. The 
beauty and dignity of Earnscliffe J.inen Bond 
appeal irresistibly to the eye, while the fingers 
sense its crisp substantial texture and the mind 
approves its obvious quality . . . instant im- 
pressions that arouse the recipient's respect, 
confidence and goodwill. No wonder Business 
regards this fine paper, made from clean new- 
rags and selected pulp, as of first rate impor- 

tance in maintaining prestige. 
¢ Linen Bond" to your printer or lithograpber. 


ROLLAND | 
HIGH LO ae ede glade 1882 


MONTREAL : 
Branch Office: TORONTO, Oht. Mills at ST, JEROME end MONT ROLLAND, Que. 
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To Junior Gold Stocks| Gross Higher’ 


Brokers Point to 


Trend Took Place — Dangerous to Assume 
Too Much By Precedent 


Although no group was particularly outstanding in last week's mining RESERVES DOWN 
market, more action was noticeable among the junior gold stocks than : 
among the senior gold, pénny stocks, or base meials. 

This development is causing mining brokers to recall that at the begin- 


ning of the last gold boom in 1933, a somewhat similar cycle 


was followed. 


The senior gold stocks were the first to show signs of activity. This was 
followed by rising tendencies in the junior golds, followed,:in turn, by a 
boom on the speculative penny stocks, by which time the whole nfining 


market was soaring. 


While it would be dangerous ta use this precedent as a guide to thé 
future action of the mining market, it is not difficult to see the wherefore | preciation, and partly to decline in 
of this trend. Profits made in the senior gold stocks always tend to be | profit on sale of securities. These are 
reinvested in the lower priced stocks, and so on down to the prospects. | detailed in the table below. 

The senior stocks are to this extent bellweathers to the whole flock. 

To broaden the cycle a little, the same tendency of reinvesting profits| ber last also showed a decline in 


is noticeable whenever a new gold camp is brought into the public spot- | grade and 


light. Inevitably such a development lays the profit foundation for fur- 
ther exploration and development work. 


W orld Gold Output 

One of the most significant fea- 
tures of world gold production esti- 
mates now being made is the sharp 
cuttailment in estimates of Soviet 
production. : 

In 1937, as in other years, statisti- 
cians have had to make the best fist 
they can of Russian gold figures, 
since the only official announce- 
ments from this country are in per- 
centages. Because of its authorita- 
tive nature, the estimate of the 
Union Corp. is probably as close as 
any and it is interesting to note that 
the corporation has now scaled 
down the Soviet’s 1936 production 
from an original estimate of 7.4 mil- 
lion ounces (some estimates were as 
higs as 10 million ounces) to a re- 
vised figure of 5.4 million ounces. 

The Union Corp.’s estimate of 
world production for 1937 is 35.5 
million ounces, a new record, and 
81% greater than the 1929 output. 
Increase over 1936 output is about 
7.5%. 

Due largely to the paring down of 
the Russian estimate, 1936 world 
production is now placed at 32.9 
millions, a considerably lower figure 
than former estimate of 35 million 
ounces. mY Sea 
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No “Free Entry” Possible 


Published reports that the pro- 
posed United States-Canadian trade 
agreement might mean “free entry” 
of Canadian lead and zinc into the 
U.S. overlook the fact that. Presi- 
dent Roosevelt has only the power 
to reduce existing tariffs by 0%. 

It will be recalled that when he 
was ‘granted his treaty - making 
powers shortly after he first as- 
sumed office, Congress, jealous of its 
rights, yet realizing the advantage 
of centralizing the power to reduce 
tariffs in the executive head of the 
government, compromised by limit- 
ing the President’s ability to reduce 
tariffs to 50% of the scale then 
existing. 

Even at that, however, the inclu- 
sion of lead and zinc in the list of 
commodities on which U.S. is will- 
ing to dicker has important potenti- 
alities for Canada, particularly to 
British Columbia, where, as pointed 
out in an article in another cglumn, 
many properties are idle because of 
the one or two cents per pound dif- 
ference between marketing metals 
in United States and abroad. 

Canada could only hope to get 
free entry into United States for her 
metals in the event that war sharply 
accentuated the demand in that 
country, and even then such a pro- 
posal would have to face the sec- 
tional interests of the U.S. Congress. 


Curb on Waste 

Legislation aimed at curbing the 
waste of precious gas pressure in 
Turner Valley will be introduced 
into the present session of the Al- 
berta Legislature, Hon. N. E. Tanner, 
minister of lands and mines, has 
stated. The announcement was made 
at the Ottawa hearing of the Federal 
Tariff Commission now investigat- 
ing Canada’s oil problem. : 

The youthful minister pointed out 
that the problem of gas wastage in 
the field had become much more 
acute since the discovery of crude 
oil, Apart altogether from the in- 
trinsic value of the gas for domestic 
purposes, it was an essential com- 
modity as a lift to the crude oil, and 
also to hold the crude from migrat- 
ing to the gas zone, where it may be 
lost. : 
Mr. Tanner stated that the gas is 
being wasted “for an absurdly low 
oil recovery,” and that the value of 
oil recovered last November was 
little above the value of the gas 
used to produce it. 

The method by which this notori- 
ous waste of 200 million cubic feet 


of gas per day will be curbed is/ Pros 


expected to take the form of shut- 
ting down 75 naptha wells, at pres- 
ent wasting 74% of the gas produced 
in the valley, the operators of these 
wells to be compensated by the 


Index to Mining Stocks 

Dullness prevailed on the Can- 
adian mining stock markets during 
the week ended Feb. 10. Fluctua- 
tions were of a minor character and 
the Dominion Bureau of Statistics’ 
index for 24 mining issues termin- 
ated the week at 145.6 showing a net 
loss of 1.1 point. Following a strong 
opening, golds lost ground daily, the 
recessions ranging from 0.2 to 1.2 
point. Although no definite move- 
ment developed in the base metal 
group, gains were more tan suffi- 
cient to erase previous losses. The 
index was 239.0 on Feb. 19 as com- 
pared with 237.0 @ week earlier. 
The Bureau’s weekly average for 
golds declined from 125.5 for the 
week of Feb. 3 to 124.6 for the week 
of Feb. 10, while base metals rose 
from 235.2 to 238.2. 


Lamaque Nets 


23c per Sha 


Positive Ore Reserves 
Show Big Increase— 
Tonnage Up 


As indicated by quarterly produc- 
tion reports, net profit of Lamaque 
Gold Mining Co. subsidiary of 
Teck-Hughes Gold Mines, in the fis- 
cal year ended Dec. 31, 1937, amount- 
ed to approximately 23 cents per 
share, as against 28 cents per share 
the previous year. 

Highlight of the year’s operations 
was the bringing into production of 
the second mill ynit of Nov. 1, bring- 
ing daily tonnage rate up to 1,000 
tons. 

Dr. D. L. H. Forbes, president, re- 
fers in the annual report to the fact 
that in order to comply with new 
Quebec legislation, a wholly owned 
subsidiary company was formed last 
August with a Quebec charter in the 
name of Lamaque Gold Mining Co. 
As of Aug. 31, 1937, assets valued 
at $2,707,929 were transferred in con- 
sideration of 1,207,929 shares of Lam- 
aque Mining Co. stock, and the as- 
sumption by thaét company of the 
outstanding 5% first mo: e bonds 
to the amount of $1,500,000. Opera- 
tion since that date has been by the 
new company, and the finantial 
statements contained in- the report 
are the consolidated statements: for 
both Lamaque Gold Mines, and 
Lamaque Gold Mining Co. 

At Dec. 31, $500,000 of the $2 mil- 
lion bonds, (which must be paid off 
before Lamaque may pay dividends 
on the common stock) had been re- 
deemed. Redemption of a portion of 
the outstanding $1.5 million will 
take place from time to time 
throughout 1938. 

Positive ore reserves increased 


during the fiscal year by 186,372 tons| THis leaves a working capital of. 


and amounted to 658,550 tons at the 
end of the year. H. N. Read, general 
superintendent, estimates average 
grade of these reserves at 6.57 
pennyweights per ton. At present 
gold prices a pennyweight is worth 
about $1.75, making the grade’ of 
Lamaque’s reserves about $11.50 per 
ton. At the end of 1936, average 
grade was about $11.98. 

Since no new levels were opened 


up during the year, the amount of 


ore exposed by drifting was less 
than that of the previous year. How- 
ever, additional ore was developed 
on all of the old levels, and the ton- 
nage of positive ore developed ex- 
ceeded that of the previous year by 
59,494 tons. 

An analysis of the company’s op- 
erating costs shows total cost per ton 
of ore treated at $8.88, before taxes. 
On a similar basis, 1936 costs amount- 
ed to $8.35 per ton. 

The balance sheet shows current 
assets of $778,659 at the end of the 
year, against current liabilities of 
$271,092, leaving working capital of 
$107,567. 

Revenue and a 


Years Ended Dec. 
1937 1936 


Bullion peedestion oo 
Income m invests. 


47,519 


2,893,169 2,680,071 
42,587" 
2 475,308 


165,372 
159,155 
100,678 
152,813 


shows a lower net profit of $5,283,3 


Precedent of 1933 When‘Similar|Lower Net Profit Due to 


De on * 
‘Big D f 


te income, 
Ringer Chnvldvied Gal binee 


H 
‘ended Dec. 31, 1937, 
a 


ollinger 
in the fiscal year 
or $1.07 per share, wi 
a net 
previous year. 

This decline can be largely at- 
tributed to higher charges for de- 


Ore reserves at the end of Decem- 


therefore gross value, al« 
though tonnage has been maintained, 
At the end of the year, reserves were 
estimated at 7,260,091 tons, having a 
gross value, at $20.67 per ounce gold, 
of $49,779,926, as compared with 
7,257,257 tons, valued, at the old 
price of gold at $51,027,123 at the 
end of 1936. The decline in grade is 
entirely attributable to the fact that 
ore developed in the upper levels is 
of lower grade than the former 
average. 

John Knox, general mfnager, in 
his 1eport to directors, states that the 
new ore bin and grinding plant are 
now operating satisfactorily, and an- 
ticipated benefits, by way of re- 
duced costs, appear to be realized. 

Average yearly costs per ton mill- 
ed rose slightly in 1937 to "$4.84 as 
against $4.64 in 1936. 

Still Ore at Top 

Feature of Mr. Knox's report on 
the property itself is the statement 
that although the previous annual 
report indicated the probability that 
all the major ore had been discov- 
ered above the 800-foot level, the re- 
covery from the upper workings 
shows a higher percentage of ore ex- 
tracted from this zone than in the 
former . During the year, 
38.3% of the ore milled came from 
above this level. 

While results of development work 
below the 3,950-foot level have been 
up to the management's expectations, 
the work Has not‘ progressed suffi- 
ciently to include anything from this 
area in the ore reserve estimate. 


Based on $35 gold, grade of ore 
milled during the year was $8.99 as 
compared with $8,61 during 1936. 
This increase is attributed to cleaner 
mining, resulting in less waste being 
mixed with the ore. 

Work on the new shaft, being sunk 
1,500 feet north of the central shaft 
is now being completed ‘to the 1,100- 
foot level. This new shaft is being 
sunk, it will be recalled, in order to 
allow the company to mine some $9 
millions in ore remaining in the pil- 
lars around the central shaft above 
the 800-foot level. 

Young-Davidson Mines, the com- 
pany’s subsidiary in the Matachewan 
area of Ontario, continues to operate 
satisfactorily, and in 1937 treated 
337,556 tons of ore, an average of 
930-tons a day, with a recovery of 
$3.34 at $35 gold. There are approxi- 
mately 46,000 tons of ore in stopes 
above the 260-foot level. The com- 
pany applied $318,615 realized from 
operations, on account of Hollinger’s 
advances, 

At the Ross mine, in Hislop twp., 
the mill is being enlarged because of 
the fact that a portion of the lower 
grade west ore body, not heretofére 
drawn on for mill feed, appears to 
offer profitable production. Total 
profit from this operation was $162,- 
891 in 1937. 

Werking Capital 

The company’s balance sheet at the 
end of December showed current as- 
sets totalling $2,862,253, including 
supplies and Dominion, provincial, 
and municipal bonds at cost. Current 
liabilities total $1,527,108, including 
reserves for taxes and contingencies. 


$1,335,145, against working capital 
on a similar basis of $1,504,120 at the 
end of 1936. 

Investments in International Bond 
& Share Corp. the company’s invest- 
ment subsidiary, had a market value 


at the end of the year of $4,070,327, | o90 


and are carried on the books at $3,- 
374,110. At the end of Dec., 1936, 
these investments had- a market 
value of $7,411,427. 

Income and Surplus Account 


Years Ended Dec. 31 
¢ 1937 1936 


$ $ 
Gold & silver produced 14,877,898 14,606,176 
oper. Ss: 
040 5,967,559 


1,189,672 
650,041 


1,040,672 
123,362 


Net oper. earnings .... 5,415,809 
Add non-oper. earnings: 
Int. on invest., etc. . , 219,106 
Profit on sale of sec. 349,105 


7~ Cel 

Total net earnings .... 5,984,020 
Plant depreciation 52,675 
Invests. down 6.882 
125,519 


5,798,744 
412,000 5,412,000 


ee 


386,744 
5,924,515 


6,311,259 
Record: 


*Deficit. pe ee 

Earnings per Share end 

Paid + "0 
1. 


Paid eeeeesaseresecsl 
Shares Oufstanding 


as 
profit of $1.18 per share the)», 


7 
‘ Se 
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bof which 
No. 5 — developed on the 160- 
eve 


ft. 1 
* ¢ * 


Grace-Larder Gold in Larder Lake 
area, has intersected §2 ft. of heavily 
mineralized material in No. 1 drill 
hole, reports Arthur A. Lee, engineer 
in charge. The mineralization is re- 
ported to be better than that found 
on surface or in test pits. 

* ” 7 


Jacola Mines is understood to be 
securing high-grade ore in its raise 
from 1,000-ft. level; occurrence is re- 
ported strong. Channel sampling re- 
turned $168.39 over 36 in. and $57.45 
over 61 in. Free gold, very fine when 
visible, was removed from above 
samples, according to Montreal ad- 
vices. Muck samples returned $9.80 
and $10.15. i 

* 6 @ ; 

Kirkland Gateway Gold half a mile 
west of Macassa in Kirkland Lake 
area of Ontario, is now using two 
rigs in deep drilling campaign. Holes 
are being sunk to depths of 1,000- 
2,000 ft. Geologizing and mapping 
indicate that a strong fault zone 
passes through the north section of 
the property across width of four 
claims. 

7 * . 

Kirkland Lake Gold has an en- 
couraging ore picture,.V. H. Emery, 
general manager, told shareholders 
at the annual meeting in Toronto. 
January production amounted to 
$114,870 from 7,914 tons. An elaborate 
development programme is planned 
to enlarge mine possibilities. Dr. J. 
B. Tyrrell, president, anticipated that 
1938 earnings would exceed last 
year’s by $200,000. 

mu . * 


Lakeside Kirkland holding the 
former Queen Lébel property in east 
Kirkland Lake area, reports that 
shaft sinking is making satisfactory 
progress and that a station has been 
cut at the 300-ft. level. Shaft will be 
bottomed at 1,000 ft. and a level 
established also at 600 ft. 

. » ”- 7 


Rhokana Corp. reports estimated 
net profit for six months ended Dec. 
31, 1937, at £1,136,000, subject to taxa- 
tion but after providing for deben- 
ture interest, depreciation and 
development reserves. This profit 
does not include any dividend in 
respect of the corporation's holding 
in Mufulira ‘Copper Mines. During 
the period 23,443 long tons of blister 
and 16,241 tons of electrolytic cop- 
per were produced, 

~ + & 

Beaufor Mire reports work’ on the 
500-ft. level during the first half of 
January has extended the 501 vein 
to a distance of 69.1 ft. to the east, 
assaying $9.10 a ton and 52.5 ft. west, 
assaying $3.15 a ton. Drilling on the 
south Beaufor claims has extended 
es 


Denison Nickel 
Talks of Mill 


Plant to Be Augmented 
By $60,000 Purchase— 
Results Good 


From Our Own Correspondent 

SUDBURY.—Expenditure of $60,- 
000 on a larger mining plant, cap- 
able of sinking to 1,000 ft., and pro- 
vision of electric power are included 
in the immediate programme of 
Denison Nickel Mines, according to 
official report. After installation of 
the plant, it is indicated, considera- 
tion will be given to construction of 
a milling plant with capacity of 250 
tons daily.. The company is said to 
have $50,000 cash on hand, and out- 
standing stock options if fully ex- 
ercised will bring in a further $420,- 


Recent development at the 500-ft. 
level of the mine near Worthington 
has shown good results, according 
to John R, Rea, president, The lat- 
est crosscut from the west drift re- 
vealed a width of 35 ft. of material 
which averaged about 3%% com- 
bined nickel and copper before sort- 
ing. The west drift will be continued 
for a distance of another 900 ft. to 
explore the area in which the How- 
land pit was put down by previous 
operators. 

The work to date has disclosed a 
greater area of ore at the 500-ft. 
level than on the 250-ft. level, it is 
reported. At the 500 a length of 300 
ft. of ore has been opened up. 


Shawkey Gold Output 
$346,961 in 1937 


From quarterly production fig- 
ures, 1937 output at Shawkey Gold 
Mining Co.’s property in "ater 
amounted to $346,961 from 55,607 
ones an average recovery per 


ton of 
the three months ended Dec. 
see than toee — Saee ooe to 
om 
$5.98 Soc tn ons, an average 
upplemen letters patent have 
been issued increasing t 


Ve 


ine 


investigate its possibilities, and on 
337-ft. level station cuting only has 
been done. Dyke was cut on this level 
and encountered about 27 ft. 
from shaft on 460-ft. horizon, . 
* s am 
Matona Gold Mines owning 19 
claims in Tyrrell twp., Matachewan 
area of Ontario, now has shaft down 
231 ft. and has established second 
level at 215 ft. On first, or 125-ft. 
level; four shoots have been opened 
as follows: 65 ft. assaying $10.90 
across 48 in., 20 ft. assaying $5.27 
across 50 in., 66 ft. running $4 across 
e ans and 113 ft. assaying $7.30 across 
1 in. 
* s 


Michipicoten Gold Mines adjoining 
Parkhill Gold Mines in Michipicoten 
district, Ontario, is reported to have 
its first hole down 120 ft. in good 
formation. Company has arranged 
for sale of 500,000 shares to American 
interests to finance operations. Two 
shafts have been sunk to depths of 
100 and 250 ft., respectively. On the 
property there is a mill building 
large enough to house a 50-ton plant, 

om = J 


Northern Canada Mines successor to 
orthern Canada Mining Corp., has 
n granted a charter. Stockholders 
of the old company will receive two 
shares in the new company, plus two 
shares of Kirkland Lake Gold Min- 
ing Co., for each five shares now 
held. Preparations for distribution 
are being made but no definite date 
will be set until final word from in- 
come tax authorities is received. 
” * a 


» Sunbeam Kirkland has begun shaft 
sinking in West Hawk Lake district 
of Manitoba, about 40 miles west of 
Kenora, Ont. The shaft is being put 
down on an incline and first level 
will be established at 125 ft- Com- 
pany has holdings in Kirkland Lake 
district and Tiblemont twp., Quebec, 
but will concentrate on developing 
its Manitoba property. 

” 7 B 


Williamson Mines reports that two 
veins have been disclosed on prop- 
erty in Deloro twp., Porcupine dis- 
trict of Ontario, which it has ac- 
quired. One vein -has been traced 
for 600 ft., returning assay of $12. 
H. D. Hatch, consultant, has recom- 
mended diamond drilling. 


CASH STRONGER 
With six wells now producing on 


the 12-month period shows. 

Royalties, the biggest source of 
the company’s increased earnings, 
amounted to $36,547, as against nil 
the previous year. 

W. S. Herron, president, reporting 
to shareholders, states that directors 
Se a parr sia 
payment on e un- 
til after the present drilling pro- 
gramme has been completed, and a 
reasonable reserve has been estab- 
lished. It is hoped that the c 
will have sufficient funds on 
by the end of 1939 to redeem and 
cancel the preferred stock. 

The company’s number 6 well is 
now down about 3,800 feet. Mr. 
Herron points qut that if the well 
is successful, it would prove up 
about 2,800 acres of the company’s 
land no’ along the strike of the 
formation of the structure. 

Mr. Herron expects that by the 
end of 1939 20 wells will have been 
drilled on the company’s section 20, 
and 14 on the west half of its sec- 
tion 16, 

Earnings in royalties to the com- 
pany in last, from six 
wells amounted to $13,027, under 
35% proration. Proration has since 
been lifted to 42%, 

The balance sheet as at ‘Dec. 31, 
1987, showed current assets of $103,- 
432, comprising cash in bank, with 
trust companies, and in the prefer- 
ence share redemption fund $71,834; 
accounts receivable $31,488; deposit 
with Calgary Power Co. $10 and 
supplies $18,100. The company owns 
$25,000 of C.N.R. bonds and $10,- 
000 Dominion Government bonds, 
in addition to shares in Antler Gold 
Mines and York Oils. Current lia- 
bilities were $2,410, leaving a net 
working capital of $101,022, not in- 
cluding investments in bonds. This 
compares with working capital at 
the end of 1936 of $28,181. 


Wevenue Accoun 
(Years Ended Dow st) 


Revenue: 
Royalties 
Less depletion 


Lebel Oro Mills - 
100 Tons Daily 


Deine peticees Some| 
. Possibility of Extend- . | grade 


ing 


hole is understood to have'given in- 


ctations of further extension of the 
ore body, and it is expected that 
later this year exploration of the 
ground will be renewed. 

It is understood operating costs 
are at present rimnning a little over 
$4 per ton. 


MacLeod-Cockshutt 
Intersects New Ore 


In sinking a drill hole from its 500- 
ft. level to the north, MacLeod-Cock- 
shutt Gold Mines has intersected 5.2 
ft. of ore running $12.74 per ton at 
744 ft. out; 11.7 ft. of ore running 
$33.35 per ton at 770 ft. out; 1.4 ft. 
running $10.50 per ton, 840 ft. out, 
and 6.2 ft. running $19.39 per ton at 
849.9 ft. out. 

Combining the last two intersec- 
tions, the average is calculated at 
$8.96 per ton across $15.2 ft. Hole was 
sunk about 200 ft. west of the 
boundary between MacLeod-Cock- 
shutt and Hard Rock Gold Mines. 
North ore body on the 200-ft. level 
has been extended out close to the 
Hard Rock boundary and now shows 
a length of 220 ft., with grade better 
than average across widths varying 
from 6 to 11 ft. 


Corp. 


Extends Work on 501 Vein 


Interest earned 
Sundry inc. rents, etc. 
er iees 


Gross revenue 
Expenditure: 

Total field exps. ...... 

Total office exps. ..... 

Corporation tax, etc. . 

Legal expenses 

aoveenee & pub. .. 


31,469 
589 


32,058 
Balance forward 2,354 $8,732 
*Includes period 1931-1936 inclusive plus 
expenses. 
tLoss. 


Total expenses 
Add: Prov. for income 
*taxes 
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From Our Own Correspondent 
NTREAL. 


.—Drifting on the 500-, 


ft. level of the Beaufor Mining prop- 
erty has extended the 501 vein for a 
distance of 89.7 ft. in ore of fair 


288 | grade, according to a report issued 


by J. P. Norrie, general manager, 
covering operations for the second 
half of January. 

The report continues: “Diamond 


drilling on the south claim near the 


Cournor boundary cut several strong 
quartz veins, 

“Hole No. 288 drilled vertical from 
the 600-ft. level level encountered 
a 3.8 ft, vein of mineralized quartz 
at 515.3 ft. assaying $7 a ton.” 


vidual sources. 
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O’Brien Strikes 
‘New Ore Bod 


Frem Our Own Corresponden 

—The new hia 
return which wag loc, 
on the 13th level of the Op, 
Gold Mines, and which was ; 
nounced at the annual meeting 
shareholders on Jan. 28 last, 
gests an important ore body j 
view of car samplings and ops 
work carried out, according jg, 
statement released by J, @ 
Dickenson, vice-president a7 
general manager. 


oe 4 ro 
o 
jead a 
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althouct 
bough« 
and Japan 
custom: Te 
+? seppening of the | 
ee eere to. _ ‘ 
4 cents a pound ij 
wa B.C. lead 274 
Durango Speeds Up t well do, the li 
Concentrate Out, 


From Our Own Correspondent E 
VANCOUVER. — Major 4 am 
Davis, manager of Durango Ming is that after a 
reports that concentrates are ng ang the British 
being made rapidly—about nine tg ket have been m 
a day of lead and five tons of higiENe oF DO gin left 
grade jig concentrates. * and tre 
“Until we get two more flotajgieeasury reserves. 
cells our losses will be somewk ¢ or two per pourd 
too high in the tailings and we mao shut down w 
taper off a little on the grade of 4 pn to production & 
ore being milled,” says Major Dayj ler mines have eg 
These cells are now being qamnce the collapse o! 
tained. On Jan. 26 a car of lead e early '30's. 
centrates was shipped. Two me Decline in U. 5. 
cars, one of lead and one of hig whe fect that procul 
grade jig concentrates, have sigue zine in the Unite 
been shipped, and another caripame a tendency to § 
is ready. — ae that the Uni 
Both mill and tram are funetig xports these # 
ing well. A 50 per cent zinc coneg Bey. beginning to 
trate is being made and stored @ as a further 
the time being. It will be shipp r of tariff conc< 
to Trail or elsewhere when the my : “ 
ket improves. 


Plan 100-ton Mill 
For Cariboo-Hudx 


, Definite decision to erect a 10.qummpling of the first 
mill on the property of Carihgmeime Gold Mines im 
Hudson Gold Mines, with prope ure, the compan 
in the Cariboo district of British cqqmeimancial Post. First 
umbia has been made by the coqumovers 520 feet from 1 
pany, Fredérick Fields, secre pe to the north face, 
treasurer of the company, inforgygome of the best ore } 
The Financial Post. A considerymerkings from forme 
quantity of the mill machinery } property was in pr¢ 
already been ordered. Will Mine. 

Since Jan. 14, when the last repagme A€TOSS 36 inches on 
was made the ore body has been qqmaules of $51.10 hav« 
at the 50-foot level, F. M. Wells, ma pon the south 
aging director reports. Mr. Wells , 22 inches show 
ports that the vein is in perfect fon of 138 channel sa 
but is larger, measuring fully 12 sqgeoWS AVETage grad > 
actoss, at a depth of 175 feet baqumverage Width of 30 
surface. cClintock, engineer 

While pointing out that at noplaguee™ts that the vein wi 
has the ore body been extended mem feet on the secong 
any great length or depth, Mr. Wage Where sampling 
states that with the unusual se @me, Extension of they 
the vein, and its perfect stroma -and south to open u 
the management is justified in asus, surface and uy 
ing favorable expansion to dep a "* ‘will start 
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t500 | Jedder Gold Finances ‘authorized CS hae 
3.5 million shares to 4.5 million 
The increase 


* Work at Round Lake | from 
duped Gan shares. » it was ex- 
Frem Correspondent plained in the annual report for the 


SUDBURY.—<Active exploration of | year aa 


crude oil producers. Such compen- 3,000 
sation is not expected to exceed eases tones 
$1,000 per day to be spread over as 161,719 
the crude wells, a42.si8 


rene — Trade 
ransportation and 
Communication 

Trust and Loan Companies 

Wages, Wage Earners, 


Occupations 


709,063 
915,133 


150,000 
previously to do something about aca ie 
this gas wastage, and in 1932, the -_ 3,000,000 3 
Turner Valley Gas Conservation Act 
was passed. But since it seriously 
affected the rights of producers 

under —Siscoe 
production in January totalled $208,- 
229, oe with $210,024 in De- 
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n in Tariff Seen as Potentially Important to 
Industry — Might Result in Reopening - 


of Smaller Mines 


From Our Own Correspondent 


UVER. — Because British 
produces about 90% of 
is lead and zine, great inter- 
ve bein aroused here in the pros- 
7 revision of the United 
ee riff that would lower the 
these metals. 
ee gnaller producers of lead and 
Lge operated under a severe 
e guse of marketing dif- 
at @uring the past year, al- 
oe he rise in metal prices early 
one indicated that they were 
2 to enter a period of prosper- 
petty. The United States 
al has been virtually closed to 
gpd zinc, although British in- 
iat have bought considerable 
nes and Japan has also been 
a“ nt customer. 
a reopening of the United States 
wet were to Tesult in a gain of 
- a cents a pound in the net re- 
16 =) B.C. lead and zine mines, 
% might well do, the result would 
most advantageous, especially to 
inp small operators. 
experience of the majority of 
; and zinc mines in British Co- 
: big is that after all charges of 
veing the British or European 
ret have been met, there is lite 
fe of no margin left for develop- 
t work and the building of 
Lagry reserves. Given another 
ai or two per pound, many mines 
tg shut down would probably 
m to production. Some of these 
aller mines have been shut down 
age the collapse of the boom in 
ioe early ‘30'S. 
Decline in U. S. Output 
The fact that production of lead 
4 ine in the United States has 
wn a tendency to decline since 
wand that the United States no 
er exports these metals, but is 
gily beginning to import them, 
ken as a further argument in 
heer of tariff concessions. 
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lpper Seine Opens Ore 
Indicated in Sampling 


Results of thorough underground 
snpling of the first level at Upper 
sine Gold Mines improve the ore 
Lure the company advises The 
Foancial Post. First level sampling 
ewers 520 feet from the south drift 
to the north face, and show that 
me of the best ore remains in the 
morkings from former work when 
eproperty was in production as the 
@estbill Mine. 
Across 36 inches on the north face 
lues of $51.10 have been returned, 
shile on the south face, 520 feet 
way, 22 inches show $17.25. Aggre- 
nie of 138 channel samples reported 
ows average grade of $12.37 over 
bverage width of 30 inches. W. N. 
McClintock, engineer in charge, re- 
wrts that the vein widens to dround 
m feet on the second level at 120 
t, where sampling is now in prog- 
ess. Extension of the drifts to the 


ESirth and south to open up ore indi- 


did in surface and underground 
umpling ‘will start immediately. 


Bulolo Gold Dredging 
Output Off in January 


Frem Our Own Correspondent 

MONTREAL. — Bulolo Gold 
Dredging reports January produc- 
ton of 10,408 fine ounces of fine 
wid, compared with 11,319 ounces 
b December and 11,797 ounces in 

huary, 1937, 

Estimated working profit last 
mth totalled 7,485 fine ounces, 
equivalent to $261,975 in Canadian 
with gold at $35 an ounce. 
mDecember the working profit was 
feeoa7s and in January a year ago 
pam01,140. 

Production in January was from 
#2000 cubic yards of gravel, as 
Mainst 826400 cubic yards in the 
Fevious month and 899,000 cubic 
duds for January, 1937. 

The company states that the re- 
fntly-completed No. 5 Dredge is 
Working at considerably less than 
bormal capacity and will continue 
ae” for several months until a new 
tiving motor is installed. 


Das 


Smelters Issues Stoek 
As Employees’ Bonus 


From Our Own Correspondent 
MONTREAL.—An additional 2,031 
a Consolidated Mining & 
more Co. of Canada's common 
* x has been admitted for trading 
we Montreal Stock Exchange, 
cae we total number of shares 
ne to 3,265,331, , 
a shares were distributed 
4 mene to the operating staff 
leg norees who, having com- 
ited eee years service, are en- 
a five shares of the stock, 
a 0 to provide an additional 
‘or all employees who, -on 


a. 1, 1938, he 
beviee 88, had completed 12 -years’ 


Japan has been a signifi 
tri the at the 
he mines, notably L 
Jim and Whitewater in the rd 
country, and several shipments have 
been made from these properties. 
The revenue from this business, 
however, has not been sufficient to 
warrant extensive development. 

The two major copper properties 
in British Columbia are Britannia 
Mining & Smelting Co., subsidiary 
of Howe Sound Co. and Granby 
Consolidated. 

Granby disposed of its Anyox 
holdings to Consolidated Mining & 
Smelting Co. two years ago after 
shutting down its smelter in the 
north, but it reopened its Allenby 
property near Princeton Jast sum- 
mer when contracts were signed by 
Japanese for the purchase of the en- 
tire output of the mill. So far, about 
20,000 tons of concentrates have 
been shipped to Japan. ‘ 

Britannia Mining & Smelting Co.’s 
operations on Howe Sound’ were 
once regarded as the biggest cop- 
per property in the British ‘Empire, 
but Noranda, Rhodesia and other 
properties have taken the laurels 
since, However, Britannia continues 
to be an important mine, and mill- 
ing practice has been developed to 
such efficiency that, while Britannia 
is regarded as one of the lowest- 
grade copper mines in the world, a 
good margin has been made with 
copper at its present levels. 

At present the United States tar- 
iff of lead in blocks, etc., amounts 
to 1% ‘cents per pound. On zinc ore 
the tariff is 1% cents per pound. On 
zine bullion the present tariff is 2% 
cents and zinc ore 1% cents per 
pound. 

The most Canada can expect, if 
concessions in this direction are 
finally granted, would be a 50% re- 
duction in tariff under the terms of 
the proposed treaty. 


Eastern Financing 
For Abco Mines 


Abco Mines shareholders, meeting 
in Vancouver recently, ratified an 
option agreement whereby Toronto 
interests represented by G. Firth & 
Co., would undertake certain option 
arrangements, which, if taken up 
will provide $255,000 for develop- 
ment of the Vancouver Island prop- 
erty of the company. 

The agreement covers one million 
shares at 15 cents, of which the first 
$25,000 is cash commitment. Of this 
latter sum, $2,000 was paid Jan. 15, 
and further payments fall due as 
follows; $3,000 by March: 1, 1938; 
$10,000 April 15, 1938, and $10,000 
June 15, 1938. The Toronto group 
then have one year from June 15 to 
pay $125,000 under the 15 cent per 
share option. There would then be 
another option agreement covering 
300,000 shares at 35 cents per share 
payable in three installments of $35,- 
000 each in 30, 60 and 90 days. Debts 
of Abco are to be assumed by the 
financing group, and are to be paid 
within one year, but first money is 
earmarked for development. 


|Reach Shaft Objective 


At Porcupine Lake Gold 


H. H. Sutherland, vice-president of 
Porcupine Lake Gold Mining~Co., 
advises The Post that shaft sinking 
to the present objective of 845 feet 
has been reached and that station 
cutting and the sinking of a sump is 
now in progress, on completion of 
which crosscutting to intersect the 
No. 2 shaft veins will start. 

Whére previously intersected at 
higher horizons, both veins gave en- 
couraging values of $4.50 and $5 per 
ton, respectively. Structural and 
geological conditions, similar to those 
of the 280 foot level, indicate possi- 
bilities that good ore making condi- 
tions will be encountered. Drifting 
northeast will be carried on when 
the shaft vein is cut. 

Porcupine Lake Gold is seriously 
considering the purchase of a small 
sampling and test mill to assist in 
determining actual milling grade ¢ 
the ore and the best method of treat- 
ment, Mr, Sutherland states. 


Canadian Malartic Output 
is $1,042,177 Last Year 


Production of Canedian Malartic 
Mines in 1937 amounted to $1,042,- 
177 from 232,326 tons of ore, or an 
average recovery of $4.49 per ton, 
figures for the final quarter. indi- 
cate. 

In the last quarter of 1937, produc- 
tion totalled $251,002 from 59,559 
wat for an average recovery of 

1. 

This 1937 figure compares a gross 
production of $703,067 in 1936,,from 
which a net profit of nearly 3 cents 
per share was shown. 


SO ae ee 
Mining Company Charters 


bap aithlang Mining Syndleate—Ont. 
n - 19, - H. O., Kirkland Lake. 
th cap. 35,000 shares, $1 par. . 
mn _ Mines — Que. incorp. Dec. 31, 


: ©., Quebec, 
1000 shares po Que. Auth. cap. 


Belitorg Min. 
3 ing Syndieate—Ont. incorp. 
13, 1938, “ps Toronto. Auth. cap. 

ar, 

, Jan. 15 penning Syndicate — Ont. 
s+ 40, . o., . b 
Rp. 35 90 shares, $1 yee Toronto, Auth. 
ge te Products—Ont. incorp., Jan. 


. O. 
100.0, thares. np Toronto. Auth. cap. 


ee Taylor Exploration—Ont. incorp. 
ey = 0., Toronto. Auth, cap. 
. D.p.y 
Mining § 
ise, ra yndicate—Ont. incorp. 


a, 
sae ©., Toronto, Auth. cap. 


enna $1 par. 

Wet incom ty béenite Mining Syndicate— 
h oP. Jan. 24, 1938. H. O., 
& ct £5,000 shares, $1 
4 ‘ Sands — Que. incorp. Jan. 18, 

~~ Noranda. Auth. cap. 400 

Mi 


0. 

$109 Par 
orp nes @’Or Bellehumeur—Que. in- 
hun dan, 12, 1938. H. O., Bearn, PQ. 
Lafont 4.000 000 shares, $1 par. 
bears me Gold Mining Syndieate—Ont 
Marie Ont 2/., 1938. H. O., Sault Ste 
> . . Cap. 35 
De it, Auth Pp. 35,000 shares, $1 
slider Tale & 
‘ " : 

a inet Gold Mining Syn@leate — 
BY, cop 82. 7, 1988. H. O., Hull, Que. 
; $8,900 shares, $1 par. 

Ont incor SteUPine Mining Syndicate — 
Auth cap, Jan. 22, 1938. HO ins. 
“5,000 shares, $1 par. * 
Gold Optiens—Ont. incorp. 
shares, aps,” pee, ae 


par. 


Mining Co.—Ont, incorp. 
0., Trenton’ Ont. ‘Auth, 
shares, $) par 


fay <. 


Toronto. | } 


Jan. 16, 


Valk pleco —Gus. incorp. Jan. 15, 
1938. H'S.. Rous, Auth. cap. 99,000 
Westmount Mines, Ine.—B. C. ~ yt 
Jan. 26, 1938: O. in B. C., Nelson, B.C.. 
. O. without province, Wilmington, Del., 
U.S.A. 
. SURRENDER OF CHARTER 
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From Turner 


Royalite to Increase Fa- 
. Cilities to 
- Open to All 


-WORLD OIL OUTPUT 


From Our Own Correspondent 

CALGARY.— Announcement by 
Royalite Oil Co. that it will increase 
its pipeline, facilities for Turner 
Valley crude to Calgary by the lay- 
_ of a six-inch pipeline from the 
id to the city, has received the 
unanimous approval of oil operators. 


_ R. V. LeSueur, vice-president of 


Imperial Oil, stated the new pipeline'| Obalski 


would be capable of handling a 
daily capacity of 24,000 barrels 
under 42% of proration. In fact 
24,000 barrels a day are only 6,000 
barrels short of the present daily 
potential capacity of the field. 

The only pipelines between Cal- 
gary and Turner Valley at present 
is operated by Royalite. They have a 
capacity of. 13,000 barrels daily. 
Recently a loop was built on these 
lines which joins the main pipeline 
about 30 miles from Calgary. This 
new pipeline will be run from this 
junction. | 


Open to All Companies 


The pipeline will be laid ori the 
surface and will be buried next 
spring when the frost leaves the 
ground. The Royalite company has 
also agreed to transport through its 
pipeline the oil produced by all 
companies, whether or not they are 
under contract to market their pro- 
duction.to Royalite. 

Possibility of Turner Valley oil 
field becoming the largest crude oil 
field in the British Empire, was 
seen by oil men following the re- 
lease of world crude oil figures for 
1937. ; . 

Production figures of the Trinidad 


field, at present the largest field, 


showed a total of 15,155,000 barrels 
during 1937, while the British Indies 
field exported 9,805,000 barrels. 
Turner VaHey crude production 


‘totalled a little‘ over 10 millions. 


With over 30 wells starting drilling 
operations at the first of the year, 
oil men expressed the opinion 
Turner Valley field would show an 
increase over Trinidad before the 
end of the present year. 


Richland 2 is Producer 


Reports from Richland 2 indicated 
the well would prove an excellent 
crude producer. Drilling will be 
continued until the black lime is 
encountered but at a depth of a little 
more than 435 feet in the limestone, 
there was a very large amount of 
crude oil in evidence and some gas. 

Three wells in addition to Rich- 
land 2 are rapidly nearing comple- 
tion. Royalite 28 was reported 
drilling at 161 feet in the limestone 
at a total depth of 6,590 feet. Royal- 
ite 29 is drilling through hard for- 
mation at a depth of 212 feet in the 
limestone, at a total depth of 6,487 
feet. Spy Hill, the next nearest well 
to completion, after Richland 2, is 
drilling at 316 feet in the limestone 
at a total depth of 6,916 feet. 

Davies Pete 

The Davies Petroleum Co. an- 
nounced that No. 2 producer yielded 
38,386 barrels of crude oil, an aver- 
age of 1,238 barrels a day, during 


oon | 
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Hand For Compan 
_. Purposes : 


Obalski Mining Corp, intends to 
continue shaft and oth 


Cache Bay property during the , 
the development item etocuntiie 46 
$67,929, with $36,314 being spent in 
the purchase of equipment. 

Option held by Wawbano Mines 
on Obalski’s Portage Island prop- 
erty was terminated Dec. 15 last, 
Wawbano failing to meet the 
amount of $35,000 due on that date. 
During the period of ‘the option 

received $15,000 in cash, 
which it applied against a balance 
owing of $118,000, now entirely paid. 

Still in Obalski’s treasury, or in 
trust available for future financing 
are over 700,000 shares, and it is 
hoped that an additional 200,000 
shares- will be returned to the 
treasury by the estate whose claim 
is now settled. 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $4,790, rep- 
resenting cash on hand and in bank 
and amounts due from shareholders. 
Current liabilities, consisting of ac- 
‘crued salaries and wages, accounts 
payable and provincial taxes, 
amount to $4,052. Development ac- 
count from the company’s incorpor- 
ation in 1927 to Dec. 31, 1937, shows 
a balance of $420,887. ~ 


Man-O-War Mines 
Makes Stock Offer 


An offering of 150,000 shares in 
Man-O-War Mines at 50 cents per 
share is currently being made to fi- 
nance further development of the 
two.groups of properties held by the 
company in the new Zeballos field, 
Vancouver Island, B.C, 

Man-O-War Mines is capitalized 
at one million shares, no par value. 
Company’s prospectus shows 300,000 
Shares issued to vendors for the 
properties. In this connection, there 
is also an unpaid balance of $13,200 
payable to the vendors to be paid by 
a royalty of 25% of net smelter re- 
turns of all ore mined. 


The properties, known as the Van | ing 


Isle and Rimy groups, weré taken 
over from the Nootka Gold Mining 
Syndicate pioneer operators on the 
Zeballos River, and represent, the 
prospectus states, early staking in 
the field. Some tunnelling and sur- 
face work has been done on thé 
properties, with promising results, 
officials state. 

Provisional directors of Man-Or 
War Mines are Louis Pedneault, 
president; David S. Tait, Percy Fox, 
all of Victoria, B.C. 


January despite the fact the well 
was held down to 35% of capacity 
during the first half of the month 
and 42% of capacity during the 
second half of the month. 

Davies ‘Pete 1 well reached the 
Home sands at 6,396 feet and is now 
drilling, with rotary equipment, 
below 6,400 feet. Davies 3 is said to 
be making excellent progress at 740 
feet with cable tool equipment. 
Davies 4, located on acreage of 
British Trans Canada will be spud- 
ded following the completion of 
Davies 1. 


Over 700,000 Shares oh 


ce % 

‘He stated. that some ore is being 
found in No. 2 level driven off the 
winze below the Red Tunnel, He re- 
fers to a 30-foot length of ore and 
ore in the face of the drift, with 
0.35 ounce gold across four feet. 

The company has taken an option 


proves this, and so far as present 
indications go, the ore which has 
been openéd up on the No. 2 level 
is definitely dipping toward the 
Cyclone Claim, and, therefore, 
should be contained wholly within 
the boundaries of the property. 


. 


Mining Company Options 


Amm Gold Mines — Additional 20,000 
shares taken up at 17% cents, completing 
Feb. 1, installment,. covering on 
50,000 shares at 17% cents, ainder agree- 


ment Jan. 6, 1938, Next installment due | signing of agree: 


Feb. 15, covering option on 50,000 shares 
at 20 cents. Issued capital, 2,874,000 of an 
authorized 3,000,000 shares. 
Anglo-Canadian Development & Holding 
—Has issued 1,500 shares to cover commis- 


sion paid on purchase of rca 
structure; through agreement 1937. 

Consolidated Chibougamau Goldfields— 
Balance of 18, 1934, cover- 


agreemen 
ing option on 140,000 shares at $1 to Jan. 1, 
1938, on — 30-day extension was om 


ed, has , agreemen 
being terminated for default. Under agree- 
ment, 1,200,000 shares at 50 cents and 
469,000 shares at $1 were taken Up and paid 
for. Total issued capital is 2,860,000 shares. 

Consolidated Mining & Smelting—Addi- 
tional 2,131 shares have been listed en 
Toronto Stock Exchange, bringing total 
listed ‘capital to 3,265,116 of authorized 
4,000,000 par value shares. Additional 
listing covers shares issued as bonuses to 
operating staff and employees. 

Davies Petroleums — By agreement Jan. 
28, 1938, acquired option for lease 
33, we 17, 


alty of 5% reserved in addition to 1242% 
royalty (15% if production exceeds 500 
bbls. daily) reserved to optioner, Calgary 
& Edmonton Corp. Under same agree- 
ment, company sold additional 5% royalty 
for 95,000. tal royalties reserv are 
thus 22% % (25% if production exceeds 500 
barrels daily). 

D. A. Stuart Oil—Bought and cancelled 
1,000 preferred shares, as authorized in the 
charter, during the calendar year 1937. 


ment for Feb, 1 installment covering option 
on 50,000 shares at 30 cents under agree- 
ment Dec. 7, 1937. Next installment cover- 

, shares at same price is due by 
Mar. 1. Issued capital is now 2,464,705 of 
authorized 3,500,000 shares. 

East Crest Oil—Balance of Feb. 2 install- 
ment covering option on 75,000 shares at 
10 cents under agreement Oct. 22 has been 
extended to provide for 25,000 shares to be 
taken up by Feb. 9 and 50,000 shares by 
Mar. 1. Total issued capital is now 1,272,787 
of authorized 3,000,000 shares. 

East Malartic Mines—Payment has been 
made covering 70,334 shares at 80 cents, 
balance of option on 250,000 shares at 80 
cents due y 1 next under agreement 
Oct. 31, 1935. Agreement now completed 

nder agreement Dec. 18 last, additional 
62,500 shares have been taken up at $1, 
making total of 240,933. Balance of sub- 
ee swe covers 716,456 shares, next in- 

t being due Mar. 1 next. Total 
issued ital is now 3,283,544 shares of 
autho 4,000,000 shares. 

Gillies Lake-Porcupine Gold — Has re- 
Geived payment for Feb. 6 installment 
covering option on 50,000 shares at 20 cents 


under agreement Jan. 6 last. Balance cov- 


ers y next install- 
ment of $10,000 being due by Mar. 6. 
issued tal is 2,299,900 of authorized 
2,750,000 res. — 

Naybeb Gold Mines — All future pay- 
ments under underwriting agreement June 
16, 1937, have been extended, next payment 
being due Mar. 10. ment covered 
600,000 shares at 42 cents, of which 170,000 
shares have been taken up. Balance due 
in eight monthly installments, six of 50,000 
shares each and two of 65,000 shares. 

Oro Plata Mining Corp.—Jan. 31 payment 
covering option on 50,000 shares at $3, 


Your Mining Stocks 


The Financial Post offers to subscribers a 
‘special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


. The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Argosy Gold Mines 
What is the outlook for holders 
of Argosy Gold Mines’ common 
stock now that the company is in 
bankruptcy? What is its financial 


position? 


Though holders of Argosy com- 
mon stock are in ra 
position at present, the situation is 
not regarded as hopeless, since the 
property itself would appear to war- 
rant further development, if not now 
at least when power and finances for 
a year’s development is available. 
The management is quite highly re- 
garded, and operations were being 
financed by Coniagas and Northern 
Canada Mining Corp. both experi- 
enced and well-financed groups. 

. Argosy is suspending operations at 
its properties on Casummit Lake in 
Patricia district of Ontario until 
hydro is available. Uchi Gold Mines 
may be ready in a year or so to join 
Argosy in such a project. There 
seems to be am —_ ae 
this company n closer to 
portation, or had it been able to ob- 
tain sufficient power, it could have 
carried on at a profit, or at least suf- 
ficient to wipe out its debt, which 
amounts to about $185,000. ‘ 


course, upon 
board, but 


. | tion is a distiri ct possibility. 


1936, has surrendered its 

be dissolved as and from Feb. 21, 1938. 
Decea Chemical Mining Syndicate—Wil! 
rnor of Ontario 


Laurentian Mines — Will apply to the 
lieutenant-governor of Ontario accept- 
its charter, 


, charter having cance b 
Mitchell Mines — Ont. incorp. Apr. 4, 
1028, will be dissolved as and from Feb, 21, 

r 5 

Senore Gold M t. charter surren- 
Seved Sam 18, 1938; cancelled as of Feb. 14, 

St, Paal Silveradium—Ont. incorp. Aug. 3, 
1933, will be dissolved as and from Feb. 14, 
1938, charter having been cancelled. 


. WINDING UP NOTICE 


Iberville Mines & Investments — B. C. 
incorp.. has been wound up voluntarily by 


resolution . 20, 1937. 
Oldham Min’ Co,—N. BS. certificate 
registration at company’s ee 
Jan. 28, 1038. 
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a consulting engineer. Property has 

very well to development 
work. Latest estimate of ore reserves 
proved and partly proved shows 145,- 
000 tons, averaging $8.24 per ton, 
from which the company’s engineer 
calculates a gross profit of $600,000. 
Estimated cost of recovery, on a 250- 
ton daily basis, is less than $4 per 


n. 
Company issued a balance sheet 
showing the position as at Aug. 31, 
1937, at which time current assets 
totalled $64,774 against current lia- 
bilities of $28,617, leaving a work- 
ing capital of $36,157. Since that time 
the company has received payments 
under the option arrangements. 


Britcana Gold Mines 


How do you regard the chances 
of Britcana Gold Mines? I should 
be glad to have any data you can 
furnish on this one. Who are the 
directors? 

Britcana Gold Mines holds a prop- 
erty in Bryce twp., Temiskaming 
district of northern Ontario, which 
is still an out-and-oyt prospect. The 
company is now seeking funds to 
carry out underground work and de- 
velopment has so far been confined 

surface work, except for some 


that results at Addington have been 
encouraging. 

Consolidated Mining & Smelting 
owns over one million shares in this 
company, which was formed in 
February of 1936 to acquire the prop- 
erty of Rich Rock Gold Mines. Capi- 
talization is three million shares, of 
which 1.2 million were issued to pre- 
decessor company. Work on the 300- 
foot level in 1936 failed to confirm 
values obtained in preliminary dia- 
mond drilling, although bulk sam- 
pling gave better values than chan- 
nel assays. ’ 

Diamond drilling from the 300-foot 
level gave sufficient encouragement 
for the sinking of a shaft to 500 feet, 
and this was done, Crosscutting on 
the 400-foot level encountered the 
downward extension of the ore 
body, with good values. About 1,500 
feet of drifting arid crosscutting have 
been completed on the 300-foot level. 
The property appears to be nearing 
a modest production stage. 


Barber Larder Gold 


Among the properties in which 
I am interested is Barber Larder 
Gold Mines. Please comment brief- 
ly on the prospects for this issue. 


Barber Lafder Gold Mines, after 
extensive diamond drilling, 
started sinking a shaft with anyob- 
jective of 550 feet, levels g 
planned at 125-foot intervals. Drill- 
ing results have been quite satisfac- 


tory and appear to warrant under- | 


ground development work. A re- 
cently-issued official report states 
that 18,000 feet of drilling indicated 
an ore zone with possible length of 
3,000 feet and a dip of 80 to 85 


: | degrees north. 


A large tonnage of ore is stated 


*| to exist in the eastern section of this 


Can you advise us if there is any 
truth in the rumor that Consoli- 
dated Mining & Smelting is going 
to’ put up a mill at Addington 
Mines’ Rich Rock property? 

We have been unable to obtain 
any. official confirmation of the 
rumor you‘mention, although share- 
holders of Cobalt Frontenac Mining 
Co. which holds some Addington 
stock have been so advised. Smelters, 
as you know, has long adhered to a 
policy of releasing only a minimum 
of information regarding its outside 

We are reliably informed 


cn i 


zone, with a length of 700 feet esti- 
mated to ayerage better ‘than $7 per 
ton across width of 35 feet. The com- 
pany hopes that underground min- 
ing to 250 feet will show sufficient 
tonnage to keep a 500-ton mill in 
operation for two years. 

Barber Larder’s financial position 
is good, the compar reporting at 
the end of November last cash 


til underground work 
done and ore actually blocked out, 
All that can be said at present is that 
Barber Larder has obtained encour- 


aging initial results, is well financed, | | 


and is developing the property along 
businesslike lines, ” 
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under agreement Feb. 9, 1937, was not made 
and option has been terminated for default. 
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mill during the mont#, with a recov- 
ery of 740 fine ounces of gold. Bul- 
lion recovered amounted to $16,898 
and concentrates to $9,002. 


New Stock Agreement 


The company has notified the 
Montreal Curb Market that it has 
entered into new option agreement. 

The optionee has subscribed for 
and purchased 40,000 shares at 25 
cents each in consideration for 
which the optionee has been granted 
an exclusive option to purchase 
250,000 shares at prices ranging from 
25 to 30 cents each. 

At present there are 3,350,000 
shares issued, and 650,000 shares in 


p- | the treasury, of which 250,000 shares 


ca) 
"| of the latter are under option. 


stallments are payable monthly and pay- 


| ment of any one by its due date auto- 


matically makes the next an underwriting. 

Red Crest Gold Mines—Additional 12,000 
shares teken up at 35 cents under agree- 
ment Mar. 20, 1996. Balance covers option 
on 183,500 shares at 35 cents and 000 
shares at 50 cents. Total capital is 
2,316,500 of an authorized 8,000,000 shares. 


United Oils —Has been id for 6,250 
shares at 25 cents, part of Feb. 3 install- 
ment. Balance of agreement Jan. 14, cover- 
ing option on 143,750 shares at same price 
has been terminated for default. otal 
now 2,956,250 of author- 
shares. 


Fontana Gold to Drill 
Three Chosen Sections 


Underground work has disclosed a 
strong shear zone on the property 
of Fontana Gold Mines, Duverny 
twp., Quebec, on the footwall of 
which are two distinct other shears, 
reports J. M. Forbes, consultant. 
Quartz carrying gold values is as- 
sociated with this condition, Mr. 
Forbes states, Six channel assays 
across a short shoot on the 175-foot 
level west averaged $15.60 over two 
foot width for length. of 18 feet. 

Formation on the 175-foot level 
west is encouraging and continues 
favorable to the east on the 275-foot 
level. Company is negotiating a dia- 
mond drilling contract to explore 
three selected sections of its prop- 


Total | erty; as recommended ‘by the con- 


sulting engineer, All drilling will be 
directed toward preliminary explor- 
ation of known indicatiéns of gold 
values in promising locations near or 
within the main intrusives. 


New Books + . -« 
Mining Accounting 


Frank Wlleox. Published by Mercury 
Publishing Co., Montreal. Price ss to $3. 


Although the financial statement of 
a mine often contains invaluable 
clues for the investor, it is extremely 
doubtful whether they get sufficient 
study from the shareholder. 

The reason for this is that to many 
a financial statement is a complex 
maze and, lacking any rudimentary 
training in the matter, the investor 
or shareholder is apt to take every- 
thing in this section of a report for 
granted. . 

To date there has in Canada been 
a complete lack 6f any bibliography 
bearing on the methods used by min- 
ing concerns to set forth their finan- 
cial picture. The lack has been obvi- 
ated by publication of Mr. Wilcox’s 
book. 

Written as it is chiefly for use of 
students, the book is characterized 
by the simplicity of its language, and 
by the number of simple illustrations 
given. The where and why of the 
various items appearing in financial 
statements is set forth with admir- 
able clarity, a task which only a 
thorough expert in this subject could 
achieve. 

So that the book may be under- 
standable to those not acquainted 
with the actual technique of mining, 
the author; who is a member of the 
‘firm of George A. Touche & Co., and 
secretary-treasurer of no less than 
15 mining companies, has included 
a section dealing with organization 
and financing of mining companies, 
the actual procedure of mining. 

Dealing as it does with a rapidly 
growing industry, the volume will 
doubtless prove invaluable because 
of its subject matter and the lucidity 
with which this subject matter is 
approached. 
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of and paid for 50,000 shares of Gil- 
lies Lake’s capital stock at 20 cents, 
im accordance with underwriting and — 
option agreement Jan. 6, 1938. 
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NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed te production. 


44 Victoria Street, Toronto, Can. 


TOOLE, PEET & CO. 
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Estates Managed 


CALGARY CANADA 
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6d. Established 1860 6a. 


Has the Largest Net Sales of any 
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OVERSEAS FINANCE, 
Special Correspondents 
in all Financial Centres 
A.free specimen copy will be for- 
warded on post card application to: 
20, BISHOPSGATE, 
LONDON, E.C, 2, ENG. 


industrial institutions of 


Canada publish their annual statements. and 
dividend notices in The Financial Post. They thus 
give to Canadian investors a record of their yearly 
achievements, building good will among the people 
who furnish the funds to build up Canada. 


More Publicity on Company Earnings 
Essential to Development of Resources 


N ANNUAL financial 

statement and report of 
annual meeting addresses is a 
report of good stewardship. 
Be the figures or bad, 
this gives b olders and 
stockholders a record of the 
year’s problems and achieve- 
ments. 


More than the immediate in- 
vestors in a company’s securi- 
ties are interested. The gen- 
eral public wants the truth 
about profits and progress in 
order that it may not be 
misled by wild shouting 
orators. Hundreds of bankers, 
investment houses and inves- 
tors outside the shareholders’ 
list are interested as potential 
investors a because the 
are constantly 
upon to advise regarding se- 
curities 

It is in the interests of 
shareholders that this infor- 
mation be taken to as many 


eople as possible. It widens 
the market for securities, fa- 
cilitates future financing, 
when required, and providing 
a ready market for .shares, 
protects those who may be 
orced to sell. 

It is for these broader rea- 
sons that corporations publish 
their annual statements yearly 
in, The Financial Post. Many 
of them go further and pub- 
lish the s delivered at 
the annual meeting and simi- 
lar information, continually 
widening public knowledge of 
their securities. 

_ Dividend notices too are pub- 

lished, maintaining interest in 
the company a recording 
the regular return to in- 
vestors, 

You can help to build confi- 
Sones : Saar eh Bah : 
men y re publication 
of annual reports and divi- 
rg notices in The Financial 

‘0s 


How to Put Your Statements Before Investors 


. The Financial Post has more pai 
paper in Canada. It is the _ 

of the Audi 
. Publication of your financial 


Post ensures the widest possible 


searching 


quote widel 


id subscribers than any other investment 
paper in its field to submit its circulation to the 
t Bureau of Circulations.« It is read widely and 


ividend notices in 


Teveseoton of this informa- 


tion te financial houses and business men who want this infor- 


mation. 


Ageacy—Now! 


Financial Post has no waste circulation. 


Consult your Advertising 
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a rsons ‘Brighten ‘Industry| ~ 


What is ahead for companies mak- 
ing and selling equipment of all 
kinds for Canadian farmers? 
Obviously this will depend on 
' what weather and prices have ‘in 


store, 

There is little doubt as to the farm- 
ers’ desire to modernize and 
his equipment in ‘many lines. 
Whether or not he will be able to 
do this in 1938 will only be finally 
answered as the farm crop picture 
is filled in from month to month. 

But this is too slow for the investor 
and speculator. He wants to know 
what chances he has to profit from 
business to be done. For agriculture 
still supports nearly one half of Can- 
ada’s population and produced esti- 
mated net income of $653.5 millions 
out of a total estimated national in- 
come of $4,870 millions in 1937, ac- 
cording to latest estimates prepared 
for The Financial Post Business Year 
Book, 

Gross Value Down 

Actually gross value of agricul- 
tural production of Canada is esti- 
mated at $1,068 millions for 1937, a 
reduction of $16 millions from 
1936: All of the major items show 
an increase with the exception of 
field crops. Here the influence of 
the small wheat crop and drought 
conditions in sections of the Can- 
adian West exerted a harmful effect. 

A substantial portion of this large 
income went into the purchase of 
new equipment of various kinds by 
Canadian farmers. If the present 
season does its share by providing 


Upturn on Farms 
Points to Profit 
For Many Firms 


Sales U 

Take the farm qmpieenent es. 
Two Canadian companies in 
field, Massey-Harris Co. and Cock- 
shutt Plow Co., have reported in- 
creases in sales “of 40% and 44% re- 
spectively for 1937. 

In spite of drought which elimin- 
ated tractor volume in much of Sas- 
katchewan and parts of Alberta, 
tractor sales in western Canada al- 
most doubled in 1937 as compared 
with 1938. Actual estimates by Can- 
adian Farm Implements of tractor 
sales for the past five years follow: 


Tractor Sales in Western Canada 
Man. Sask. - me Total 


1937 2c 2.858 25036 2.260 231 

As might be expected, Manitoba 
with a good crop showed the largest 
increase but even Saskatchewan, 
with an almost complete crop failure 
over much of its area, showed a gain 
of over 50% compared with 1936. 
In eastern Canada tractor sales 
totalled 2,876 in 1937. Estimates of 
value of tractors sold last year are 
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this. 


around: $10 millions with about the 
same dollar value of other 


ditions, ' 

Effect of drought is well illustrated 
| by ane 20 eee ee 
Saskatchewan, where 

number of these machines 


are in use. Seen 1895, 300 combines | 


were sold in Saskatchewan and in 
1936, 242.. But in 1937 the number 
dropped to only 30 combines. Clear- 
ly with even a fair crop in this prov- 
ince, a great increase in combine 
sales could be expected. 

An important executive in one of 
Canada’s farm implement companies, 
outlines three factors, which, prob- 
ably mofe than any others will 
govern prosperity in 1938: 

(1) The marketability of our 
products abroad. 

(2) The price at which these will 
be sold. 

(3) The drought @tuation in the 
Prairie Provinces. 

He concludes: “We feel justified 
in saying that 1938 is cothnmencing 
under favorable auspices in that it 
would appear as if we would enjoy 
a fair market for our produce, at 
prices which, if perhaps less than the 
peaks of 1937, would still be re- 
munerative; and owing to the more 
generous fall rains the chances for 
better productivity in the affected 
areas of the Prairie Provinces appear 
to be more favorable.” 

Rural Sales Up 

The farmers’ will to improve his 
equipment is freely admitted. It is 
only a rise in his income that is 
needed to start a huge backlog of un- 
satisfied needs into the market for 
supplies. And last year. business 
throughout most of Canada felt the 
benefit of greater prosperity on the 
farm. 

Best gains in business in the last 
six months of 1937 and continuing 
into 1938 were made in the rural 
areas of eastern Canada, Manitoba 
and some parts of British Columbia 
and Alberta. Fair to good crops 
were harvested in these districts last 
fall and the price level of farm pro- 
duce, in spite of recent drops, has 
been higher on the average than for 
several years. An average improve- 
ment of nearly 7% is reported for 
retail sales for all Canada for Decem- 
ber with much larger increases in the 
districts mentioned. Not only have 
farm implement concerns benefitted 
from this gain but also rural general 
stores and national mail order 
houses. : 

Saskatchewan Backlog 

A recent issue of The Financia] 
Post carried an estimate made by 
Dr. Wm. Allen, professor of Farm 
Management at University of Sas- 
katchewan, of the amount required 
to bring farm machinery in that 
province up to 1931 standards. His 
estimate of $65 millions works out 
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+ Arrears totalled $35 a share at Nov. 30, 1937. 
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Canadian Industries B 

Canada Foundries & Fargings A. 
Eastern Steel Products 

Consol. Mining & Smelting 
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Non-dividend-paying Common Stocks 


General Steel Wares ......+++++- 
Massey-Harris 
Cockshutt*Plow .....cccsssesess: 
W. D. Beath, class A eeeeeeeeeeee 


Beatty Bros., class A . 


Saskatchewan have been worse than 
in most other sections of the coun- 
try. But on the other hand farmers 
in other parts of the country do not 
have the same gamble on the 
weather and are more likely to be 
actually in the market for articles 
that they need. 

Farmers are large users of cement 
under ordinary conditions and this 
would reflect back to profits for 
Canada Cement Co., which was re- 
viewed in last week’s study of the 
construction industry. 

Hardware is another item of which 
farmers are important: purchasers. 
Small tools, such as wrenches, axes, 
hammers, spades, shovels, forks and 
many other items are in ordinary use 
on the farm. Nails, spikes and bolts 
of various sizes are bought in im- 


{portant quantities. ‘These items are 


made by a wide range of concerns, 
many of them small private com- 
panies, but some of the largest Can- 
adian companies in which the. in- 
vestor» may be interested, such as 
Steel Co. of Canada, Dominion Steel 
& Coal, Algoma Steel Corp., Beatty 
Brothers, J. S. Mitchell & Co. and 
Canada Foundries & Forgings, may 
be mentioned as likely to benefit 
from this portion of the farm busi- 
ness, 

In many cases the volume of goods 
sold to the farmer would not make 
a particularly large proportion of 
the total business done by these com- 
panies, but it would still be too 
large to ignore. 


Another branch of Canadian in-| o¢ 


dustry interested in the farm pur- 
chasing power would be the group 
of companies making such articles 
common on farms, particularly in 


to slightly over $450 per farm. Due/| panies 


to a succession of poor crops in Sas- 
katchewan the purchasing of new 
farm equipment has been at an ab- 
normally loW level since 1930. In 
addition to current requirements 
there has developed another big 
backlog for entirely new equipment, 
such as the combine, which replaces 
both binder and thresher, and till- 
age implements which now do the 
work of several individual machines 
in a single operation. 

Farm buildings in Saskatchewan, 
according to Dr. Allen, have deteri- 
orated seriously in the past decade 
and close to 30%, or $50 millions, 
since 1931 alone. Restoration of 
furnishing and home equipment in 
rural Saskatchewan, he estimates, 
would require another outlay of 
about $28 millions. 

It is admitted that conditions in 


What's What 


In Advertising 
By JEAN R. GEMMELL 


George R: Summerfield, formerly 
advertising manager of the Nanaimo 
Free Press, has been appointed ad- 
vertising manager of both the Free 
Press and the Daily Herald, since the 
incorporation of the two papers un- 
der the ownership of the Nanaimo 
Press Limited. 

- 7. * 

The Canadian poultry industry is 
seeking a $100,000 appropriation from 
the Dominion Government for an 
advertising campaign to increase 
domestic egg consumption. ; 

* ¢ «& 


J. Allen Reed has been appointed 
advertising manager of Jenkins Bros., 
Ltd, Montreal. Mr. Reed.was form- 
erly with the direct advertising and 
printing division of The MacLean 
Publishing Company Limited, To- 
ronto. 

* &* *# 

Tooke Bros, Ltd., Montreal, manu- 
facturers of men’s shirts and neck- 
wear, will increase their spring ad- 
vertising this year. Copy will be re- 
leased early in March to a list of 
newspapers in connection with their 
Kant-Krease collar, which can be 
obtained only on Tooke shirts, Ben- 
ison’Co., Montreal, will handle the 


account. 
* *¢ e ? 


The Canadian banks are planning 
to release their first co-operative ad- 

vertising campaign to daily and a 
large list of weekly newspapers 
across 4 expected that 
advertising will break late in Febru- 
ary and continue throughout the 
summer and fall. Copy will be re- 
leased jointly by A. McKim Ltd. and 
Cockfield Brown.’ 

7“ 

The Industrial aiialigtanes Corp. 
LAd., Montreal, has released a cam-. 
paign to financial, business and trade 
papers, featuring their “Amortized 
Payment Plan,” which provides cap- 
ital for the purchase of new equip- 

t. The is 


Products, Beatty Brothers, and W. D. 
Beath & Son, have securities in the 
hands of the public. 


Fertilizer Industry Large 


The manufacture and sale of 
chemical fertilizers is another im- 
portant branch of Canadian indus- 
try directly dependent on the farmer 
for its market, Canadian Industries 
Ltd. and Consolidated Mining & 
Smelting Co. each have important 
fertilizer divisions. 

Total production of mixed fertil- 
izers from all industries amounted 
in 1936 to 175,703 , worth $4.2 
millions at the factories, a large in- 
crease over both 1935 and 1934. 
Complete figures for 1937 are not 
yet available but for. the twelve 
months ended June 30, 1937, sales of 


C. & E. Income 
Shows Big Gain 


norms Total $148,357 
n 1937, Against $48,078 
in 1986 


Substantial increase in both pro- 
duction and royalties in 1937 is re- 
ported to shareholders of Calgary & 
Edmonton Corp., in a statement cov- 
ering the six months ended Dec. 31, 
1937, first half of the Corporation’s 
fiscal year. 

Based.on the entire 12 months of 
1936 and 1937, royalty income rose 
from $48,078 in 1936 to $148,357. Pro- 
duction rose from 345,276 barrels to 
842,589 barrels, 

Of the 104 naphtha and oil wells 
producing in Turner Valley, 21 are 
located on C. & E. land, representing 


Since Jan. 1, 1937, the ctepaehtien 
has granted options On 11,772 acres 
of land and leased 1,720 acres. Leases 
that will go‘into effect in the event 
of the options being exercised pro- 
vide for drilling of test wells, prdduc- 
tive wells and offset wells and pay- 
ment of rental of $2 per acre per 
annum. With one exception, pros- 
pective leases provide for a royalty 
of 12% % if production under 500 bar- 
rels per day and 15% if production 

200 barrels per day or over. 


Matona Offers Rights 
To Expand Development 


From Our Own Pr EM 

‘SUDBURY.—Shareholders of Ma- 
tona Gold Mines have been notified 
that they are given the right to sub- 
scribe to further shares of Matona 
on the basis of one for every one now 
held, at 10c. per share. It is the in- 
tention-of the company to utilize the 
funds thus raised for expansion of 
development w. at the property. 


40.39 nil | 

d0.91 ° nil 
0.07 nil 

40.07 nil 
1.50 nil 


1.20 
0,60 
0.61 
Not avail. 
5.73 


fertilizer. materials totalled 369,010 
tons of which 263,141 tons were ex- 
ported. Sales of mixed fertilizers 
for the same period totalled 214,608 
tons of which 26,334 tons were 
exported. 

Farmers can be expected to spend 
substantial sums on wire fencing. 
Increased sales of fencing point 
chiefly toward the large steel com- 
panies such as Steel Co. of Canada 
and Dominion Steel & Coal. These 
two companies will make the greater 
proportion of the wire fencing of 
various kinds sold, or will sell to 
other makers the wire from which 
they will fabricate most of the 
balance, 


Mail Order Houses 


No study of the possibilities of the 
farm market for almost any kind of 
product in Canada would be com- 


plete without some mention of the |. 


mail order houses. Largest of these 
in Canada are The T. Eaton Co. and 
Simpsons Ltd. In only thé latter of 
these, however, has the investor much 
opportunity to participate. The mail 
order business may not have the im- 
portance now that it had 10.or 15 
years ago, but it is still an important 
factor in Canadian. merchandising. 
Hudson’s Bay Co, is an important 
unit in,western Canada; but the in- 
vestment interest in this company 
for ner is comparatively 
small, 


Uncertainties Yet 


It is admitted that there are still 
uncertainties regarding the ability 
farmer to make the purchases 

that he would like to make this year. 
Actually what he will do in this line 
will depend on prospects and out- 
come of 1938 crops. But many farm- 
.eTs |were encouraged last year by 
satisfactory crops at profitable prices. 
These are probably considering right 
now just what new equipment they 

“a have to have for the spring. 

It is also admitted that many mil- 
lions of dollars are needed for mod- 
ernization and replacement of ali 
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kinds of equipment on Canadian 
farms. The modernization feature 
has not been mentioned “to any ex- 
tent in this discussion, It would 
probably include such matters as the 
extension of rural hydro-electric 


lines, particularly in Ontario, and 

many others which would benefit 
in varying scales a large range of 
Canadian companies. 
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Capital a 
Capita eertesene sagébadenacedqnebecedes napanesoeD 200,000.00 
ee meer eeeeeewere SOCCER OHE EMRE TER ETE ee 700,000.00 
Reserve for Taxes 
Sundry Accounts . Payaiile 
Profit and Loss eee eeeeaeuneeaee See eeeeeeeeeeeteere 


Guaranteed Funds 
Estates, Trusts, and Agency Funds ... 


wee cere eeeeeeeee SOCCER TESTE TERE HLEOe 
COTTE SHEPES ESET OORS OF OCES 


4 
PROFIT AND LOSS 
Cr. 


Balance at Credit November soem 1936 
Interest, Commission, Fees, e eeeseetee seeereeere 
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Whatever else you do in putting your affairs 
in order, make certain your Will is drawn ima 
,manner that will meet conditions in the future. 


Whether the estate is large or small, your 
property will go where you want it to go only 
if the Will clearly expresses your intentions, 


There are countless cases on record showing 
serious inroads on ‘the assets of estates as a 
result of expensive applications to the Court for 
interpretation of ambiguous clauses in Wills. 


A timely review of your Will by the family 
lawyer may be the means of saving hundreds of 
dollars for beneficiaries. Make a definite appoint- 
ment eee Delay may prove expensive, 
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Today, the making of a telephone 

call half way—or all the way— 

across the continent is a quick and simple 
matter. The all-Canadian, coast-to-coast 
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System make this service possible. 
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